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Comment Letters 184 - 283 
for
Exposure Draft
Proposed Statement on Standards for Accounting and Review Services 
Assembly of Financial Statements for Internal Use Only
American Institute of Certified Public Accountants 1211 Avenue of the Americas, New York, NY 10036-8775 (212) 596-6200 • fax (212) 596-6213
The Never Underestimate The Value.
Pamela L . Treadwel
Certifd PublcAonas207 North 3rd Street
Muskogee, Oklahoma 7402-613
P .O. B o x  613 
(918)682-8523
NOVEMBER 6 , 1995
ACCOUNTING AND REVIEW SERVICES COMMITTEE 
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 
1211 AVENUE OF THE AMERICAS
NEW YORK, NEW YORK 10036-8775
RE: ARSC FILE 9508
COMMITTEE MEMBERS;
FINANCIAL STATEMENTS FOR INTERNAL USE ONLY. AS A  SMALL PRACTITIONER, OUR 
FIRM HAS NO PUBLIC ENTITIES FOR WHICH WE PERFORM COMPILATION AND REVIEW 
SERVICES. I BELIEVE THERE ARE MANY, MANY FIRMS SUCH AS OURS THAT SHARE MUCH 
THE SAME CLIENT-TYPE BASE AND WOULD AGREE THAT REPORTED DEPARTURES FROM 
GAAP ARE QUITE OFTEN CONFUSING TO OUR CLIENTS. THEY FEEL AS IF THEY ARE DOING 
SOMETHING CLOSE TO ILLEGAL AFTER READING THE REPORT AND IT’S CONTENTS. OUR 
CLIENTS RARELY NEED FINANCIAL STATEMENTS OTHER THAN FOR INTERNAL USE AND 
WHEN THEY DO, MODIFICATIONS TO THE STATEMENTS ARE FAIRLY SIMPLE. THEIR 
PRIMARY CONCERN IN READING THE FINANCIAL STATEMENTS INVOLVE HOW THE 
COMPANY IS DOING AS A  WHOLE AND ANY MANAGEMENT DECISIONS THAT NEED TO BE 
MADE AS A RESULT OF OPERATIONS.
AS FOR  PEER REVIEW OF SMALLER FIRMS SUCH AS OURS, I’VE ALWAYS FELT WE WERE 
“PICKED ON” IF DEPARTURE FROM GAAP REPORTING WAS NOT ABSOLUTELY PERFECT IN 
ALL CASES. OUR CLIENTS UNDERSTAND THAT CERTIFIED PUBLIC ACCOUNTANTS ARE 
HELD TO A VERY HIGH STANDARD IN THIS REGARD. THEY RELY ON OUR
PROFESSIONALISM CONSTANTLY. A  PEER REVIEW “WRITE-UP” DOESN'T  ALWAYS MEAN 
WE’RE NOT DOING OUR JOB. IN MY OPINION IT IS INDICATIVE THAT THE RULES ARE 
CONFUSING AND UNNECESSARY IN CERTAIN INSTANCES.
I COMMEND YOUR WORK ON THIS EXPOSURE DRAFT AND FERVENTLY HOPE THAT IT 
WILL BE ACCEPTED.
YOURS TRULY.
Adams, Payne & Associates
Certified Public Accountants 
2500 McCain Place, Suite 130 
North Little Rock, AR 72116
Members of:
American Institute of CPA's 
Arkansas Society of CPA's
Phone: 501-771-1590 
501-771-2701
American Institute of Certified Public Accountants 
Accounting and Review Services Committee 
1211 Avenue of the Americas
New York, NY 10036-8775
RE: ARSC File 9508
Gentlemen:
We support issuing a new standard for Assembly of Financial Statements 
for Internal Use Only. The relief from peer review for small firms 
such as ours would be very welcomed.
Sincerely,
Kenneth E. Payne Jr. CPA
ARSC FILE 9 5 0 8
EXPOSURE DRAFT
ASSEMBLY OF FINANCIAL STATEMENTS FOR INTERNAL USE ONLY
September 6 , 1995  
Comment Date: December 3 1 , 1995
PROPOSED STATEM ENT ON STANDARDS FOR ACCOUNTING A N D  REVIEW  SERVICES
Instructions for Response Form
This form may be used for comments or suggestions relating to  any aspect of 
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
Return responses to:
AICPA
Thomas P. Kelley
Group Vice President — Professional 
ARSC File 9 5 0 8  
1211 Avenue of the Americas 
New York, NY 1 00 36 -8 77 5
  L A W R E N C E   
Certified Public Accountant
FAIRFAX TOWNE 
SUITE A
1 0 1 9 5  MAIN STREET 
FAIRFAX, VIRGINIA 22031
A R SC  FILE 9 5 0 8
 E DRAFT
PROPOSED STA TEM EN T ON STANDARDS FOR ACCO U N TIN G  A N D  REVIEW  SERVICES
A SSEM BLY OF FINANCIAL STATEM ENTS FOR INTERNAL USE ONLY
September 6 , 1995   
Comment Date: December 3 1 ,  1 99 5
Name and Affiliation: L a w re n c e  B . P r i p e t o n ,  C P A / L a w re n c e  B . P r i p e t o n ,  CP A , P .
Comments: I wish to comment in favor of adoption of the proposed 
Statement on Standards for Accounting and Review Services issued
on September 6, 1995, concerning Assembly of Financial Statements
for Internal Use Only. It is my belief that this proposal covers
a very relevant type of service which many clients seek from____
their accountants in the small business environment. It is very
common for the owners of small businesses, which are closely- 
held corporations, or possibly a proprietorship or partnership,
to desire and to need to know on a monthly basis how their
business is progressing. They seek the help of an accountant for
their financial record keeping, not because of an outside________
financial reporting requirement, but because of a lack of time,
knowledge or experience or comfort to assemble such financial
statements on their o w n .  
______The principal purpose of this record keeping is thus for the
information of the owner or owners and very often this also
serves the important need for the maintenance of adequate records
for income tax purposes. In this environment, it is very rare
that the business owner is seeking information to provide to a
third party. Accordingly, I believe that the accountant is
providing a valuable service to the small business community in
Instructions for Response Form
This form  may be used for comments or suggestions relating to  any aspect of 
the exposure draft that is of concern to you. For convenience, the m ost significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the com ment date.
Comments (continued):_____________  _________________   _________________ ___
assembling financial statements for internal use only. At such
time as the client needs a different level of service to provide
statements to an outside party, those services are, of course,
still available and governed by separate requirements. However,
I believe that the general relationship which the small business
client is seeking with his accountant is exactly that___________
relationship which is prescribed in the proposed standard, to
allow the assembly of financial statements for internal use only
It is my view that by differentiating this service from the
compilation service, the accounting profession "strengthens its
relationship with the public and enhances the client’s 
understanding of the specific purpose for which the work is being
performed.  
Return responses to:  
AICPA  
Thomas P. Kelley
Group Vice President — Professional 
ARSC File 9508  
1211 Avenue of the Americas 
New York, NY 10036-8775
He d b e r g , Fr e it a s  & K ing
C E R T I F I E D  P U B L I C  A C C O U N T A N T S
7 3 3  B IS H O P  S T R E E T ,  S U IT E  1 2 2 0  
H O N O LU LU . H A W A II 86813
EXPOSURE DRAFT
PROPOSED STATEMENT ON STANDARDS FOR ACCOUNTING AND REVIEW SERVICES 
ASSEMBLY OF FINANCIAL STATEMENTS FOR INTERNAL USE ONLY
Name and A ffilia tion: Richard E. Freitas, Partner, Hedberg, Freitas &  King.
Comments:
Item 1. O f proposed statement: “ However, this Statement does not preclude an accountant from 
complying w ith SSARS 1...”  Once a client understands that we can assemble a financial statement, he 
may opt fo r th is level o f statement instead o f one that is compiled. A client in a financial bind may do 
almost anything to protect his business. He may sign a document that is not factual in  regards the 
dissemination o f a financial statement. This statement put the client and the CPA firm  under additional 
pressure to produce a “ quick &  dirty”  financial statement. We agree that there maybe times when we 
wouldn’ t issue a compiled financial statement, but only a trial balance. We also agree that the creation o f 
a financial statement not subject to SSARS 1 maybe because the client not the accountant clicked a mouse 
on a computer. But, i f  this firm  is associated with a set o f financial statements, it should be such that we 
can issue a compilation report.
Appendix A: “ Covenant not to sue, indemnification and hold harmless clause - optional.”  A  client that 
uses this level o f financial statement for use by a third party, could create a legal liab ility fo r this firm  that 
an indemnification or hold harmless agreement would be mute. I f  the client defaults on a loan, he is in all 
probably not in a position to reimburse this f irm for any legal fees or judgments against it.
Anderson, Larkin & Co. P. C.
Certified Public Accountants
C . Kenneth Anderson (1952-1977) 
Joseph C . Larkin (1960-1990)
Robert E. wells, C P A . 
David w. Goodman, C P A . 
Kenneth E. Crasser, CP.A.
215 West Fourth Street 
P. O. BOX 533 
O ttu m w a , Io w a  52501 
(515) 684-54439 
Fax (515) 683-1665
November 20, 1995
AICPA
Accounting and Review Services Committee
Harborside Financial Center
201 Plaza I I I
Jersey C ity, New Jersey 07311-3881
Re: ARSC File 9508
Dear Sirs:
I am w riting in regard to your recent exposure draft titled Assembly o f  F inancial Statements fo r  Internal Use 
Only. I am the managing partner o f a large local CPA firm  which currently has seven professionals, which 
includes the three partners o f  the firm . I have spent my entire professional career in public accounting, 
which began in 1974.
Our firm  has an extensive write-up practice consisting o f approximately 75 monthly and quarterly 
compilation clients, which are prepared on computer. We also prepare several computer generated financial 
statements for our annual clients. A ll o f  our computer generated financial statements om it disclosures and 
accordingly, contain the third paragraph in our accountant’s compilation report.
We also have many audit, review and compilation engagements which contain fu ll disclosures. These 
engagements are generated on our word processing program, as opposed to on computer for our 
nondisclosure compilation clients. Because our write-up practice is a large part o f  our business, we are 
constantly updating computer programs and systems to cut down the time involved in generating these 
financial statements. We understand the public and users demand a high quality product at a reasonable cost. 
I feel that adopting another level o f reporting (i.e., internal use only) would have little  or no value to our 
practice. I feel we can generate cost effective tim ely financial information using the current standards, 
prim arily  w ith  the use o f  nondisclosure compilation financial statements.
I feel the public and users o f  financial statements have accepted current standards fo r compilation and review 
services and the addition o f  another level o f service would only confuse the users and, in m y opinion, is a 
step backwards in quality.
Again, I do not feel that the proposed Statement on Standards for Accounting and Review Services, Assembly 
o f  F inancia l Statements fo r  Internal Use Only should be adopted by your committee.
I f  you have any questions, or need further explanation, please call.
Sincerely,
ANDERSON, LA R K IN  &  CO. P.C.
David W. Goodman 
Certified Public Accountant
DW G:pr
November 27, 1995
G e o . P a r k e r  &  A s s o c . I n c .
ACCOUNTING AND TAX CONSULTANTS
SUITE 304
235 EAST PONCE DE LEON AVENUE
D e c a t u r , Georgia  30 03 0
•  G eo r g e  m . P a r k e r , 
accountant
Enr olled  to  practice Before 
The internal  Revenue Service
•  Member na tio n a l  Society of 
Pub lic  Accountants
•  Member Georgia association  
of  pu b lic  accountants
•  ac counting
•  Bookkeeping  and  
Write-up
•  Tax services  a n d 
Representation 
Before IRS
•  M A N A G E M E N T  A D V IS O R Y  
Services
•  Fin an cial  Plann in g
•  Investment  Pla n n in g  
and  Co u nseling
(404) 378-8837
AICPA
Mr. Thomas P. Kelley
Group Vice President - Professional
ARSC File 9508
1211 Avenue of the Americas
New York, NY 10036-8775
Dear Mr. Kelley:
Re: Exposure Draft, ARSC File 9508 
Proposed Statement on Standards
for Accounting and Review Services 
Assembly of Financial Statements
For Internal Use Only 
Dated: Sep. 6, 1995
Enclosed are my comments concerning the above exposure 
draft. For the reasons brought-out in my comments, I do not 
feel that this proposal is in the public's interest, or the 
profession's interest. I feel that the project should be 
terminated.
With highest and best regards,
Sincerely
George M. Parker
Enclosure
Comments to: Exposure Draft 
Assembly of Financial Statement 
by: George M. Parker
General
This writer perceives real problems with establishing an 
"assembly" class of financial statements for internal use 
only. These ''assembled” financial statements, by 
professional accountants, cannot be in the publics interest. 
The public is still going to expect, and rightfully so, that 
a financial statement prepared by a professional accountant 
adher to some kind of standard. Why else, then, did the CPA 
become associated with their preparation? Further, they are 
going to expect that they can be relied on for third party 
use, even if they are "restricted.” Why else did the client 
go to the independent accountant, rather than doing them 
himself?"
Realistically, the client that genuinely understands 
what is being proposed:
1. Is not going to want it. and,
2. If they understood, and do want it, they had in mind to 
present the financial statements to third parties anyway.
Assembly Definition, Item 2
The assembly definition fails to be a definition. It 
still misses on the key point. That "assembly” is not 
necessarily in accordance with GAAP, OCBOA, or any other 
standard. That the financial statements may require 
adjustment in order to be in conformity with a standard or 
other basis of accounting. Yet, the proposed definition 
doesn't bring this out. In fact, the authors say more in the 
nature of a definition in their suggested engagement letter 
(Appendix A), than they do in the actual proposed definition 
itself.
1
Page Citation, Item 5
The only reason for putting a page citation on the 
Internal Use Only (IUO) Statements is to keep them from being 
given to third parties. The proposed caption: " . . . -  See 
Engagement Letter Dated [date]" makes absolutely no sense.
If the citation said: "See Independent Accountants
Transmittal Letter" it might make a little bit more sense.
The reason is that the engagement letter and other 
explanatory limiting factors could be brought out in the 
letter.
Most third parties are not going to understand what is 
meant by "Restricted IUO Statements". As a matter of fact, 
they are going to think they have received a Secret, 
Confidential, Internal report that is not made available to 
third parties. This feeling will be further exacerbated when 
the uninitiated sees the expression: "See Engagement Letter 
Dated [date].” . . . Now they will know they have some real 
"juicy" stuff.
Of course, the whole problem could have been eliminated 
if we didn't have IUO's to begin with.
Consultation with Attorney, Item 6
This proposal is going to have every accountant in town 
from Bangor, Maine to San Diego, California doing belly 
rolls. Consider the size of the client. We're going to have 
litigation with him? Of course not. If it gets to this 
level, the client is "dead" as a client anyway. At worst, 
the accountant is going to send the recipient of the IUO a 
letter stating what an IUO is, why it should not be relied 
on, and the fact that it was inappropriately given to the 
recipient by the client. He is then going to send a letter 
to the client stating that he needs to find another 
accountant.
All of this, of course, wouldn't have been necessary if 
we didn't have IUO's to begin with.
2
Transmittal Letter. Item 7
1. A definition for a transmittal letter is not 
provided.
2. Item 7 makes furnishing a transmittal letter an 
optional requirement, rather than a mandatory 
requirement.
If a transmittal letter is not mandatory, how is the 
independent accountant going to be associated with 
the IUO? Who is going to know? Where is the 
accountant's name mentioned?
Conclusion
Professionally prepared IUO's are fraught with problems.
1. Even for management use only, as intended, the 
question begs to be answered: Why am I giving my 
client something containing no quality requirement 
that I wouldn't give to a third party?
2. Even though it is supposed to be restricted, it is 
not going to be.
3. By preparing IUO's, the CPA is moved from the level 
of being an independent accountant to that of a 
bookkeeper.
4. Citing AT § 200 in the September 6, 1995 exposure 
draft transmittal letter on assembly of financial 
statements is a cop-out. This section has to do 
with estimates, forecasts and projections. IUO's 
deal with actual figures, and real and actual 
events. [In fairness to the letter author, this was 
brought out to some extent. However, it was brought 
out in a different context and one which many people 
will not pick-up on.]
6. Citing " . . .  advances in information technology and 
low-cost software . . . "  that many clients have in 
the September 6, 1995 exposure draft, is another 
cop-out. If the client has, understands, and can 
use all this wonderful stuff, he doesn't need the 
independent accountant to prepare IUO statements.
3
He can do it himself, and now he has a "real" IUO 
statement, just like they had before the turn of the 
century.
Raising the question of: Who prepares the journal 
entries? Is another cop-out. The client, with all 
his wonderful software, can have some standard 
monthly journal entries and then the client can 
again prepare his own IUO financial statements.
This, of course, brings-up another whole set of 
questions concerning IUO statements prepared by 
independent accountants. If so much as one journal 
entry is made, or proposed by an independent 
accountant, we've moved that financial statement 
from the status of being an IUO to a third party 
statement. Regardless of what the Engagement Letter 
says, regardless of what the accountant's disclaimer 
letter says, the client has got argument for 
presenting the IUO to a third party. " . . .  Yes I
signed the engagement letter, yes, he said they were 
for internal use only, but, he said he needed to 
make certain journal entries to the books before he 
could prepare the financial statements. I thought 
when he did this it would be okay to give the 
financial statements to third parties."
7. If the accountant really thinks the client needs
IUO's, then he needs to do, what he should be doing 
anyway. Go over and help his client set-up his 
internal accounting system, and charge him a fee for 
such help, aid, and assistance, and let his client 
issue his on IUO's, or "house" reports. I have a 
few that fit this category myself.
When you do this, you've got enough "number 
crunching" for everybody. Further, you've got a 
win, win situation. The client doesn't need, 
continuing professional assistance, and he wins, and 
the accountant did what he was really supposed to 
do, and he wins. Further, the client is more apt to 
stay with the accountant since he feel like the 
client really did help him, rather than causing him 
to be a part of some kind-of low-cost, screwball, 
continuing engagement.
8. A proposal of this nature cannot be in the public's
4
interest. For generations, the accounting
profession has been known for truth and credibility. 
We are now proposing to change that. We are going 
to prepare a financial statement that only 
management should use, and nobody can rely on. This 
makes no sense.
The real reason this concept is being proposed is 
because some CPA firms have the notion it will make 
them competitive with certain commercial bookkeeping 
firms. In reality, this will not happen. The 
client will not go with the CPA firm for the service 
that the bookkeeping firm can do, and, we've just 
elevated the work of the bookkeeping firm, and 
downgraded the work of the CPA.
8. To say that I think this proposal would be an 
unprofessional step is an understatement. I 
personally would have more respect for, and I think 
most people would to, for the brake shop that told a 
customer: "No, he was not going to be able to turn
the brake drums and/or rotors one more time. They 
were going to need replacement. That he's concerned 
about the safety of his customers." Than I would a 
shop that said: "Well, it's not a good idea, but, 
if you want to have it done, it can save you some 
money. You'll need to sign this disclaimer stating 
that: (a) You're not going to take the car out on
the expressway, or interstate. (b) The car is 
restricted to your use only, and you are not going 
to let others drive the car. and, (c) There is no 
guarantee with this.
9. We now come to the final argument. Why are we
asking the independent accountant to be a party to 
these IUO statements?
For years the accounting profession has said to the 
public, you need to go to an independent accountant, 
for his expertise, and, because he is independent. 
Truth and credibility have been one of his most 
important hallmarks. After a century of work in 
this department, the profession is now going to say: 
"An independent homemade financial statement is
5 -
okay.” And, the independent homemade financial 
statement is really no better than the homemade 
financial statement.
The wisdom of the folks who came-up with a
compilation is still good. It is a third party 
statement. It can be either GAAP, or OCBOA. You 
can have a number of disclaimers for disclosures 
that are not present. It should be the minimum 
level that an independent accountant should offer to 
his client.
10. It is my recommendation that the project be 
terminated.
end -
6
W e a v e r  & E v a n s
C E R T IF IE D  p u b l ic  a c c o u n t a n t s  
2 3 7 5  E . M a i n  S t r e e t  
Co l u m b u s , O h io  4 3 2 0 5 - 2 4 2 1  
( 614 )  2 3 7 -7 4 7 1
November 27, 1995
AICPA
Thomas P. Kelley
Group Vice President-Professional
ARSC File 9508
1211 Avenue of the Americas
New York, NY 10036-8775
RE: Proposed Statement on Standards for Accounting and Review
Services. Assembly of Financial Statements for internal use 
only.
Dear Mr. Kelley:
This letter is to express our opposition to the proposed change. 
We believe that the current standards adequately recognize that an 
accountant may perform other accounting services that are 
distinguished from a compilation or a review. Current standards 
(AR 100.03) specifically exclude preparation of a working trial 
balance, assisting in adjusting the books of account, consulting on 
accounting matters, providing various manual or automated 
bookkeeping or data processing services unless the output is in a 
form of financial statements, and processing financial data for 
clients or other accounting firms. Additionally, those standards 
(AR 100.19-21) provide a means for omitting substantially all 
disclosures.
CPA firms have adapted to the rapid advances in information 
technology. As a CPA professional we have a higher standard of 
responsibility to the public and our profession. How can the 
profession mandate quality control in a firms accounting practice 
and then provide exceptions under the guise of "unnecessary costs?" 
How can we, the profession that believes in professional standards, 
support the position that financial statements should not comply 
with generally accepted accounting-principles (GAAP) or an other 
comprehensive basis of accounting (OCBOA)? Managerial needs are 
reflected in OCBOA presentations. An OCBOA presentation is more 
often the basis of choice of small companies. There are sufficient 
standards for dealing with OCBOA presentations in compilation 
engagements. The application of those standards is not a burden to 
small companies or local accounting firms.
Thomas P. Kelley 
ARSC File 9508 
Page 2
November 27, 1995
We recognize that small businesses provide copies of interim 
financial statements without disclosures to banks and other third 
parties on a regular basis. The current standards adequately 
address this position. We all believe, without a doubt, that even 
if we issue "internal use" or "plain paper" financial statements, 
those statements will find their way into bankers files.
From the inception of SSARS in 1978 we have been educating bankers 
to know how to read and understand financial statements and to 
recommend CPA's to their clients because of our knowledge and 
expertise. All of the AICPA's and state society's public relations 
efforts emphasize that "the value of a CPA should never be 
underestimated." To modify SSARS standards to allow "plain paper" 
or "internal use" presentations is contrary to the mission of the 
AICPA and the CPA profession. More harm will be done to the 
profession if this proposal is adopted than any amount of perceived 
benefits espoused in the proposed changes. This proposal appears 
to provide a means for a CPA to ignore their professional 
responsibilities. This proposal also brings the profession down to 
a level of the public bookkeeper. This is wrong! Standards should 
not be changed under the appearance of "improved accounting," 
"standards overload," or "cost-effective" in order to achieve a 
marketing goal of competing with non-CPA providers of these 
services. We are "professionals" so lets be professional so that 
we can retain our rightful image with the public.
Sincerely,
Joseph R. Weaver, CPA
David W. Evans, CPA
ARSC FILE 9 5 0 8
The Delbert M. Goehner Accountancy Corporation 
136 S. Oak Knoll Avenue, Suite 2 0 0  
Pasadena, CA 9 11 01
EXPOSURE DRAFT
PROPOSED STATEM ENT ON STANDARDS FOR ACCO UNTING  A N D  REVIEW  SERVICES
ASSEM BLY OF FINANCIAL STATEMENTS FOR INTERNAL USE ONLY
September 6, 1995 
Comment Date: December 31, 1995  
Name and Affilation: D.L . Blensly, Delbert M. Goehner Accountancy Corp.
Comments: Internal use only statements did not work the last time___
they were tried simply because the distribution to third parties was
beyond the control of the accountant and some third party users_____
took comfort from "internal Use Only" legends to the extent that they 
had a feeling that statements, used for internal use were more accurate 
than the ones issued for outsiders.
The technological advances used for an argument to issue this 
statement work equally-well as an argument that it is not needed. 
the fact that most clients can, and many  do , create their own 
financial statements using their own computers with or without adjustment
s u g g e s t e d  b y  t h e  a c c o u n t a n t  m a k e s  t h i s  s o  c a l l e d  A s s e m b l y  s e r v i c e ____
of little o r no value. ____________________________________
 Those clients that need to have the  accountant make adjustments to
trial balances obviously have a need for accurate financial statements
and the-involvement of the accountant should preclude such assembly
cop-outs.------------ - ---------------------------------------- ----- - ---
We h a v e  a c c o u n t s  f o r  w h i c h  w e d o  p r o d u c e  f i n a n c i a l  s t a t e m e n t s  o n  
a f a i r l y ,  r e g u l a r  b a s i s  m o s t  o n  a  t a x  b a s i s  w i t h  n o  d i s c l o s u r e s  a n d  
t h e  cost of producing a report for these financials is such a minimal 
cost compared with producing the financials that the cost argument
against compilation seems absurd!
This form may be used for comments or suggestions relating to any aspect of
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
Instructions for Response Form
Comments (continued): I F  YOU MUST IS S U E  T H IS  DUMB-DOWN  PRONOUNCEMENT
1 ) Be sure that all practitioners are aware that once such a statement
  has b een given to a third party, not even an engagement letter would
 justify ever issueing such a statement for that client again.
(just what we need— another reason for the client to be angry with
us)      -
2 ) Make the reference in paragraph 5 mandatory and make the wording
even stronger--like— For Internal Use Only These, Statements May
Have No Relationship to Reality! (all the bad practices noted
in peer reviews will reemerge on these statements!) 
3) When, and if, you issue this fiasco make sure that paragraph
#4 is in bold face type or it will be overlooked by many of the
practitioners who will need it most. 
I can see no useful purpose for issuing this pronouncement other
than lowering professional standards. We have spent years trying
to convince our clients that we are something special and now you
propose to lower our standards to those of book-keeping services.
Return responses to:
AICPA
Thomas P. Kelley
Group Vice President — Professional 
ARSC File 9 50 8  
1211 Avenue of the Americas
 New York. NY 1 00 36 -8 77 5
A R SC  FILE 9 5 0 8
 Hover & Roberts, Inc.
Ce r tif ie d  PublicAontas  
121 N . B arron S t reet
Eaton, Ohio 45320 EXPOSURE DRAFT
PROPOSED STATEM ENT ON STANDARDS FOR ACCOUNTING A N D  REVIEW  SERVICES
ASSEMBLY OF FINANCIAL STATEM ENTS FOR INTERNAL USE ONLY
September 6 , 1995  
Comment Date: December 3 1 , 1995
Name and Affiliation: Glenn A. Roberts, CPA — Partner - AICPA #01140038 
Hoover & Roberts, Inc. CPA’s - AICPA #10091848  
Comments: I am opposed to this proposed SSARS for two reasons:________________
1 ) Sufficient practice latitude to serve clients economically already exists with
OCBOA statements (cash or tax basis, with or without disclosures.) The
profession would be better served, by codifying and standarizing existing
guidance regarding OCBOA._____________________________________________________
2) This SSARS is an obvious, blatant, and self-serving attempt to avoid taking 
responsibility (thus, liability) for our work. We are supposed to be the
"gate keepers" of the public interest, but we are proposing to allow issuance
of financial statements in which anything goes. This will rightly result in
lowering our profession’s image in the eyes of the public and financial
community, In fact, if we abdicate our public-interest role by issuing this
abomination, I'm not sure we are a profession anymore. 
If this thing is issued, we have a minimum responsibility to ensure
that standards governing peer review are amended to include assembled statements
in the peer review process. When I began performing peer reviews, the worst fine
financial statement problems were in. "unregulated" statements for which no
reports were issued. (Usually the practitioner didn't even know SSARS existed!)
Let's not return to those days by exempting these statements from peer review.
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
will refuse to accept them, and the courts will refuse to let us avoid
re sp o n sib ility  for them.------------------- ----- ------------------------------------— ----------------
Comments (continued): To summarize, if we don't kill this monster ourselves,_the_
____ financial community and courts will do it for us. The financial community
Return responses to:
A ICPA
Thomas P. Kelley
Group Vice President — Professional 
ARSC File 9 5 0 8  
1211 Avenue of the Americas 
New York, NY 10036 -8775
EXPOSURE DRAFT
PROPOSED STATEM ENT ON STANDARDS FOR ACCOUNTING A N D  REVIEW SERVICES
ASSEMBLY OF FINANCIAL STATEMENTS FOR INTERNAL USE ONLY
A R SC  FILE 9 5 0 8
September 6, 1995 
Comment Date: December 31, 1995
Name and affiliation: j . Frank Betts, EUBANK & BETTS, PLLC 
P.O. Box 16090, Jackson, MS 39236
Comments:
We completely disagree with the issuance of this document. The legal liability implications are too great 
for us to even consider this proposed approach. The Firms need to use the present standards properly 
and there is no problem to be solved as described in your document. The confusion you present does 
not exist in Firms that understand the standards. This document licenses bad practices by CPA firms 
when we need to improve their standards. Peer review works and will continue to work if we let it
proceed as planned. Your engagement letter is a very dangerous communication and will or can lead
accountants into lawsuits by its general nature.
Group Vice President — Professional 
ARSC File 9 508  
1211 Avenue of the Americas 
New  York, NY 10036 -8775
Dennis R. Ederer
Certified Public Accountant
117 East Cairo Drive
Tempe, Arizona 85282-3605
November 26,1995
M r. Thomas P. Kelley
Group Vice President
Professional, ARSC File 9508
AICPA
1211 Avenue o f the Americas
New York, N Y  10036-8775
SUBJECT: Assembly o f financial Statements for Internal Use Only
Dear Mr. Kelley:
I have read the exposure draft on a proposed statement on standards for accounting and 
review services relative to assembly o f financial statements for internal use only and am 
delighted w ith the proposal. This proposal is a timely response to concerns that small 
practitioners like myself have in providing quality financial reporting service that clients 
want and need but have not been able to obtain without huge expense due to SSARS1 
requirements.
One o f the most important benefits that this exposure draft addresses is customer 
expectation. Today, our emphasis as service providers must be to produce output for 
customers which meets their needs and not merely what practice guides dictate. I am not 
suggesting that high CPA standards be diminished; rather, I suggest that our profession 
must be more sensitive to customer needs than in the past.
Many small business owners utilize the services o f individuals who purport to be 
accountants to obtain information useful to their businesses because our profession has 
too much overhead. The small business owner is primarily concerned w ith  knowing i f  
their business is succeeding and what the tax liability w ill be at year end.
Implementation o f this exposure draft w ill permit our profession to provide a vita l level 
o f  service for small business owners and generate greater confidence in  the information 
provided because the transmittal letter w ill contain the signature from a CPA. This 
process w ill produce much goodwill for fellow CPAs and the A ICPA w ithout incurring 
any additional advertising costs.
Telephone (602) 968-4939 Facsimile (602) 894-1633 
e-mail 102222.472@compuserve.com
Mobile 1 (602)489-1778
I hope that this exposure draft w ill be implemented without additional restrictions. The 
profession fina lly has a tool to expand our level o f service, foster more respect fo r CPAs 
and provide our customers w ith a product that meets their needs.
Sincerely,
Dennis R. Ederer
2
Raymond C. Chapman   
CERTIFIED PUBLIC ACCOUNTANT
PHONE 347-2303
1625 CULBERTSON AVE. WORLAND. WYOMING 82401
Nov. 17, 1995
American Institute of Certified Public Accountants
1211 Avenue of the Americas
New York, N. Y. 10036- 8775
Re: (ARSC File 9508)
Gentlemen:
This is my comment on the exposure draft on "Assembly of Financial 
Statements for Internal USE Only”
I agree with the exemption from the requirements of SSARS no 1. The engage­
ment letter should be required and the optional legend be on each page of the 
financial statements.
This kind of statement could be used for monthly computor run financial 
statement and year end if no need to take this to the banks. When the needs 
are different then other kinds of statements could be agree on and made up.
Sincerely yours,
Raymond C. Chapman
Aronowitz,
Chaiken &
Hardesty
Bernard Aronowitz, CPA (1928-1991) 
Robert Chaiken. CPA 
Richard J. Hardesty. CPA 
John T. McKinley, CPA 
Richard R. Vestnng, CPA 
Jerome O. Kroger, CPA 
William G. Wessendarp. CPA 
Richard J. Ratterman, CPA 
Jack W. Selvia, CPACertified Public Accountants_________________________________________ _______________________
November 2 2 ,  1995
AICPA
Thomas P. Kelley
Group Vice President - Professional
ARSC File 9508
1211 Avenue of the Americas
New York, NY 10036-8775
RE: Proposed Statement on Standards for Accounting and Review Services.
Assembly of Financial Statements for internal use only.
Dear Mr. Kelley:
This letter is to express our opposition to the proposed change. W e believe that the current 
standards adequately recognize that an accountant may perform other accounting services 
that are distinguished from a compilation or a review. Current standards (AR 100.03) 
specifically exclude preparation of a working trial balance, assisting in adjusting the books of 
account, consulting on accounting matters, providing various manual or automated 
bookkeeping or data processing services unless the output is in a form of financial statements, 
and processing financial data for clients or other accounting firms. Additionally, those 
standards (AR 100.19-21) provide a means for omitting substantially all disclosures.
CPA firms have adapted to the rapid advances in information technology. As CPA  
professionals, we have a higher standard of responsibility to the public and our profession. 
How can the profession mandate quality control in a firm's accounting practice and then 
provide exceptions under the guise of "unnecessary costs?” How can we, the profession that 
believes in professional standards, support the position that financial statements should not 
comply with generally accepted accounting principles (GAAP) or an other comprehensive basis 
of accounting (OCBOA)? Managerial needs are reflected in OCBOA presentations. An 
OCBOA presentation is more often the basis of choice of small companies. There are 
sufficient standards for dealing with OCBOA presentations in compilation engagements. The 
application of those standards is not a burden to small companies or local accounting firms.
W e recognize that small businesses provide copies of interim financial statements without
disclosures to banks and other third parties on a regular basis. The current standards
adequately address this position. W e all believe, without a doubt, that even if we issue
“internal use” or “plain paper” financial statements, those statements will find their way into
bankers files.
312 Walnut Street, P.O. Box 5367, Cincinnati, OH 45201-5367 • (513) 621-8300 • Fax (513) 621-8345
ARONOW ITZ, CHAIKEN & HARDESTY, P.L.L.
AICPA
November 2 1 ,  1995
Page 2
From the inception of SSARS in 1978, we have been educating bankers to know how to read 
and understand financial statements and to recommend CPA’s to their clients because of our 
knowledge and expertise. All of the AlCPA’s and state society’s public relations efforts 
emphasize that "the value of a CPA should never be underestimated." To modify SSARS 
standards to allow "plain paper” or "internal use” presentations is contrary to the mission of the 
AICPA and the CPA profession. More harm will be done to the professional if this proposal is 
adopted than any amount of perceived benefits espoused in the proposed changes. This 
proposal appears to provide a means for a CPA to ignore their professional responsibilities. 
This proposal also brings the profession down to a level of the public bookkeeper. This is 
wrong! Standards should not be changed under the appearance of "improved accounting,” 
"standards overload,” or “cost-effective” in order to achieve a marketing goal of competing with 
non-CPA providers of these services. W e are “professionals,” so let’s be professional so that 
we can retain our rightful image with the public.
Sincerely,
ARONOWJTZ, CHAIKEN & HARDESTY, P.L.L.
Thomas E. Everhart, CPA
/kp/sum/aicpa
Aronowitz,
Chaihen &
Hardesty Certified Public Accountants
Bernard Aronowitz. CPA (1928- 1991) 
Robert Chaiken. CPA 
Richard J. Hardesty. CPA 
John T. McKinley. CPA 
Richard R. Vestring. CPA 
Jerome D. Kreger. CPA 
William G Wessendarp. CPA 
Richard J. Ratterman. CPA 
Jack w . Selvia. CPA
November 2 2 ,  1995
AICPA
Thomas P. Kelley
Group Vice President - Professional
ARSC File 9508
1211 Avenue of the Americas
New York, NY 10036-8775
RE: Proposed Statement on Standards for Accounting and Review Services.
Assembly of Financial Statements for internal use only.
Dear Mr. Kelley:
This letter is to express our opposition to the proposed change. W e believe that the current 
standards adequately recognize that an accountant may perform other accounting services 
that are distinguished from a compilation or a review. Current standards (AR 100.03) 
specifically exclude preparation of a working trial balance, assisting in adjusting the books of 
account, consulting on accounting matters, providing various manual or automated 
bookkeeping or data processing services unless the output is in a form of financial statements, 
and processing financial data for clients or other accounting firms. Additionally, those 
standards (AR 100.19-21) provide a means for omitting substantially all disclosures.
CPA firms have adapted to the rapid advances in information technology. As CPA  
professionals, we have a higher standard of responsibility to the public and our profession.
How can the profession mandate quality control in a firm’s accounting practice and then 
provide exceptions under the guise of “unnecessary costs?” How can we, the profession that 
believes in professional standards, support the position that financial statements should not 
comply with generally accepted accounting principles (GAAP) or an other comprehensive basis 
of accounting (OCBOA)? Managerial needs are reflected in OCBOA presentations. An 
OCBOA presentation is more often the basis of choice of small companies. There are 
sufficient standards for dealing with OCBOA presentations in compilation engagements. The 
application of those standards is not a burden to small companies or local accounting firms.
W e recognize that small businesses provide copies of interim financial statements without
disclosures to banks and other third parties on a regular basis. The current standards
adequately address this position. W e all believe, without a doubt, that even if we issue
“internal use” or “plain paper” financial statements, those statements will find their way into
bankers files.
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From the inception of SSARS in 1978, we have been educating bankers to know how to read 
and understand financial statements and to recommend CPA’s to their clients because of our 
knowledge and expertise. All of the AlCPA’s and state society’s public relations efforts 
emphasize that “the value of a CPA should never be underestimated." To modify SSARS 
standards to allow “plain paper" or “internal use” presentations is contrary to the mission of the 
AICPA and the CPA profession. More harm will be done to the professional if this proposal is 
adopted than any amount of perceived benefits espoused in the proposed changes. This 
proposal appears to provide a means for a CPA to ignore their professional responsibilities. 
This proposal also brings the profession down to a level of the public bookkeeper. This is 
wrong! Standards should not be changed under the appearance of “improved accounting," 
“standards overload,” or “cost-effective" in order to achieve a marketing goal of competing with 
non-CPA providers of these services. W e are “professionals,” so let’s be professional so that 
we can retain our rightful image with the public.
Sincerely,
ARONOW ITZ, CHAIKEN & HARDESTY, P.L.L.
ARONOWITZ, CHAIKEN & HARDESTY, P.L.L.
Debra L. Weber, CPA
/kp/sum/aicpa
Aronowitz,
Chaiken &
Hardesty Certified Public Accountants
Bernard Aronowitz, CPA (1928- 1991) 
Robert Chaiken, CPA 
Richard J. Hardesty, CPA 
John T. McKinley. CPA 
Richard R. Vestring, CPA 
Jerome O. Kreger, CPA 
William G. Wessendarp. CPA 
Richard J. Ratterman, CPA 
Jack W. Selvia, CPA
November 2 2 ,  1995
AICPA
Thomas P. Kelley
Group Vice President - Professional
ARSC File 9508
1211 Avenue of the Americas
New York, NY 10036-8775
RE: Proposed Statement on Standards for Accounting and Review Services.
Assembly of Financial Statements for internal use only.
Dear Mr. Kelley:
This letter is to express our opposition to the proposed change. W e believe that the current 
standards adequately recognize that an accountant may perform other accounting services 
that are distinguished from a compilation or a review. Current standards (AR 100.03) 
specifically exclude preparation of a working trial balance, assisting in adjusting the books of 
account, consulting on accounting matters, providing various manual or automated 
bookkeeping or data processing services unless the output is in a form of financial statements, 
and processing financial data for clients or other accounting firms. Additionally, those 
standards (AR 100.19-21) provide a means for omitting substantially all disclosures.
CPA firms have adapted to the rapid advances in information technology. As CPA  
professionals, we have a higher standard of responsibility to the public and our profession. 
How can the profession mandate quality control in a firm’s accounting practice and then 
provide exceptions under the guise of “unnecessary costs?” How can we, the profession that 
believes in professional standards, support the position that financial statements should not 
comply with generally accepted accounting principles (GAAP) or an other comprehensive basis 
of accounting (OCBOA)? Managerial needs are reflected in OCBOA presentations. An 
OCBOA presentation is more often the basis of choice of small companies. There are 
sufficient standards for dealing with OCBOA presentations in compilation engagements. The 
application of those standards is not a burden to small companies or local accounting firms.
W e recognize that small businesses provide copies of interim financial statements without
disclosures to banks and other third parties on a regular basis. The current standards
adequately address this position. W e all believe, without a doubt, that even if we issue
“internal use” or “plain paper” financial statements, those statements will find their way into
bankers files.
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From the inception of SSARS in 1978, we have been educating bankers to know how to read 
and understand financial statements and to recommend CPA’s to their clients because of our 
knowledge and expertise. All of the AlCPA’s and state society’s public relations efforts 
emphasize that “the value of a CPA should never be underestimated." To modify SSARS 
standards to allow “plain paper” or “internal use” presentations is contrary to the mission of the 
AICPA and the CPA profession. More harm will be done to the professional if this proposal is 
adopted than any amount of perceived benefits espoused in the proposed changes. This 
proposal appears to provide a means for a CPA to ignore their professional responsibilities. 
This proposal also brings the profession down to a level of the public bookkeeper. This is 
wrong! Standards should not be changed under the appearance of “improved accounting,” 
“standards overload,” or “cost-effective” in order to achieve a marketing goal of competing with 
non-CPA providers of these services. We are “professionals,” so let’s be professional so that 
we can retain our rightful image with the public.
Sincerely,
ARONOW ITZ, CHAIKEN & HARDESTY, P.L.L.
ARONOW ITZ, CHAIKEN & HARDESTY, P.L.L.
/kp/sum/aicpa
Aronowitz,
Chaiken &
Hardesty
Bernard Aronowitz, CPA (1928- 1991)
Robert Chaiken, CPA
Richard J. Hardesty. CPA
John T. McKinley, CPA
Richard R. Vestnng, CPA
Jerome D. Kreger, CPA
William G. Wessendarp, CPA
Richard J. Ratterman, CPA
Jack W. Selvia, CPACertified Public Accountants________________________________________________________________
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AICPA
Thomas P. Kelley
Group Vice President - Professional
ARSC File 9508
1211 Avenue of the Americas
New York, NY 10036-8775
RE: Proposed Statement on Standards for Accounting and Review Services.
Assembly of Financial Statements for internal use only.
Dear Mr. Kelley:
This letter is to express our opposition to the proposed change. W e believe that the current 
standards adequately recognize that an accountant may perform other accounting services 
that are distinguished from a compilation or a review. Current standards (AR 100.03) 
specifically exclude preparation of a working trial balance, assisting in adjusting the books of 
account, consulting on accounting matters, providing various manual or automated 
bookkeeping or data processing services unless the output is in a form of financial statements, 
and processing financial data for clients or other accounting firms. Additionally, those 
standards (AR 100.19-21) provide a means for omitting substantially all disclosures.
CPA firms have adapted to the rapid advances in information technology. As CPA  
professionals, we have a higher standard of responsibility to the public and our profession.
How can the profession mandate quality control in a firm's accounting practice and then 
provide exceptions under the guise of "unnecessary costs?” How can we, the profession that 
believes in professional standards, support the position that financial statements should not 
comply with generally accepted accounting principles (GAAP) or an other comprehensive basis 
of accounting (OCBOA)? Managerial needs are reflected in OCBOA presentations. An 
OCBOA presentation is more often the basis of choice of small companies. There are 
sufficient standards for dealing with OCBOA presentations in compilation engagements. The 
application of those standards is not a burden to small companies or local accounting firms.
W e recognize that small businesses provide copies of interim financial statements without
disclosures to banks and other third parties on a regular basis. The current standards
adequately address this position. W e all believe, without a doubt, that even if we issue
"internal use” or "plain paper” financial statements, those statements will find their way into
bankers files.
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From the inception of SSARS in 1978, we have been educating bankers to know how to read 
and understand financial statements and to recommend CPA's to their clients because of our 
knowledge and expertise. All of the AlCPA’s and state society’s public relations efforts 
emphasize that "the value of a CPA should never be underestimated.*' To modify SSARS 
standards to allow "plain paper" or "internal use" presentations is contrary to the mission of the 
AICPA and the CPA profession. More harm will be done to the professional if th is proposal is 
adopted than any amount of perceived benefits espoused in the proposed changes. This 
proposal appears to provide a means for a CPA to ignore their professional responsibilities. 
This proposal also brings the profession down to a level of the public bookkeeper. This is 
wrong! Standards should not be changed under the appearance of "improved accounting,” 
“standards overload,” or "cost-effective” in order to achieve a marketing goal of competing with 
non-CPA providers of these services. W e are "professionals,” so let’s be professional so that 
we can retain our rightful image with the public.
Sincerely,
ARONOW ITZ, CHAIKEN & HARDESTY, P.L.L.
ARONOWITZ, CHAIKEN & HARDESTY, P.L.L.
Lisa A. Pifher, CPA
/kp/sum/aicpa
Aronowitz,
Chaiken &
Hardesty Certified Public Accountants
Bernard Aronowitz. CPA (1928- 1991) 
Robert Chaiken. CPA 
Richard J. Hardesty. CPA 
John T. McKinley. CPA 
Richard R. Vestring, CPA 
Jerome D. Kroger. CPA 
William G. Wessendarp . CPA 
Richard J. Ratterman, CPA 
Jack W. Selvia CPA
November 2 2 ,  1995
AICPA
Thomas P. Kelley
Group Vice President - Professional
ARSC File 9508
1211 Avenue of the Americas
New York, NY 10036-8775
RE: Proposed Statement on Standards for Accounting and Review Services.
Assembly of Financial Statements for internal use only.
Dear Mr. Kelley:
This letter is to express our opposition to the proposed change. W e believe that the current 
standards adequately recognize that an accountant may perform other accounting services 
that are distinguished from a compilation or a review. Current standards (AR 100.03) 
specifically exclude preparation of a working trial balance, assisting in adjusting the books of 
account, consulting on accounting matters, providing various manual or automated 
bookkeeping or data processing services unless the output is in a form of financial statements, 
and processing financial data for clients or other accounting firms. Additionally, those 
standards (AR 100.19-21) provide a means for omitting substantially all disclosures.
CPA firms have adapted to the rapid advances in information technology. As CPA 
professionals, we have a higher standard of responsibility to the public and our profession.
How can the profession mandate quality control in a firm's accounting practice and then 
provide exceptions under the guise of "unnecessary costs?” How can we, the profession that 
believes in professional standards, support the position that financial statements should not 
comply with generally accepted accounting principles (GAAP) or an other comprehensive basis 
of accounting (OCBOA)? Managerial needs are reflected in OCBOA presentations. An 
OCBOA presentation is more often the basis of choice of small companies. There are 
sufficient standards for dealing with OCBOA presentations in compilation engagements. The 
application of those standards is not a burden to small companies or local accounting firms.
W e recognize that small businesses provide copies of interim financial statements without
disclosures to banks and other third parties on a regular basis. The current standards
adequately address this position. W e all believe, without a doubt, that even if we issue
"internal use” or "plain paper” financial statements, those statements will find their way into
bankers files.
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From the inception of SSARS in 1978, we have been educating bankers to know how to read 
and understand financial statements and to recommend CPA's to their clients because of our 
knowledge and expertise. All of the AlCPA's and state society’s public relations efforts 
emphasize that “the value of a CPA should never be underestimated." To modify SSARS 
standards to allow “plain paper" or “internal use” presentations is contrary to the mission of the 
AICPA and the CPA profession. More harm will be done to the professional if this proposal is 
adopted than any amount of perceived benefits espoused in the proposed changes. This 
proposal appears to provide a means for a CPA to ignore their professional responsibilities. 
This proposal also brings the profession down to a level of the public bookkeeper. This is 
wrong! Standards should not be changed under the appearance of “improved accounting,” 
“standards overload,” or “cost-effective” in order to achieve a marketing goal of competing with 
non-CPA providers of these services. W e are “professionals,” so let's be professional so that 
we can retain our rightful image with the public.
Sincerely,
ARONOW ITZ, CHAIKEN & HARDESTY, P.L.L.
ARONOW ITZ, CHAIKEN & HARDESTY, P.L.L.
Kathleen R. Mitts, CPA
/kp/sum/aicpa
Aronowitz,
Chaiken &
Hardesty Certified Public Accountants
Bernard Aronowitz. CPA (1928- 1991) 
Robert Chaiken, CPA 
Richard J. Hardesty, CPA 
John T. McKinley, CPA 
Richard R. Vestring, CPA 
Jerome O. Kreger, CPA 
William G. Wessendarp. CPA 
Richard J. Ratterman, CPA 
Jack W. Selvia, CPA
November 2 2 ,  1995
AICPA
Thomas P. Kelley
Group Vice President - Professional
ARSC File 9508
1211 Avenue of the Americas
New York, NY 10036-8775
RE: Proposed Statement on Standards for Accounting and Review Services.
Assembly of Financial Statements for internal use only.
Dear Mr. Kelley:
This letter is to express our opposition to the proposed change. W e believe that the current 
standards adequately recognize that an accountant may perform other accounting services 
that are distinguished from a compilation or a review. Current standards (AR 100.03) 
specifically exclude preparation of a working trial balance, assisting in adjusting the books of 
account, consulting on accounting matters, providing various manual or automated 
bookkeeping or data processing services unless the output is in a form of financial statements, 
and processing financial data for clients or other accounting firms. Additionally, those 
standards (AR 100.19-21) provide a means for omitting substantially all disclosures.
CPA firms have adapted to the rapid advances in information technology. As CPA 
professionals, we have a higher standard of responsibility to the public and our profession.
How can the profession mandate quality control in a firm’s accounting practice and then 
provide exceptions under the guise of “unnecessary costs?” How can we, the profession that 
believes in professional standards, support the position that financial statements should not 
comply with generally accepted accounting principles (GAAP) or an other comprehensive basis 
of accounting (OCBOA)? Managerial needs are reflected in OCBOA presentations. An 
OCBOA presentation is more often the basis of choice of small companies. There are 
sufficient standards for dealing with OCBOA presentations in compilation engagements. The 
application of those standards is not a burden to small companies or local accounting firms.
W e recognize that small businesses provide copies of interim financial statements without
disclosures to banks and other third parties on a regular basis. The current standards
adequately address this position. W e all believe, without a doubt, that even if we issue
“internal use” or “plain paper" financial statements, those statements will find their way into
bankers files.
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From the inception of SSARS in 1978, we have been educating bankers to know how to read 
and understand financial statements and to recommend CPA’s to their clients because of our 
knowledge and expertise. All of the AlCPA’s and state society’s public relations efforts 
emphasize that “the value of a CPA should never be underestimated." To modify SSARS 
standards to allow “plain paper" or “internal use" presentations is contrary to the mission of the 
AICPA and the CPA profession. More harm will be done to the professional if this proposal is 
adopted than any amount of perceived benefits espoused in the proposed changes. This 
proposal appears to provide a means for a CPA to ignore their professional responsibilities. 
This proposal also brings the profession down to a level of the public bookkeeper. This is 
wrong! Standards should not be changed under the appearance of “improved accounting,” 
“standards overload,” or “cost-effective” in order to achieve a marketing goal of competing with 
non-CPA providers of these services. W e are “professionals," so let’s be professional so that 
we can retain our rightful image with the public.
Sincerely,
ARONOW ITZ, CHAIKEN & HARDESTY, P.LL.
/kp/sum/aicpa
Aronowitz,
Chaiken &
H ardesty
Bernard Aronowitz, CPA (1928- 1991) 
Robert Chaiken. CPA 
Richard J. Hardesty. CPA 
John T. McKinley, CPA 
Richard R. Vestring, CPA 
Jerome O. Kreger, CPA 
WUUam G. Wessendarp. CPA 
Richard J. Ratterman. CPA 
Jack W. Selvia, CPACertified Public Accountants
November 2 2 ,  1995
AICPA
Thomas P. Kelley
Group Vice President - Professional
ARSC File 9508
1211 Avenue of the Americas
New York, NY 10036-8775
RE: Proposed Statement on Standards for Accounting and Review Services.
Assembly of Financial Statements for internal use only.
Dear Mr. Kelley:
This letter is to express our opposition to the proposed change. W e  believe that the current 
standards adequately recognize that an accountant may perform other accounting services 
that are distinguished from a compilation or a review. Current standards (AR 100.03) 
specifically exclude preparation of a working trial balance, assisting in adjusting the books of 
account, consulting on accounting matters, providing various manual or automated 
bookkeeping or data processing services unless the output is in a form of financial statements, 
and processing financial data for clients or other accounting firms. Additionally, those 
standards (AR 100.19-21) provide a means for omitting substantially all disclosures.
CPA firms have adapted to the rapid advances in information technology. As CPA  
professionals, we have a higher standard of responsibility to the public and our profession.
How can the profession mandate quality control in a firm’s accounting practice and then 
provide exceptions under the guise of “unnecessary costs?” How can we, the profession that 
believes in professional standards, support the position that financial statements should not 
comply with generally accepted accounting principles (GAAP) or an other comprehensive basis 
of accounting (OCBOA)? Managerial needs are reflected in OCBOA presentations. An 
OCBOA presentation is more often the basis of choice of small companies. There are 
sufficient standards for dealing with OCBOA presentations in compilation engagements. The 
application of those standards is not a burden to small companies or local accounting firms.
W e recognize that small businesses provide copies of interim financial statements without
disclosures to banks and other third parties on a regular basis. The current standards
adequately address this position. W e all believe, without a doubt, that even if we issue
“internal use” or “plain paper" financial statements, those statements will find their way into
bankers files.
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From the inception of SSARS in 1978, we have been educating bankers to know how to read 
and understand financial statements and to recommend CPA’s to their clients because of our 
knowledge and expertise. All of the AlCPA’s and state society’s public relations efforts 
emphasize that “the value of a CPA should never be underestimated." To modify SSARS  
standards to allow “plain paper" or “internal use" presentations is contrary to the mission of the 
AICPA and the CPA profession. More harm will be done to the professional if this proposal is 
adopted than any amount of perceived benefits espoused in the proposed changes. This 
proposal appears to provide a means for a CPA to ignore their professional responsibilities. 
This proposal also brings the profession down to a level of the public bookkeeper. This is 
wrong! Standards should not be changed under the appearance of “improved accounting,” 
“standards overload,” or “cost-effective” in order to achieve a marketing goal of competing with 
non-CPA providers of these services. W e are “professionals,” so let’s be professional so that 
we can retain our rightful image with the public.
Sincerely,
ARONOW ITZ, CHAIKEN & HARDESTY, P.L.L.
ARONOWITZ, CHAIKEN & HARDESTY, P.L.L.
Regina E. Ruthven, CPA
/kp/sum/aicpa
Hardesty
Bernard Aronowitz. CPA (1928 - 1991) 
Robert Chaiken. CPA 
Richard J Hardesty. CPA 
John T McKinley CPA 
Richard R Vestring. CPA 
Jerome D Kroger. CPA 
William G. Wessendarp, CPa 
Richard J Ratterman. cpa 
Jack W. Selvia. CPACertified Public Accountants_______ ____________________________________ Jack Selvia.CPA___________
November 2 2 ,  1995
AICPA
Thomas P. Kelley
Group Vice President - Professional
ARSC File 9508
1211 Avenue of the Americas
New York, NY 10036-8775
RE: Proposed Statement on Standards for Accounting and Review Services.
Assembly of Financial Statements for internal use only.
Dear Mr. Kelley:
This letter is to express our opposition to the proposed change. W e believe that the current 
standards adequately recognize that an accountant may perform other accounting services 
that are distinguished from a compilation or a review. Current standards (AR 100.03) 
specifically exclude preparation of a working trial balance, assisting in adjusting the books of 
account, consulting on accounting matters, providing various manual or automated 
bookkeeping or data processing services unless the output is in a form of financial statements, 
and processing financial data for clients or other accounting firms. Additionally, those 
standards (AR 100.19-21) provide a means for omitting substantially all disclosures.
CPA firms have adapted to the rapid advances in information technology. As CPA 
professionals, we have a higher standard of responsibility to the public and our profession.
How can the profession mandate quality control in a firm’s accounting practice and then 
provide exceptions under the guise of “unnecessary costs?" How can we, the profession that 
believes in professional standards, support the position that financial statements should not 
comply with generally accepted accounting principles (GAAP) or an other comprehensive basis 
of accounting (OCBOA)? Managerial needs are reflected in OCBOA presentations. An 
OCBOA presentation is more often the basis of choice of small companies. There are 
sufficient standards for dealing with OCBOA presentations in compilation engagements. The 
application of those standards is not a burden to small companies or local accounting firms.
W e recognize that small businesses provide copies of interim financial statements without
disclosures to banks and other third parties on a regular basis. The current standards
adequately address this position. W e all believe, without a doubt, that even if we issue
“internal use” or “plain paper" financial statements, those statements will find their way into
bankers files.
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From the inception of SSARS in 1978, we have been educating bankers to know how to read 
and understand financial statements and to recommend CPA’s to their clients because of our 
knowledge and expertise. All of the AlCPA’s and state society's public relations efforts 
emphasize that “the value of a CPA should never be underestimated." To modify SSARS 
standards to allow “plain paper* or “internal use" presentations is contrary to the mission of the 
AICPA and the CPA profession. More harm will be done to the professional if this proposal is 
adopted than any amount of perceived benefits espoused in the proposed changes. This 
proposal appears to provide a means for a CPA to ignore their professional responsibilities. 
This proposal also brings the profession down to a level of the public bookkeeper. This is 
wrong! Standards should not be changed under the appearance of “improved accounting,” 
“standards overload,” or “cost-effective” in order to achieve a marketing goal of competing with 
non-CPA providers of these services. We are “professionals,” so let’s be professional so that 
we can retain our rightful image with the public.
Sincerely,
ARONO W lTZ, CHAIKEN & HARDESTY, P.L.L.
  Aronowitz, Chaiken &
Hardesty Certified Public Accountants
Bernard Aronowitz. CPA (1928- 1991)  
Robert Chaiken. CPA 
Ric hard J Hardesty. CPA 
John T. McKinley. CPA 
Ric hard R. Vestring. CPA 
Jerome O. Kroger. CPA 
William G. Wessendarp. CPA 
Richard J Ratterman. CPA 
Jack W. Selvia. CPA
November 2 2 ,  1995
AICPA
Thomas P. Kelley
Group Vice President - Professional
ARSC File 9508
1211 Avenue of the Americas
New York, NY 10036 -8775
RE: Proposed Statement on Standards for Accounting and Review Services.
Assembly of Financial Statements for internal use only.
Dear Mr. Kelley:
This letter is to express our opposition to the proposed change. W e believe that the current 
standards adequately recognize that an accountant may perform other accounting services 
that are distinguished from a compilation or a review. Current standards (AR 100.03) 
specifically exclude preparation of a working trial balance, assisting in adjusting the books of 
account, consulting on accounting matters, providing various manual or automated 
bookkeeping or data processing services unless the output is in a form of financial statements, 
and processing financial data for clients or other accounting firms. Additionally, those 
standards (AR 100.19-21) provide a means for omitting substantially all disclosures.
CPA firms have adapted to the rapid advances in information technology. As CPA 
professionals, we have a higher standard of responsibility to the public and our profession. 
How can the profession mandate quality control in a firm’s accounting practice and then 
provide exceptions under the guise of “unnecessary costs?” How can we, the profession that 
believes in professional standards, support the position that financial statements should not 
comply with generally accepted accounting principles (GAAP) or an other comprehensive basis 
of accounting (OCBOA)? Managerial needs are reflected in OCBOA presentations. An 
OCBOA presentation is more often the basis of choice of small companies. There are 
sufficient standards for dealing with OCBOA presentations in compilation engagements. The 
application of those standards is not a burden to small companies or local accounting firms.
W e recognize that small businesses provide copies of interim financial statements without
disclosures to banks and other third parties on a regular basis. The current standards
adequately address this position. We all believe, without a doubt, that even if we issue
“internal use” or “plain paper” financial statements, those statements will find their way into
bankers files.
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From the inception of SSARS in 1978, we have been educating bankers to know how to read 
and understand financial statements and to recommend CPA's to their clients because of our 
knowledge and expertise. All of the AlCPA's and state society's public relations efforts 
emphasize that th e  value of a CPA should never be underestimated." To modify SSARS 
standards to allow "plain paper” or “internal use" presentations is contrary to the mission of the 
AICPA and the CPA profession. More harm will be done to the professional if this proposal is 
adopted than any amount of perceived benefits espoused in the proposed changes. This 
proposal appears to provide a means for a CPA to ignore their professional responsibilities. 
This proposal also brings the profession down to a level of the public bookkeeper. This is 
wrong! Standards should not be changed under the appearance of "improved accounting,” 
"standards overload,” or “cost-effective” in order to achieve a marketing goal of competing with 
non-CPA providers of these services. W e are "professionals,” so let's be professional so that 
we can retain our rightful image with the public.
Sincerely,
ARONOWITZ, CHAIKEN & HARDESTY, P.L.L.
William G. Wessendarp, CPA
/kp/sum/aicpa
  Aronowitz, 
Chaiken &
Hardesty Certified Public Accountants
Bernard Aronowitz CPA (1928- 1991)
Robert Chaiken. CPA
Richard J Hardesty. CPA
John T McKinley. CPA
Richard R Vestring. CPA
Jerome O. Kreger CPA
William G Wessendarp CPA
Richard J Ratterman. CPA
Jack W. Selvia. CPA
November 2 2 ,  1995
AICPA
Thomas P. Kelley
Group Vice President - Professional
ARSC File 9508
1211 Avenue of the Americas
New York, NY 10036-8775
RE: Proposed Statement on Standards for Accounting and Review Services.
Assembly of Financial Statements for internal use only.
Dear Mr. Kelley:
This letter is to express our opposition to the proposed change. W e believe that the current 
standards adequately recognize that an accountant may perform other accounting services 
that are distinguished from a compilation or a review. Current standards (AR 100.03) 
specifically exclude preparation of a working trial balance, assisting in adjusting the books of 
account, consulting on accounting matters, providing various manual or automated 
bookkeeping or data processing services unless the output is in a form of financial statements, 
and processing financial data for clients or other accounting firms. Additionally, those 
standards (AR 100.19-21) provide a means for omitting substantially all disclosures.
CPA firms have adapted to the rapid advances in information technology. As CPA 
professionals, we have a higher standard of responsibility to the public and our profession. 
How can the profession mandate quality control in a firm’s accounting practice and then 
provide exceptions under the guise of “unnecessary costs?” How can we. the profession that 
believes in professional standards, support the position that financial statements should not 
comply with generally accepted accounting principles (GAAP) or an other comprehensive basis 
of accounting (OCBOA)? Managerial needs are reflected in OCBOA presentations. An 
OCBOA presentation is more often the basis of choice of small companies. There are 
sufficient standards for dealing with OCBOA presentations in compilation engagements. The 
application of those standards is not a burden to small companies or local accounting firms.
W e recognize that small businesses provide copies of interim financial statem ents without
disclosures to banks and other third parties on a regular basis. The current standards
adequately address this position. W e all believe, without a doubt, that even if w e  issue
“internal use” or “plain paper” financial statements, those statements will find their way into
bankers files.
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From the inception of SSARS in 1978, we have been educating bankers to know how to read 
and understand financial statements and to recommend CPA's to their clients because of our 
knowledge and expertise. All of the AlCPA’s and state society's public relations efforts 
emphasize that “the value of a CPA should never be underestimated.’’ To modify SSARS 
standards to allow “plain paper" or “internal use” presentations is contrary to the mission of the 
AICPA and the CPA profession. More harm will be done to the professional if this proposal is 
adopted than any amount of perceived benefits espoused in the proposed changes. This 
proposal appears to provide a means for a CPA to ignore their professional responsibilities. 
This proposal also brings the profession down to a level of the public bookkeeper. This is 
wrong! Standards should not be changed under the appearance of “improved accounting,” 
“standards overload,” or “cost-effective” in order to achieve a marketing goal of competing with 
non-CPA providers of these services. W e are “professionals,” so let’s be professional so that 
we can retain our rightful image with the public.
Sincerely,
ARONOWITZ, CHAIKEN & HARDESTY, P.L.L.
Diana L. Veid, CPA
ARONOWITZ. CHAIKEN & HARDESTY. P.L.L.
/kp/sum/aicpa
  Aronowitz, 
Chaiken &
Hardesty Certified Public Accountants
Bernard Aronowitz. CPA (1926-1 991) 
Robert Chaiken CPA 
Richard J. Hardesty cpa 
John T McKinley CPA 
Richard R Vestring. CPA 
Jerome O Kreger. CPA
Richard J. Ratterman. CPA 
Jack W. Selvia CPA
November 2 2 ,  1995
AICPA
Thomas P. Kelley
Group Vice President - Professional
ARSC File 9508
1211 Avenue of the Americas
New York, NY 10036-8775
RE: Proposed Statement on Standards for Accounting and Review Services.
Assembly of Financial Statements for internal use only.
Dear Mr. Kelley:
This letter is to express our opposition to the proposed change. W e believe that the current 
standards adequately recognize that an accountant may perform other accounting services 
that are distinguished from a compilation or a review. Current standards (AR 100.03) 
specifically exclude preparation of a working trial balance, assisting in adjusting the books of 
account, consulting on accounting matters, providing various manual or automated 
bookkeeping or data processing services unless the output is in a form of financial statements, 
and processing financial data for clients or other accounting firms. Additionally, those 
standards (AR 100.19-21) provide a means for omitting substantially all disclosures.
CPA firms have adapted to the rapid advances in information technology. As CPA  
professionals, we have a higher standard of responsibility to the public and our profession. 
How can the profession mandate quality control in a firm's accounting practice and then 
provide exceptions under the guise of “unnecessary costs?” How can we, the profession that 
believes in professional standards, support the position that financial statements should not 
comply with generally accepted accounting principles (GAAP) or an other comprehensive basis 
of accounting (OCBOA)? Managerial needs are reflected in OCBOA presentations. An 
OCBOA presentation is more often the basis of choice of small companies. There are 
sufficient standards for dealing with OCBOA presentations in compilation engagements. The 
application of those standards is not a burden to small companies or local accounting firms.
W e recognize that small businesses provide copies of interim financial statements without
disclosures to banks and other third parties on a regular basis. The current standards
adequately address this position. W e all believe, without a doubt, that even if we issue
“internal use" or “plain paper” financial statements, those statements will find their way into
bankers files.
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From the inception of SSARS in 1978, we have been educating bankers to know how to read 
and understand financial statements and to recommend CPA’s to their clients because of our 
knowledge and expertise. All of the AlCPA’s and state society’s public relations efforts 
emphasize that “the value of a CPA should never be underestimated.” To modify SSARS  
standards to allow “plain paper” or “internal use” presentations is contrary to the mission of the 
AICPA and the CPA profession. More harm will be done to the professional if this proposal is 
adopted than any amount of perceived benefits espoused in the proposed changes. This 
proposal appears to provide a means for a CPA to ignore their professional responsibilities. 
This proposal also brings the profession down to a level of the public bookkeeper. This is 
wrong! Standards should not be changed under the appearance of “improved accounting,” 
“standards overload,” or “cost-effective” in order to achieve a marketing goal of competing with 
non-CPA providers of these services. W e are “professionals,” so let's be professional so that 
we can retain our rightful image with the public.
Sincerely,
ARONOW ITZ, CHAIKEN & HARDESTY, P.L.L.
John T. McKinley, CPA 
/kp/sum/aicpa
  Aronowitz, 
Chaiken &
Hardesty Certified Public Accountants
Bemard Aronowitz. CPA 1 9 2 8 - 1991 
Robert Chaiken CPA 
Richard J Hardesty. CPA 
John T McKinley. CPA 
Richard A Vestring CPA
Jerome O. Kreger. CPA 
William G Wessendarp. CPA 
Richard J Ratterman. CPA 
Jack W Selvia CPA
November 2 1 ,  1995
AICPA
Thomas P. Kelley
Group Vice President - Professional
ARSC File 9508
1211 Avenue of the Americas
New York, NY 10036-8775
RE: Proposed Statement on Standards for Accounting and Review Services.
Assembly of Financial Statements for internal use only.
Dear Mr. Kelley:
This letter is to express our opposition to the proposed change. W e believe that the current 
standards adequately recognize that an accountant may perform other accounting services 
that are distinguished from a compilation or a review. Current standards (AR 100.03) 
specifically exclude preparation of a working trial balance, assisting in adjusting the books of 
account, consulting on accounting matters, providing various manual or automated 
bookkeeping or data processing services unless the output is in a form of financial statements, 
and processing financial data for clients or other accounting firms. Additionally, those 
standards (AR 100.19-21) provide a means for omitting substantially all disclosures.
CPA firms have adapted to the rapid advances in information technology. As CPA 
professionals, we have a higher standard of responsibility to the public and our profession. 
How can the profession mandate quality control in a firm's accounting practice and then 
provide exceptions under the guise of “unnecessary costs?" How can we, the profession that 
believes in professional standards, support the position that financial statements should not 
comply with generally accepted accounting principles (GAAP) or an other comprehensive basis 
of accounting (OCBOA)? Managerial needs are reflected in OCBOA presentations. An 
OCBOA presentation is more often the basis of choice of small companies. There are 
sufficient standards for dealing with OCBOA presentations in compilation engagements. The 
application of those standards is not a burden to small companies or local accounting firms.
W e recognize that small businesses provide copies of interim financial statements without
disclosures to banks and other third parties on a regular basis. The current standards
adequately address this position. W e all believe, without a doubt, that even if we issue
“internal use” or “plan paper” financial statements, those statements will find their way into
bankers files.
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From the inception of SSARS in 1978, we have been educating bankers to know how to read 
and understand financial statements and to recommend CPA's to their clients because of our 
knowledge and expertise. All of the AlCPA's and state society’s public relations efforts 
emphasize that “the value of a CPA should never be underestimated." To modify SSARS 
standards to allow “plain paper” or “internal use” presentations is contrary to the mission of the 
AICPA and the CPA profession. More harm will be done to the professional if this proposal is 
adopted than any amount of perceived benefits espoused in the proposed changes. This 
proposal appears to provide a means for a CPA to ignore their professional responsibilities. 
This proposal also brings the profession down to a level of the public bookkeeper. This is 
wrong! Standards should not be changed under the appearance of “improved accounting,” 
“standards overload,” or “cost-effective” in order to achieve a marketing goal of competing with 
non-CPA providers of these services. We are “professionals,” so let's be professional so that 
we can retain our rightful image with the public.
Sincerely,
ARONOWITZ, CHAIKEN & HARDESTY, P.L.L.
Richard R. Vestring, CPA
Zkp/sum/aicpa
Sylvan Offit. C.P.A . 
Alan H. Roth C .P.A. 
Richard L. Siegel, C.P.A.
O ffit a n d  R o th , P .A .
CERTIFIED PUBLIC ACCOUNTANTS
8 Park Center CourtSuite 100
Owings M ills, Maryland 21117 (410) 358-6600 
facsimile (410) 358-6187
October 30, 1995
AICPA
Accounting and Review Service Committee
Fax (516) 872-3128
Gentlemen:
Please register my favorable support which provides an 
optional exemption from the requirements of SSARS 1, including its 
reporting requirements, for the unaudited financial statements of 
a nonpublic entity assembled for internal use only.
Very truly yours,
OFFIT AND ROTH, P.A.
Sylvan Offit, C.P.A.
SO:mlb
CERTIFIED PUBLIC ACCOUNTANT 
16312 Wishingwell Lane
Huntington Beach. CA 92647-3563 
(714) 842-0029
- U  (714)842-4360
SEND TO FAX NUMBER   D A T E :
NUMBER OF PAGE S , INCLUDING COVER SHEET __ 
T O ........... NAME:  
OF:
TRANSMITTAL COVER SHEET
( ) For your information 
( ) Please response 
( ) Per your request 
( ) Please call me
Remarks j
( ) Original in mail 
( ) Signature required 
( ) Urgent!! 
Please see remarks
If for any reason ou do not receive all pages of the documents 
 transmitted to you or transmission is interrupted, please call the 
above telephone number at once.
cover.fax
MEMBERS
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS •  CALIFORNIA S O C IET Y OF  CERTIFIED  PUBLIC ACCOUNTANTS *  CPA FINANCIAL PLANNERS
LINDSAY
and
COMPANY
Certified
Public
Accountant
November 3, 1995
Wanda Lorenz
Lane Gorman Trubitt, LLP 
1909 Woodall Rodgers Freeway 
Dallas, TX 75201
RE: Comments on Exposure Draft on Internal Use Only Financial Statements
Dear Ms Lorenz;
The problem with creating an internal use only financial statement category is that it will not be. 
Internal use only financial statements were prevalent in the 1970’s. They were frequently 
submitted by clients to banks and banks frequently made loans based on these statements. 
The Certified Public Accountant has no reliable way of controlling what his client does with an 
internal use only financial statement. The difficulty is that credit grantors will use internal use 
only financial statements as if they were full disclosure compilation statements. The 
competitive nature of banking today allows for many sins to drop through the cracks. I think 
that the F. D. I. C. Bank Auditors should be asked to comment on this proposal. The solution 
lies in the bank auditors requiring certain minimum standards in the financial statements that 
s.
 Sincerely yours,
  Jan Corwin Lindsay, CPA
Lindsay and Company 
Certified Public Accountant
JCL/cab
801 South Victoria Avenue, Suite 306. Ventura, California 93003 • (805) 650-5915 FAX (805) 650-1334  
B rig g s  &  V e s e l k a  C o.
A PROFESSIONAL CORPORATION 
Certified Public Accountants
6565 WEST LOOP SOUTH. SUITE 800 
BELLAIRE. TEXAS 77401
(713 )667-9147  FAX (713) 667-1697
November 27, 1995
American Institute o f  CPAs
ARSC File 9508
1211 Avenue o f the Americas
New York, N Y  10036-8775
Re: Proposed SSARS Relative to Assembly o f Financial Statements
Dear Sirs:
We strongly oppose the proposed SSARS relative to assembly o f financial statements.
This is a step backward to the “ plain paper”  financial statements which the compilation and review 
SSARS standards were designed to eliminate. It will confuse the general public and users o f financial 
statements by not telling them what responsibility the CPA is taking for the services rendered. 
Respectfully yours,  
Johnny J. Veselka, CPA 
For the Firm
JJV/le
M ember of the Private Companies Practice S ection and the S E C  Practice Section of the 
American Institute of C ertified Public Accountants
S A M U E L  A .  D E R I E U X
7 0 7  EAST MAIN S TR E E T . S U ITE  5 0 0  
RICHM OND. VIRGINIA 2 3 2 1 9  
TELEPH O N E (8 0 4 ) 6 9 7 -1 5 3 4
FAX (8 0 4 ) 6 9 7 -1 8 2 5
N o v e m b e r 2 7 , 1 9 9 5
A IC PA  A c c o u n t i n g  & R e v ie w  S e r v i c e s  C o m m it te e
ARSC F i l e  9 5 0 8
1 2 1 1  A v e n u e  o f  t h e  A m e r ic a s
New Y o r k ,  New Y o rk  1 0 0 3 6 - 8 7 7 5
R e :  A s s e m b ly  o f  F i n a n c i a l  S t a t e m e n t s
L a d i e s  a n d  G e n t l e m e n :
I  am i n  f u l l  a g r e e m e n t  w i t h  t h e  n e e d  t o  a d d r e s s  t h e  
q u e s t i o n s  s u r r o u n d i n g  t h e  C P A 's  a s s o c i a t i o n  w i t h  f i n a n c i a l  
s t a t e m e n t s  ( p a r t i c u l a r l y  i n t e r i m  s t a t e m e n t s )  w h ic h  m ay  n o t  
c o m p ly  i n  a l l  m a t e r i a l  r e s p e c t s  w i t h  GAAP. H o w e v e r ,  I  
d i s a g r e e  w i t h  t h e  a p p r o a c h  t a k e n  i n  t h e  E x p o s u r e  D r a f t  d a t e d  
S e p t e m b e r  6 ,  1 9 9 5 .  T h i s  l e t t e r  c o n t a i n s  my r e a s o n s  a n d  my 
r e c o m m e n d a t i o n s .
we n e e d  n o t  c o n t r i b u t e  t o  s t a n d a r d s  o v e r l o a d  b y  a d d i n g  
a n  a d d i t i o n a l  l e v e l  o f  s e r v i c e .  T h e  p r o b le m  b e i n g  a d d r e s s e d  
c a n  b e  s o l v e d  e a s i l y  a n d  s i m p l y  w i t h i n  t h e  f r a m e w o r k  o f  
c o m p i l e d  s t a t e m e n t s .
We s h o u l d  n e v e r  a d o p t  a  c o m p le x  s t a n d a r d  w h e n  a  s i m p l e r  
o n e  w i l l  s e r v e  a s  w e l l  o r  b e t t e r .  O f a l l  o f  o u r  s t a n d a r d  
s e t t i n g  b o d i e s ,  I  h o p e  t h e  A c c o u n t i n g  a n d  R e v ie w  S t a n d a r d s  
C o m m i t t e e  i s  t h e  o n e  m o s t  s e n s i t i v e  t o  t h a t  c o n c e p t .
T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n .
CC: B a r r y  C . M e la n c o n  
D a n  M. Guy
COMMENTS BY
SAMUEL A. DERIEUX
On
ACCOUNTING AND REVIEW SERVICES COMMITTEE 
EXPOSURE DRAFT DATED SEPTEMBER 6 ,  1 9 9 5
(1 )
1 .  T h e  a d d i t i o n  o f  a  new  l e v e l  o f  s e r v i c e  c a l l e d  
" a s s e m b l y ” a d d s  t o  a c c o u n t i n g  s t a n d a r d s  o v e r l o a d .
2 .  T h e  p r o b le m  c a n  b e  r e s o l v e d  w i t h i n  t h e  f r a m e w o r k  o f  
c o m p i l e d  s t a t e m e n t s .
3 .  E x p e r i e n c e  t e l l s  u s  t h a t  t h e  w o r d s  " i n t e r n a l  u s e  
o n l y "  do  n o t  a c t u a l l y  l i m i t  t h e  d i s t r i b u t i o n  o f  
f i n a n c i a l  s t a t e m e n t s .  So l e t ' s  n o t  k i d  o u r s e l v e s  o r  
a n y o n e  e l s e  a b o u t  t h a t .
4 .  I f  c o m p i l e d  s t a t e m e n t s  c o n t a i n  a  v e r y  c l e a r  s t a t e m e n t  
o f  t h e i r  l i m i t a t i o n s ,  we s h o u l d  n o t  b e  c o n c e r n e d  
a b o u t  who s e e s  th e m . A s t a t e m e n t  o r  c a v e a t  c a n  b e  
d e v i s e d  t h a t  i s  s o  c l e a r  t h a t  n o  r a t i o n a l  p e r s o n  w i l l  
b e  m i s l e d .
5 . C o m p i le d  s t a t e m e n t s  c o u l d  b e  i s s u e d  w i t h  t h e  w o r d i n g  
a b o u t  t h e  a b s e n c e  o f  n o t e s  a n d  a n  a d d i t i o n a l  
s t a t e m e n t  c o u l d  b e  a d d e d  s u c h  a s :
T h e s e  i n t e r i m  s t a t e m e n t s  h a v e  b e e n  c o m p i l e d  f o r  
u s e  b y  m a n a g e m e n t  o f  t h e  c o m p a n y  i n  a c c o r d a n c e  w i t h  
t h e  t e r m s  o f  o u r  e n g a g e m e n t  f o r  a c c o u n t i n g  
s e r v i c e s .  T h e y  d o  n o t  c o n t a i n  a l l  o f  t h e
a d j u s t m e n t s  n e c e s s a r y  f o r  th e m  t o  c o n f o r m  t o  
g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  s t a n d a r d s  a n d ,  
t h e r e f o r e ,  s h o u l d  n o t  b e  r e l i e d  u p o n  b y  a n y o n e  
u n f a m i l i a r  w i t h  t h e  n a t u r e  o f  t h e  o m i t t e d  
a d j u s t m e n t s .
T h i s  w o r d i n g  c a n  p r o b a b l y  b e  i m p r o v e d  u p o n ,  b u t  t h e  
i d e a  i s  t o  m ak e  i t  s o  c l e a r  t h a t  n o  r a t i o n a l  p e r s o n  
w i l l  b e  m i s l e d .
6 .  I  r e c o m m e n d  t h a t  t h i s  w o r d i n g  b e  l i m i t e d  t o  i n t e r i m  
s t a t e m e n t s  u n d e r  t h e  a s s u m p t i o n  t h a t  a n n u a l  
s t a t e m e n t s  w i l l  e i t h e r  c o n f o r m  t o  GAAP o r  OCBOA o r  
t h e  d e p a r t u r e s  w i l l  b e  d i s c l o s e d .
7 .  As a n  a d d i t i o n a l  c a u t i o n ,  t h e  s t a t e m e n t s  m i g h t  a l s o  
h a v e  h e a d i n g s  s u c h  a s  " U n a d j u s t e d  B a l a n c e  S h e e t " .
COMMENTS BY
SAMUEL A. DERIEUX
On
ACCOUNTING AND REVIEW SERVICES COMMITTEE 
EXPOSURE DRAFT DATED SEPTEMBER 6 ,  1 9 9 5
(2 )
I t  s e e m s  t o  me t h a t  t h i s  a p p r o a c h  h a s  m any  a d v a n t a g e s :
1 .  T h e  c o m p i l a t i o n  s t a t e m e n t  w i t h  t h i s  a d d e d  w o r d i n g  c a n  
b e  p ro g ra m m e d  t o  r e p e a t  o n  a l l  m o n th ly  o r  q u a r t e r l y  
s t a t e m e n t s .  I t  s h o u l d  n o t  p r e s e n t  a  b u r d e n  t o  t h e  
p r a c t i t i o n e r .
2 .  I t  i s  s i m p l e .  I t  d o e s  n o t  a d d  a n o t h e r  c o n f u s i n g  l e v e l  
o f  s e r v i c e .  O v e r lo a d e d  p r a c t i t i o n e r s  a n d  t h e i r  
c l i e n t s  d o  n o t  n e e d  t o  g r a p p l e  w i t h  a  t e c h n i c a l  
d i s t i n c t i o n  b e tw e e n  tw o  a l m o s t  s y n o n y m o u s  w o r d s  -  
c o m p i l e  a n d  a s s e m b l e .
3 .  I t  a v o i d s  t h e  c h a r a d e  t h a t  i n t e r n a l  u s e  o n l y  
s t a t e m e n t s  w i l l  b e  c o n f i n e d  t o  i n t e r n a l  u s e .
4 .  I f  a  p r o b le m  a r i s e s ,  I  e x p e c t  t h a t  i t  w o u ld  b e  e a s i e r  
t o  d e f e n d  t h i s  w o r d i n g  t h a n  t o  d e f e n d  t h e  e x t e r n a l  
u s e  o f  i n t e r n a l  u s e  o n l y  s t a t e m e n t s .
5 .  I  b e l i e v e  i t  w i l l  r e c e i v e  m uch  w i d e r  a c c e p t a n c e  t h a n  
t h e  p r o p o s e d  " a s s e m b ly "  a p p r o a c h .
6 .  I n t e r n a l l y  p r e p a r e d  f i n a n c i a l  s t a t e m e n t s  a r e  o f t e n  
p r o v i d e d  t o  b a n k s  a n d  o t h e r  c r e d i t o r s  e v e n  t h o u g h  i t  
i s  k now n  t h a t  t h e y  d o  n o t  c o n f o r m  t o  GAAP. S u c h  
s t a t e m e n t s  c a n  b e  u s e f u l  i n  t r a c k i n g  s u c h  t h i n g s  a s  
s a l e s  a n d  a c c o u n t s  r e c e i v a b l e  t r e n d s .  T h e  a p p r o a c h  I  
re c o m m e n d  w o u ld  a l l o w  t h e  sa m e  t o  b e  d o n e  w i t h  CPA 
p r e p a r e d  s t a t e m e n t s  a s  l o n g  a s  a l l  p o t e n t i a l  u s e r s  
a r e  w a r n e d  a b o u t  t h e i r  l i m i t a t i o n s .
7 .  o u r  o b j e c t i v e  i n  t h i s  e x e r c i s e  s h o u l d  b e  t o  e n a b l e  
o u r  m e m b e rs  t o  p r o v i d e  a  u s e f u l  s e r v i c e  t o  s m a l l  
e n t e r p r i s e s  i n  a  w ay  t h a t  a v o i d s  m i s l e a d i n g  a n y o n e .  
S i n c e  we c a n n o t  c o n t r o l  t h e  d i s t r i b u t i o n  o f  f i n a n c i a l  
s t a t e m e n t s ,  we s h o u l d  m ake s u r e  t h a t  t h e  C P A 's  r e p o r t  
m a k e s  i t  c l e a r  t h a t  a l l  n e c e s s a r y  GAAP a d j u s t m e n t s  
h a v e  n o t  b e e n  m a d e .
Thomas M. Hogan 
Certified Public Accountant 
3021 N. E 194th 
Seattle, WA 98155 
206-367-8799
Accounting and Review Services Committee
American institute of Certified Public Accountants
1211 Avenue of the Americas
New York, NY 10036-8775
I am writing to express my support for the proposed standard “Assembly of Financial 
Statements for Internal Use Only”. Please consider the following points while reaching your 
decision on this proposal.
•  I am an individual practitioner, as are a large proportion of AICPA members
• As a group we are unduly impacted by standards overload and peer review
•  In many cases our costs of peer review exceed our revenue from the preparation of 
compiled financial statements
• Most of us provide services to small business clients, usually those with less than fifty 
employees
• Many of these clients do not understand and refuse to pay for our work required by 
additional standards
• The primary thrust of compiled or reviewed financial statement standards is to make these 
statements usable by third parties, usually lenders or passive investors. This is a laudable 
goal, however
• It is unusual to find passive investors is small businesses
• Lenders rely almost entirely on tax returns for financial information. They are 
increasingly relying on “point scoring” techniques that focus on tax returns for the 
key information used to score prospective borrowers
•  Accounting standards often reduce our flexibility to provide management information in 
formats that are most understandable by these small business clients
Thank you for considering my opinions in this matter
Thomas M. Hogan, CPA
N ovem ber 27, 1995
Fernandes & Charest, p.c.
Certified Public Accountants 
& Business Consultants
1140 State Road • P.O. Box 1523 
Westport, Massachusetts 02790-0692
TELEPHONE 
(508) 636-6556 
FAX
(508) 636-4471
November 2 1 ,  1995
Accounting and Review Services Committee
American Institute o f Certified Public Accountants
1211 Avenue o f  the Americas
New York, N Y  10036-8775
To Whom it May Concern:
We are writing to comment on the recently issued exposure draft o f  the proposed statement o f 
standards for accounting and review services ’’Assembly o f Financial Statements for Internal Use 
Only".
Our firm  is small and all o f our business clients are small nonpublic companies. W hile many o f our 
clients require year end compiled or reviewed financial statements subject to SSARS no. 1 ,w e are 
often asked to prepare interim financial statements for internal management use only.
This proposed change is long overdue and w ill allow us to provide more cost-effective and timely 
information to our small business clients which w ill help them function more effectively in the 
increasingly competitive environment.
Thank you for your continued efforts to deal with the standards overload and addressing the needs o f 
small business.
Respectfully,
Fernandes &  Charest, P.C.
 
Terrance A. Charest, CPA
 
PATh \F iLE: F \A M I P R O \D O C S \F& C \A IC P A .S A M
Bruce E. Fernandes, CPA
Michael D. Pontes, CPA
AR SC  F IL E  9508
EXPOSURE DRAFT
PROPOSED STATEMENT ON STANDARDS FOR ACCOUNTING AND REVIEW SERVICES
AS SEM BLY O F F IN A N C IA L  STATEM ENTS FO R IN T E R N A L  USE O N L Y  
September 6, 1995
Comment Date: December 31, 1995
Name and A ffilia tion : Donna M aria  Blanchette, CPA
B L A N C H E T T E  &  C O M P A N Y  INC.
Certified Public Accountants 
170 Danielson Pike  
P. O. Box 543
N orth Scituate, R I 02857
Comments:
In  concept, Assembly o f Financial Statements fo r Internal Use Only, has been long awaited 
fo r by the small CPA firm . This proposed statement on standards fo r accounting and review 
services, however, falls far short o f the ideal concept. The exposure d ra ft presents the 
proposed statement so loosely that i t  appears to be a joke to  pacify small CPA firm s from 
standards overload. W e cannot allow the perception that our fellow small f irm  CPAs are 
sacrificing the high standards o f the profession. For this is tru ly  not the case. The standard 
as i t  is written, however, diminishes the ideal concept, portrays i t  as a farce and im plies that 
small firms indeed want to sacrifice the high standards o f the profession.
First, define a small CPA firm . I t  is not ten partners o r less. I t  is not under one m illion  
dollars in  revenue. I t  is not firms w ith  under twenty employees. I t  is sole proprie tors o r two 
partners. I t  is under three hundred thousand dollars in  revenue. I t  is an average o f  eighty 
hours o f personnel weekly. This is small and they do not have much in  common w ith  a ten 
partner firm  w ith  twenty employees and a m illion  dollars in revenue. T h e ir concerns are 
not the same. Small firm s predominantly provide write-up, bookkeeping and tax service. 
Small firm s merely desire to  make a comfortable living. Small firm s actually enjoy 
accounting and operating a business. A  small CPA firm  is a "mom and pop" and the ir 
clients are "mom and pops." Small firms can relate and best serve the "mom and pop."
The "mom and pop" is a closely held business w ith, not under ten m illion  dollars in  sales but 
under one m illion . M any closely held business have under ten employees and average five 
employees. The small closely held business does not have a bookkeeper. The small CPA 
firm  performs the bookkeeping services to  these closely held businesses who merely want 
to  know "how they’re looking." These small closely held fam ily businesses form  the small 
business community o f which small CPA firms are a v ita l part. I f  standards p roh ib it them 
from  providing financial in form ation simply and timely, a m ajor segment o f  the business 
community is not being serviced properly.
Donna M aria  Blanchette, CPA
Comments (continued, page two):
Please, please le t us take the time to implement this standard while continuing our high 
standards as CPAs. Restrict its use to those o f us who need and should use this standard.
1) The new standard should apply only to  small closely held businesses, 
tru ly  small closely held businesses.
2) The new standard should be lim ited to  "in terim " "statements o f 
income" only. Full procedures are performed at the close o f each 
fiscal year that would not preclude a com pilation w ith  fu ll o r no 
disclosures from being issued.
3) The new standard should defin itely allow fo r a new report.
4) The new standard may have an engagement letter, however, the strong 
lawsuit paranoia language used in the exposure d ra ft should be 
avoided. Also, the less formal "Engagement Le tte r fo r M onthly, 
Q uarterly or Annual Engagements" should be expanded to include 
statements for internal use only.
5) The new standard should indeed be included in peer review.
A  clearly titled  fo r in ternal use only statement o f income should not pose a threat o f th ird  
party lawsuit hysteria. Yes, clearly "titled." U p  at the top, in the tit le ! A  sample title  could 
read:
STA TE M E N T OF IN C O M E  
FOR IN T E R N A L  USE O N L Y
FO R  T H E  M O N T H  A N D  S IX  M O N TH S E N D E D  JU N E  30, 1995 
or:
S T A TE M E N T OF R E V E N U E  A N D  EXPENSES 
CASH BASIS
FO R IN T E R N A L  USE O N L Y
FO R  T H E  N IN E  M ONTHS E N D E D  SEPTEM BER 3 0 ,  1995
The footnote could read "See Accountants’ Internal Use Only Report." D irect, to  the point, 
not confusing.
W hile  the com pilation report has a fla ir w ith  words, i t  can be easily misunderstood. A  clear, 
direct in ternal use only report leaves no room fo r misunderstanding. The recommended 
report presented by C. Randy Howard, CPA and Robert Mayberry, CPA in  the A p ril 1995 
issue o f the Journal o f  Accountancy is far better suited than the exposure drafts transmittal 
letter. How far it strayed! With just a small variation and slightly stronger wording the 
report could read:
Donna M aria Blanchette, CPA
Comments (continued, page three):
The accompanying statement o f income o f A B C  Company was 
prepared solely to  help in  managing your business. Accordingly, 
i t  may be incomplete o r contain other departures from  generally 
accepted accounting principles. This statement o f income is 
designed fo r your in ternal use only and use by parties outside 
your business is strictly prohibited.
We have not audited, reviewed or compiled this statement o f 
income.
Chances are the assertion that the word processor eliminates the need fo r this standard is 
made by those CPAs who have the personnel to use word processors. Small firm  CPAs do 
not have this luxury  and must produce these documents themselves. This is the essence o f 
a small firm . Small CPA firm s are perform ing no fewer procedures each m onth on an 
in terna l use only statement as on a compilation w ith  no disclosures. The numbers 
represented are the same regardless. The report, however, is far less in tim idating to the 
client. W ithout having to  worry about entity type, supplementary schedules, O CBO A or 
G AAP , disclosures o r nondisclosures, these statements can be produced both cost effectively 
and tim ely for the small business client.
Small CPA firms represent small business. They are small business. W e should serve all 
clients - big and small - equally. We should, however, pay close attention to  those that need 
us most - those small closely held fam ily businesses that society calls "The Backbone o f 
Am erica." Small business has placed the ir trust in  us, we cannot disappoint them with 
financial reporting that is both ineffective and untim ely. Provide the small CPA firm  w ith 
the tools to continue to  serve w ith  in tegrity and pride. Present this standard w ith  the same 
professional standards as our other three levels o f reporting.
Remember -  "Good things come in  small packages" and "Bigger is not necessarily better"!
ARSC FILE 9 5 0 8
Combined with Harold Wintner 
Certified Public Accountants  
Name and Affiliation:
Comments:
1514 Lincoln  W ay  •  W hite  Oak Borough
M cK eesport, PA 15131 EXPOSURE DRAFT
PRO PO SED S T A T E M E N T  O N S T A N D A R D S  FOR A C C O U N T IN G  A N D  R EVIEW  SERVICES
A S S E M B LY  OF F IN A N C IA L  S T A T E M E N T S  FOR IN TER N A L USE ONLY
September 6, 1995  
Comment Date: December 31, 1995 
Harold Wintner, CPA
First o f  a ll, in general, I  approve the effort to reduce the paperwork 
and procedures i  connection with issuing a financial statement for a company for its own internal 
 proposes; I believe the intent is well directed, but I deplore the addition of another meaningless
— word, "assembling " .
_________ We w ill now have three words which we w ill have to isolate from common usage since
"compilation", "review" and "assembling" w ill be reserved for financial statement reports. . T he
new exposure draft, when added to previously issued reporting standards, assigns an 
academic/accounting meaning to three commonly used words; the use o f these words, which are
frequently used in the generic sense, w ill now be restricted further, and l  am sure confusing to a
lay person, l  am o f the opinion that the entire concept o f reporting should be revisited and That
— there should be a change back to a system more closely resembling the reporting procedures in
— effect many-years ago.—The fact that another word— assembling  is needed to add onto our
— present system indicates the inadequacy o f our present system. ---------------------------------------
_________ First o f all, accountants for small businesses do not compile, review or assemble. Instead,
they prepare financial statements fo r a client's use and purpose. It  seems to me that the concept 
o f  compilation and assembling are so similar that the statement can be combined into one type o f
report, which in essence can indicate prepared without audit for management purposes." The
compilation report practically says that now. What we now call a "review" report, could be
— Changed to indicate that the stateme nt is being prepared primarily f or  management purposes after
— applying a limited number of procedures to satisfy the purposes of  management and the need fo r
 a n  a c c u r a te  financial statement. It is m y experience and ob se rvati on that clients are no t interested
 in  w hat w e ca ll "reports"; they are interested in the financial statement.
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
Comments (continued):
-----------The idea of  adding a third level of reporting, "assem b ling", represents ano ther
step on the disclaim er ladder for the AICPA. I  once had a professional client tell me
that the most negative professional organization in the United States today is the
AICPA. I  have to agree with him.
I  w ill be happy to discuss this matter personally.
Return responses to:
AICPA
Thomas P. Kelley
Group Vice President — Professional 
ARSC File 9508  
1211 Avenue of the Americas 
New York. NY 10036-8775
A R S C  FILE 9 5 0 8
EXPOSURE DRAFT
ASSEMBLY OF FINANCIAL STATEMENTS FOR INTERNAL USE ONLY
September 6 , 1995  
Comment Date: December 3 1 , 1995
PROPOSED STATEM ENT ON STANDARDS FOR ACCOUNTING A N D  REVIEW  SERVICES
Name and Affiliation: _________________________________________________________________
fra n k
& 
freed m a n , p.c.
certified public accountants
Dennis N. Frank, CPA Stanley N. Freedman, CPA
freed m an , p.c.
certified public accountants
30800 Northwestern H ighway. Suite 110 
Farm ington Hills. M ich ig a n  48334
(810)855-6616 
Fax (810) 932-3550
30800 N orthwestern H ighway. Suite 110 
Farm ing ton Hills. M ich ig a n  46334
(810) 855-6646 
Fax (810) 932-3550
SEE THE ABOVE BUSINESS CARDS FOR OUR NAME AND AFFILIATION.
WE BOTH HAVE PRACTICED PUBLIC ACCOUNTING FOR OVER 30 CONTINUOUS YEARS IN
THE METROPOLITAN DETROIT AREA. WE BOTH HAVE BEEN PARTNERS IN LOCAL AND
NON BIG 6 ACCOUNTING FIRMS.
WE BOTH SUPPORT THE ADOPTION OF THE PROPOSED STATEMENT AS APPROVED BY ARSC.
DENNIS N. FRANK Instructions for Response Form  STANLEY N. FREEDMAN  
This form may be used for comments or suggestions relating to any aspect of
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
Gordon and Hale
PROFESINAL COR POR ATlON
C E R T I F I E D  P U B L I C  A C C O U N T A N T S
1482-A ST FRANCIS DRIVE. PO BOX 5162. SANTA FE. NEW MEXICO 87502
ARSC F IL E  9 5 0 8
EXPOSURE DRAFT
PROPOSED STATEMENT ON STANDARDS FOR ACCOUNTING AND REVIEW 
SERVICES
ASSEMBLY OF FINANCIAL STATEMENTS FOR INTERNAL USE ONLY
Nam e a n d  A f f i l i a t i o n :  J a c k  G o rd o n  J r . ,  G o rd o n  & H a l e ,  P .C .
C o m m e n ts :  We a r e  t o t a l l y  a g a i n s t  t h i s  o r  a n y  o t h e r  s t a n d a r d  w h ic h  
w i l l  p e r m i t  t h e  CPA t o  p r e p a r e  f i n a n c i a l  s t a t e m e n t s  a n d  b e  
a s s o c i a t e d  w i t h  f i n a n c i a l  s t a t e m e n t s  a n d  n o t  r e q u i r e  t h e  d e g r e e  
o f  r e s p o n s i b i l i t y  b e i n g  t a k e n  t o  b e  c l e a r l y  s t a t e d .
B e i n g  a  CPA a n d  p r e p a r i n g  f i n a n c i a l  s t a t e m e n t s  s h o u l d  s e t  u s  
a p a r t  f r o m  t h e  u n l i c e n s e d  b o o k k e e p e r  t h a t  a r e  p r e p a r i n g  f i n a n c i a l  
s t a t e m e n t s  a l l  o v e r  t h e  c o u n t r y .  T h e s e  u n l i c e n s e d  b o o k k e e p e r s  
p r e p a r e  s o  c a l l e d  f i n a n c i a l  s t a t e m e n t s  a n d  i s s u e  n o  r e p o r t  a n d  
t h e s e  g o  t o  b a n k e r s  a n d  o t h e r  t h i r d  p a r t i e s .  When f i n a n c i a l  
s t a t e m e n t s  we p r e p a r e  go  t o  a  b a n k e r  o r  t h i r d  p a r t y  a t  l e a s t  t h e  
t h i r d  p a r t y  c a n  t e l l  we p r e p a r e d  t h e  s t a t e m e n t s  a n d  o u r  r e p o r t  
d i s c l o s e s  t h e  d e p a r t u r e s  f r o m  GAAP o r  OCBOA. T h e  p r o p o s e d  
a s s e m b l e d  f i n a n c i a l  s t a t e m e n t s  a r e  g o i n g  t o  g e t  i n t o  t h e  h a n d s  o f  
t h i r d  p a r t i e s  a n d  t h e  c u r r e n t  l e v e l  o f  a s s u r a n c e  a n d  i n f o r m a t i o n  
a b o u t  d e p a r t u r e s  w i l l  n o t  b e  t h e r e .  T h e  C P A 's  w i l l  h a v e  j u s t  g o n e  
o n e  s t e p  f u r t h e r  t o  l o s i n g  t h e i r  p r o f e s s i o n a l  d i s t i n c t i o n .
T h e  su m m a ry  o f  t h e  d r a f t  s t a t e m e n t  i s  a l s o  m i s l e a d i n g .  T h e  
s t a t e m e n t  d o e s  n o t  r e q u i r e  a  w r i t t e n  e n g a g e m e n t  l e t t e r ,  i t  o n l y  
s a y  " s h o u l d "  e s t a b l i s h  a  w r i t t e n  u n d e r s t a n d i n g .  B a s e d  u p o n  
h u n d r e d s  o f  p e e r  r e v i e w s  I h a v e  p e r f o r m e d  a n d  r e v i e w e d  a s  a  
m e m b e r  o f  t h e  NMSCPA p e e r  r e v i e w  c o m m i t t e e  t h i s  " s h o u l d "  w i l l  b e  
i n t e r p r e t e d  t o  m ean  t h a t  i t  i s  s u g g e s t e d  n o t  r e q u i r e d .
A l s o ,  t h e  p r o v i s i o n  t h a t  t h e  a c c o u n t a n t  m ay w a n t  t o  a d d  a  
r e f e r e n c e  t o  e a c h  p a g e  r a t h e r  t h a n  r e q u i r i n g  t h e  r e f e r e n c e  
f u r t h e r  a s s u r e s  t h a t  t h e s e  s t a t e m e n t s  w i l l  g e t  i n t o  t h e  h a n d s  o f  
t h i r d s  p a r t i e s  a n d  t h e y  w i l l  n o t  know  t h a t  t h e y  a r e  s u p p o s e  t o  b e  
r e s t r i c t e d  t o  i n t e r n a l  u s e  b u t  w i l l  b e  t o l d  b y  t h e  c o m p a n y  t h a t  
t h e i r  CPA p r e p a r e d  th e m . T h e  d e p a r t u r e s  i n  t h o s e  s t a t e m e n t s  w o n t 
b e  d i s c l o s e d  a n d  t h i r d  p a r t i e s  c o n f i d e n c e  i n  C P A 's  w i l l  b e  l e s s .
B a s e d  u p o n  h u n d r e d s  o f  p e e r  r e v i e w s  I  h a v e  p e r f o r m e d  o r  r e v i e w e d  
I  b e l i e v e  t h i s  w i l l  l e a d  t o  e x t r e m e  a b u s e s .  M o s t o f  t h e  
e x c e p t i o n s  n o t e d  a r e  a  r e s u l t  o f  t h e  p r a c t i t i o n e r  n o t  k n o w in g  
s t a n d a r d s  o r  j u s t  f a i l i n g  t o  d i s c l o s e  t h e  d e p a r t u r e s  i n  t h e i r  
r e p o r t s .  A nd a l m o s t  e v e r y  t i m e  t h e y  s a y ,  t h o s e  s t a t e m e n t s  a r e n ' t  
g o i n g  t o  t h i r d  p a r t i e s  a n y w a y . T h i s  w i l l  b e  u s e d  b y  t h e  w o r s t  
o f f e n d e r s  t o  a v o i d  p e e r  r e v i e w  a n d  t h e y  n e e d  i t  t h e  m o s t ,  n o t  t o  
m e n t i o n s  t h e  p u b l i c s  n e e d  f o r  b e t t e r  q u a l i t y .
p a g e  2
C o m m en ts  ( c o n t i n u e d ) :
I  d o  n o t  b e l i e v e  t h a t  t h i s  s t a n d a r d  p r o v i d e s  a n y t h i n g  t h a t  c a n ' t  
a l r e a d y  b e  p e r f o r m e d  u n d e r  e x i s t i n g  SSA RS. I t  i s  p o s s i b l e  t o  
p r e p a r e  f i n a n c i a l  s t a t e m e n t s  t h a t  d e p a r t  f r o m  GAAP o r  OCBOA a s  
l o n g  a s  t h e  d e p a r t u r e s  a r e  d i s c l o s e d  a n d  t h e  d e p a r t u r e  i s  n o t  
u n d e r t a k e n  w i t h  t h e  i n t e n t  t o  m i s l e a d .  I  b e l i e v e  t h a t  t h e  sam e  
t y p e  o f  f i n a n c i a l  s t a t e m e n t s  p r o p o s e d  b y  t h i s  d r a f t  c a n  b e  
p r e p a r e d  c u r r e n t l y  a n d  t h e  o n l y  r e q u i r e m e n t  i s  t h a t  t h e  r e a d e r  b e  
i n f o r m e d  i n  t h e  a c c o u n t a n t ' s  r e p o r t  t h a t  t h e  d e p a r t u r e s  e x i s t .  I  
d o  n o t  b e l i e v e  t h a t  t h i s  i s  t o  m uch t o  a s k  o f  s o m e o n e  w ho w a n t s  
t h e  b e n e f i t s  o f  b e i n g  c a l l  a  CPA. I  b e l i e v e  t h a t  a n y o n e  w ho g e t s  
a  p r o d u c t  f ro m  a  CPA h a s  a  r i g h t  t o  know  t h e  know n  d e p a r t u r e s  
f r o m  GAAP o r  OCBOA w h e t h e r  t h e  s t a t e m e n t s  a r e  u s e d  i n t e r n a l l y  o r  
e x t e r n a l l y .  I  s a y  t h i s  b e c a u s e  e v e n  t h o u g h  y o u  a s s u m e  t h a t  t h e  
i n t e r n a l  u s e r s  w i l l  h a v e  k n o w le d g e  o f  t h e  d e p a r t u r e s ,  t h i s  i s  n o t  
n e c e s s a r y  t r u e ,  s i n c e  n o t  e v e r y o n e  w i t h i n  i n  a n  o r g a n i z a t i o n  w i l l  
b e  a w a r e  o f  t h e  a r r a n g e m e n t  w i t h  t h e  CPA t o  a s s e m b l e  f i n a n c i a l  
s t a t e m e n t s .  T h e s e  s t a t e m e n t s  c a n  g o  t o  b o a r d s  o f  d i r e c t o r s  a n d  
m an y  o t h e r s  i n t e r n a l l y  who h a v e  n o  k n o w le d g e  o f  t h e  a r r a n g e m e n t s  
w i t h  t h e  CPA a n d  y e t  m ay know  t h a t  t h e  CPA p r e p a r e d  t h e  
s t a t e m e n t s .
We p r e p a r e  a l m o s t  a  t h o u s a n d  c o m p i l a t i o n s  a  y e a r  a n d  m o re  t h a n  
h a l f  o f  t h e s e  d e p a r t  f ro m  GAAP o r  OCBOA i n  o n e  w ay  o r  a n o t h e r  a n d  
we d o  n o t  f i n d  t h a t  d i s c l o s i n g  t h e s e  d e p a r t u r e s  i n  o u r
c o m p i l a t i o n  r e p o r t  e i t h e r  s lo w s  dow n t h e i r  i s s u a n c e  o r  c r e a t e s  
a n d  u n d u e  b u r d e n .  H o w e v e r , we f e e l  c o m f o r t  t h a t  w h e n  a  t h i r d  
p a r t y  d o e s  r e c e i v e  o u r  r e p o r t  w i t h  t h e  f i n a n c i a l  s t a t e m e n t s  t h e y  
a r e  i n f o r m e d  o f  t h e  know n d e p a r t u r e s .  M any t i m e s  w e w i l l  g e t  
c a l l s  f r o m  a  b a n k e r  t h a t  h a s  g o t t e n  a  s e t  o f  f i n a n c i a l  s t a t e m e n t s  
we h a v e  p r e p a r e d  t h a t  we d i d  n o t  t h i n k  w a s  g o i n g  t o  a  t h i r d  
p a r t y .  H o w e v e r ,  w e h a v e  n o t  h a d  a  s i n g l e  c o m p l a i n t  b y  a n y  o f  t h e  
t h i r d  p a r t i e s  t h a t  t h e y  w e r e  m i s l e a d ,  i n  f a c t  t h e y  u s u a l l y  s a y  
t h e y  u n d e r s t a n d  t h e  d e p a r t u r e  b u t  h a d  a  q u e s t i o n  a b o u t  s o m e t h i n g  
e l s e .  W i t h o u t  t h e  c o m p i l a t i o n  r e p o r t  a n d  t h e  r e f e r e n c e  t o  t h e  
c o m p i l a t i o n  r e p o r t  o n  t h e  f i n a n c i a l  s t a t e m e n t s  t h i s  w o u ld  n o t  b e  
t h e  c a s e .
I  know  i n  New M e x ic o  t h e r e  a r e  n u m e ro u s  b o o k k e e p i n g  s e r v i c e s  
i s s u i n g  f i n a n c i a l  s t a t e m e n t s  w i t h  n o  w ay  o f  t e l l i n g  w ho  p r e p a r e d  
th e m .  To a l l o w  C P A 's  t o  p r e p a r e  s u c h  u n i d e n t i f i e d  s t a t e m e n t s  w i l l  
w e a k e n  t h e  s t a t u s  o f  CPA a n d  r e d u c e  t h e  p u b l i c s  c o n f i d e n c e .  To 
t h i n k  t h a t  t h e  a s s e m b l e d  f i n a n c i a l  s t a t e m e n t s  w i l l  n o t  g e t  i n t o  
t h i r d  p a r t y  h a n d s  i s  n a i v e .
A g a i n ,  I  s t a t e  t h a t  t h e  o n l y  t h i n g  t h i s  p r o p o s e d  s t a t e m e n t  w i l l  
d o  i s  t o  r e d u c e  q u a l i t y  i n  f a c t ,  a n d  i n  t h e  p u b l i c s  m in d .  
R e q u i r i n g  C P A 's  t o  t a k e  r e s p o n s i b i l i t y  b y  d i s c l o s i n g  k n o w n  
d e p a r t u r e s  f ro m  GAAP o r  OCBOA i n  a  r e p o r t  i s  n o t  t o  m u ch  o f  a  
b u r d e n  f o r  s o m e o n e  w ho w a n t s  t o  b e  know n a n d  r e s p e c t e d  a s  a  CPA.
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Comment Date: December 31 , 1995
A llan  H. Brandenburg, s o le  p r a c t i t io n e r
Name and Affiliation:______ AICPA m em ber n u m b er 8 8 3 2 2 -3 ________________________________________
Comments: With th e  q u a l i f ic a t io n  exp ressed  below , I  a gree  w ith  th e  o b je c t iv e s
o f  the Proposed S tatem ent, and th e  reason s fo r  i t ,  and recommend i t  be adopted .
Paragraph 2 o f  the Proposed Statem ent does n ot a d eq u a te ly  cover  the manual
p rep a ra tio n  o f  f in a n c ia l  sta tem en ts  by a CPA, n ot u sin g  “manual or  automated
bookkeeping or data p r o c e ss in g  s e r v ic e s ."  That i s ,  th e  quoted language seems
to  su g g est th a t the CPA should  be p rov id in g  bookkeeping or d a ta  p r o c e ss in g
s e r v ic e s  in  order to q u a lify  as "assem bling" th e  s ta te m e n ts , and o f te n  we
sim p ly  prepare f in a n c ia l  sta tem en ts  w ith ou t p ro v id in g  th o se  o th e r  s e r v ic e s ,
but a t  p r e sen t we must d e sc r ib e  th e se  as c o m p ila t io n s .
Or have I  not read paragraph 2 r ig h t?  I  understand "manual or autom ated”
to  be the a d je c t iv e s  m odifying "bookkeeping or d a ta  p r o c e ss in g  s e r v i c e s . ”
I f  i t  should  be understood as ' manual, or autom ated bookkeep ing, or data
p r o c e ss in g , s e r v ic e s ,"  t h is  a d d it io n a l  p u n ctu a tion  m ight be enough to  broaden
th e  coverage o f  the proposed s ta tem en t.
Another way to  d e sc r ib e  "assem bly o f  f in a n c ia l  s ta te m e n ts” in  paragraph 2
m ight be to  le a v e  out the language about bookkeeping or  d a ta  p r o c e ss in g  and
sa y  th a t assem bly i s  "Providing s e r v ic e s  th e  ou tp u t o f  which i s  in  th e  form
o f  f in a n c ia l  sta tem en ts in ten d ed  fo r  in te r n a l  u se  o n ly .” Would th e re  be a
problem  w ith  such a sim p le statem ent?
___________________________________________________________________________________________
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Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of 
th e  ex p o su re  d ra ft th a t is of concern  to  y ou . For co n v en ien ce , th e  m o s t s ig n ifican t po in ts
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
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BETTY L. HAMMOND, CPA
311 OAKLAND PARK AVENUE 
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(OHIO SOCIETY OF CPA’S)
T his Proposed Statem ent On Standards f o r  A ccounting and Review S e r v ic es
f o r  th e  A ssem bly o f  F in a n c ia l Statem ents fo r  In te r n a l Use Only i s  needed
f o r  th o se  o f  us who a s s i s t  or prepare f in a n c ia l  sta tem en ts  fo r  INTERNAL
USE ONLY. I  s in c e r e ly  hope th a t  t h i s  p a s s e s .
BETTY L. HAMMOND, CPA
NOVEMBER 27 , 1995
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of 
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
Certified Public Accountants
Aronowitz,
Chaiken &
Hardesty
Bernard Aronowitz CPA (1928-1991) 
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November 22, 1995
AICPA
Thomas P. Kelley
Group Vice President - Professional
ARSC File 9508
1211 Avenue of the Americas
New York, NY 10036-8775
RE: Proposed Statement on Standards for Accounting and Review Services.
Assembly of Financial Statements for internal use only.
Dear Mr. Kelley:
This letter is to express our opposition to the proposed change. W e believe that the current 
standards adequately recognize that an accountant may perform other accounting services 
that are distinguished from a compilation or a review. Current standards (AR 100.03) 
specifically exclude preparation of a working trial balance, assisting in adjusting the books of 
account, consulting on accounting matters, providing various manual or automated 
bookkeeping or data processing services unless the output is in a form of financial statements, 
and processing financial data for clients or other accounting firms. Additionally, those 
standards (AR 100.19-21) provide a means for omitting substantially all disclosures.
CPA firms have adapted to the rapid advances in information technology. As CPA 
professionals, we have a higher standard of responsibility to the public and our profession.
How can the profession mandate quality control in a firm's accounting practice and then 
provide exceptions under the guise of “unnecessary costs?” How can we, the profession that 
believes in professional standards, support the position that financial statements should not 
comply with generally accepted accounting principles (GAAP) or an other comprehensive basis 
of accounting (OCBOA)? Managerial needs are reflected in OCBOA presentations. An 
OCBOA presentation is more often the basis of choice of small companies. There are 
sufficient standards for dealing with OCBOA presentations in compilation engagements. The 
application of those standards is not a burden to small companies or local accounting firms.
W e recognize that small businesses provide copies of interim financial statements without
disclosures to banks and other third parties on a regular basis. The current standards
adequately address this position. W e all believe, without a doubt, that even if we issue
“internal use” or “plain paper” financial statements, those statements will find their way into
bankers files.
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From the inception of SSARS in 1978, we have been educating bankers to know how to read 
and understand Financial statements and to recommend CPA’s to their clients because of our 
knowledge and expertise. All of the AlCPA’s and state society's public relations efforts 
emphasize that “the value of a CPA should never be underestimated.” To modify SSARS 
standards to allow “plain paper” or “internal use" presentations is contrary to the mission of the 
AICPA and the CPA profession. More harm will be done to the professional if this proposal is 
adopted than any amount of perceived benefits espoused in the proposed changes. This 
proposal appears to provide a means for a CPA to ignore their professional responsibilities. 
This proposal also brings the profession down to a level of the public bookkeeper. This is 
wrong! Standards should not be changed under the appearance of “improved accounting," 
“standards overload,” or “cost-effective” in order to achieve a marketing goal of competing with 
non-CPA providers of these services. W e are “professionals,” so let’s be professional so that 
we can retain our rightful image with the public.
Sincerely,
ARONOWITZ, CHAIKEN & HARDESTY, P.L.L.
Richard J . Ratterman, CPA
/kp/sum/aicpa
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Thomas P. Kelley
Group Vice President - Professional
ARSC File 9508
1211 Avenue of the Americas
New York, NY 10036-8775
RE: Proposed Statement on Standards for Accounting and Review Services.
Assembly of Financial Statements for internal use only.
Dear Mr. Kelley:
This letter is to express our opposition to the proposed change. W e believe that the current 
standards adequately recognize that an accountant may perform other accounting services 
that are distinguished from a compilation or a review. Current standards (AR 100.03) 
specifically exclude preparation of a working trial balance, assisting in adjusting the books of 
account, consulting on accounting matters, providing various manual or automated 
bookkeeping or data processing services unless the output is in a form of financial statements, 
and processing financial data for clients or other accounting firms. Additionally, those 
standards (AR 100.19-21) provide a means for omitting substantially all disclosures.
CPA firms have adapted to the rapid advances in information technology. As CPA 
professionals, we have a higher standard of responsibility to the public and our profession.
How can the profession mandate quality control in a firm's accounting practice and then 
provide exceptions under the guise of "unnecessary costs?” How can we, the profession that 
believes in professional standards, support the position that financial statements should not 
comply with generally accepted accounting principles (GAAP) or an other comprehensive basis 
of accounting (OCBOA)? Managerial needs are reflected in OCBOA presentations. An 
OCBOA presentation is more often the basis of choice of small companies. There are 
sufficient standards for dealing with OCBOA presentations in compilation engagements. The 
application of those standards is not a burden to small companies or local accounting firms.
W e recognize that small businesses provide copies of interim financial statements without
disclosures to banks and other third parties on a regular basis. The current standards
adequately address this position. W e all believe, without a doubt, that even if we issue
"internal use" or "plain paper” financial statements, those statements will find their way into
bankers files.
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From the inception of SSARS in 1978, we have been educating bankers to know how to read 
and understand financial statements and to recommend CPA’s to their clients because of our 
knowledge and expertise. All of the AICPA’s and state society’s public relations efforts 
emphasize that “the value of a CPA should never be underestimated." To modify SSARS 
standards to allow “plain paper" or “internal use" presentations is contrary to the mission of the 
AICPA and the CPA profession. More harm will be done to the professional if this proposal is 
adopted than any amount of perceived benefits espoused in the proposed changes. This 
proposal appears to provide a means for a CPA to ignore their professional responsibilities. 
This proposal also brings the profession down to a level of the public bookkeeper. This is 
wrong! Standards should not be changed under the appearance of “improved accounting,” 
“standards overload,” or “cost-effective" in order to achieve a marketing goal of competing with 
non-CPA providers of these services. W e are “professionals,” so let’s be professional so that 
we can retain our rightful image with the public.
Sincerely,
ARONOWITZ, CHAIKEN & HARDESTY, P.L.L.
Charlotte W . Emmert, CPA
/kp/sum/aicpa
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AICPA
Thomas P. Kelley
Group Vice President - Professional
ARSC File 9508
1211 Avenue of the Americas
New York, NY 10036-8775
RE: Proposed Statement on Standards for Accounting and Review Services.
Assembly of Financial Statements for internal use only.
Dear Mr. Kelley:
This letter is to express our opposition to the proposed change. W e believe that the current 
standards adequately recognize that an accountant may perform other accounting services 
that are distinguished from a compilation or a review. Current standards (AR 100.03) 
specifically exclude preparation of a working trial balance, assisting in adjusting the books of 
account, consulting on accounting matters, providing various manual or automated 
bookkeeping or data processing services unless the output is in a form of financial statements, 
and processing financial data for clients or other accounting firms. Additionally, those 
standards (AR 100.19-21) provide a means for omitting substantially all disclosures.
CPA firms have adapted to the rapid advances in information technology. As CPA 
professionals, we have a higher standard of responsibility to the public and our profession.
How can the profession mandate quality control in a firm’s accounting practice and then 
provide exceptions under the guise of "unnecessary costs?” How can we, the profession that 
believes in professional standards, support the position that financial statements should not 
comply with generally accepted accounting principles (GAAP) or an other comprehensive basis 
of accounting (OCBOA)? Managerial needs are reflected in OCBOA presentations. An 
OCBOA presentation is more often the basis of choice of small companies. There are 
sufficient standards for dealing with OCBOA presentations in compilation engagements. The 
application of those standards is not a burden to small companies or local accounting firms.
W e recognize that small businesses provide copies of interim financial statements without
disclosures to banks and other third parties on a regular basis. The current standards
adequately address this position. W e all believe, without a doubt, that even if we issue
“internal use” or “plain paper” financial statem ents, those statem ents will find their w ay  into
bankers files.
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From the inception of SSARS in 1978, we have been educating bankers to know how to read 
and understand financial statements and to recommend CPA’s to their clients because of our 
knowledge and expertise. All of the AlCPA’s and state society’s public relations efforts 
emphasize that “the value of a CPA should never be underestimated.” To modify SSARS 
standards to allow “plain paper” or “internal use” presentations is contrary to the mission of the 
AICPA and the CPA profession. More harm will be done to the professional if this proposal is 
adopted than any amount of perceived benefits espoused in the proposed changes. This 
proposal appears to provide a means for a CPA to ignore their professional responsibilities. 
This proposal also brings the profession down to a level of the public bookkeeper. This is 
wrong! Standards should not be changed under the appearance of “improved accounting,” 
“standards overload," or “cost-effective" in order to achieve a marketing goal of competing with 
non-CPA providers of these services. W e are “professionals," so let’s be professional so that 
w e  can retain our rightful image with the public.
Sincerely,
ARONOWITZ, CHAIKEN & HARDESTY, P.L.L.
   
Pamela A. Brosch, CPA
/kp/sum/aicpa
St a f f  M a ik e l s  & C ia m p in o , P .C .
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Assembly o f F inancial Statements fo r Internal Use 
Issued September 6 ,  1995
Comment Date: December 3 1 , 1995
Dear Mr. Kelley and Members o f the Accounting and Review Services Committee:
I  am responding with comments to the above referenced Exposure Draft. Although I  am absolutely 
supportive o f  the general concept o f assembly services, certain requirements o f  the Proposed 
Statement continue to place CPA firms at a distinct competitive disadvantage w ith  respect to non- 
CPA entities, such as bookkeeping, data processing and financial services companies, who can and 
do perform assembly services as defined in Paragraph 2 o f  the Draft. M y specific comments and 
recommendations follow:
P a ra g ra p h  1:
I  disagree with the implications created by the use o f the words “ for internal use only” , and suggest 
the substitution o f  the words “ for management use” . CPA’s should have the professional authority 
to perform services that client management wants, whatever their intended use, provided that the 
client represents an understanding o f the level o f the financial statement services, and, that third party 
readers can plainly discern that such financial statements should not be relied upon to be in 
accordance w ith GAAP. The benefit o f this valuable management service can accordingly be 
provided without otherwise compromising our professional reporting standards (See also comments 
w ith reference to Paragraph 3).
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P a ra g ra p h  2:
I  suggest substitution o f  the words “ for management use”  instead o f  “ for internal use only” , for 
reasons identical to my comments on Paragraph 1.
P a ra g ra p h  3:
I  disagree w ith the restriction against assembly services that are dependent on expectations, 
reasonable or otherwise, o f  third party use, and suggest that the standards in SSARS 1 apply only 
when a CPA reports on the unaudited financial statements o f a non public entity. The concept o f  
reasonable expectation calls into question many vague notions about what CPA’s should have known, 
and when combined with “ management’s representation”  about its own intentions, can place the CPA 
in an adversarial situation with a client who simply engaged the CPA to perform valuable services for 
the benefit o f its management. I  suggest that all references made to third party use in this paragraph 
be eliminated. (See also comments with reference to Paragraphs 5 and 7).
P a ra g ra p h  4:
I  recommend that the engagement letter as described in Paragraph 4, as modified by my comments 
on Paragraph 1-3, be required rather than suggested.
P a ra g ra p h  5:
I  recommend that specific reference on each page o f the financial statement be required, thereby 
assuring that both the use o f and reliance upon the statement is limited, and that the statement being 
assembled is only intended for management use. I  further recommend that such reference be 
worded -
“ Assembled Financial Statement For Management Use. See Transmittal Letter Attached.”
This requirement protects professional reporting integrity. (See Paragraph 7 comments regarding the 
transmittal letter.)
P a ra g ra p h  6:
I  recommend this paragraph be deleted entirely, consistent with my opinions previously presented 
concerning “ internal use only”  and “ third party”  references. Since I  am recommending specific 
requirements on statement referencing and the transmittal letter, this paragraph is not necessary.
P a ra g ra p h  7:
The transmittal letter should be required, for reasons explained in my comments on Paragraph 5, and 
should contain appropriate language which (a) identifies the enclosed financial statements, (b) refers 
to the statements as being assembled for management use pursuant to the terms o f  the engagement 
letter, (c) clearly states that the statements may not be in accordance w ith GAAP, and (d) should not 
be relied upon as such by either management or third parties.
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S u m m ary  o f  C om m ents/C oncerns
(1) Many non-public companies need the type o f service described as assembly type services.
(2) These services can be purchased from non-CPA entities, who do not and are not expected to 
comply with the standards required o f our profession.
(3) Professional reporting integrity can be assured through required statement referencing, 
required transmittal letter language and required engagement letters.
(4) Professional standards should be written with clear language enabling CPA’s to practice in 
confident compliance, and vague concepts such as reasonable expectations o f  management 
intent (in this circumstance) should be avoided.
I  appreciate the opportunity to comment upon this Exposure Draft, and I  thank the Committee for 
their work on this matter.
Respectfully yours,
Michael T. Staff, CPA
MTS/alb
JOSEF G. KAMERLING 
Certified  Public  Accountant 
Cindy R. Do ug lass 
Certified  Public  Accountant
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R e: P ro p o s e d  S t a t e m e n t
A c c o u n t in g  an d  R e v ie w  S e r v i c e s  -  
A ssem b ly  o f  F i n a n c i a l  S t a t e m e n t s  f o r  
I n t e r n a l  U se O n ly
SUBJECT: Com m ents an d  s u g g e s t i o n s  o n  P ro p o s e d  S t a t e m e n t .
GENERAL COMMENTS
We d o  n o t  a g r e e  w i t h  t h e  p ro p o s e d  c h a n g e  t o  S t a t e m e n t  o n  S t a n d a r d s  f o r  
A c c o u n t in g  an d  R e v ie w  S e r v i c e s  (SSA R S). We d o  a g r e e  t h a t  i t  o u g h t  t o  b e  e a s i e r  
f o r  a c c o u n t a n t s  t o  s e r v e  t h e i r  c l i e n t s  b y  a l l o w in g  f o r  " A s s e m b ly "  o f  " I n t e r n a l  
U se  O n ly "  f i n a n c i a l  s t a t e m e n t s .
T he p r o f e s s i o n ,  c l i e n t s ,  t h e  g e n e r a l  p u b l i c  a n d  u s e r s  o f  f i n a n c i a l  
s t a t e m e n t s  r e l y  u p o n  a c c o u n t a n t s  t o  a d h e r e  t o  a  h ig h  s t a n d a r d  i n  r e p o r t i n g .
T h a t  r e l i a n c e  w o u ld  b e  dam aged  i f  a c c o u n t a n t s  c o u ld  " A s s e m b le "  f i n a n c i a l  
s t a t e m e n t s ,  p a r t i c u l a r l y  i f  " A s se m b ly "  i s  p e r m i t t e d  t o  f a l l  o u t s i d e  o f  SSARS an d  
p e e r  r e v i e w .
To a l l o w  " A s se m b ly "  t o  f a l l  o u t s i d e  o f  SSARS a n d  p e e r  r e v i e w  w o u ld  
p e r m i t  a n  i m p o r t a n t  b o d y  o f  a c c o u n t in g  s e r v i c e  t o  f a l l  o u t s i d e  o f  s t a n d a r d s  t h a t  
a r e  i n t e n d e d  t o  p r o v i d e  c l i e n t s  an d  o t h e r s  w i t h  a s s u r a n c e  t h a t  t h e  s t a t e m e n t s  
a d h e r e  t o  c e r t a i n  m inim um  s t a n d a r d s .  F o r  i n s t a n c e ,  s im p ly  b e c a u s e  t h e  f i n a n c i a l  
s t a t e m e n t s  h a v e  b e e n  a s s e m b le d  s h o u ld  n o t  r e l i e v e  t h e  a c c o u n t a n t  o f
r e s p o n s i b i l i t y  t o  a d h e r e  t o  a c c o u n t in g  p r i n c i p l e s  r e l a t i n g  t o  c l a s s i f i c a t i o n  o f  
a s s e t s  an d  l i a b i l i t i e s  o r  t o  d e v i a t e  from  o t h e r  p r i n c i p l e s  u n r e l a t e d  t o  t h e  
l e v e l  o f  s e r v i c e  b e i n g  p e r f o r m e d . t h i s  p r o p o s a l  g i v e s  t h e  i m p r e s s i o n  t h a t  
a c c o u n t i n g  p r i n c i p l e s  may b e  i g n o r e d  f o r  " A s se m b ly "  p u r p o s e s .
T he  l e t t e r  o f  e x p l a n a t i o n  t h a t  p r e c e d e s  t h e  Sum m ary a n d  P r o p o s e d
S ta t e m e n t  c i t e s  " R a p id  a d v a n c e s  i n  i n f o r m a t i o n  t e c h n o lo g y  . . . " .  T h o se  v e r y
a d v a n c e s  p e r m i t  a c c o u n t a n t s  t o  r e s p o n d  to  t h e  n e e d s  o f  c l i e n t s  i n  a  r a p i d  an d
c o s t - e f f e c t i v e  m a n n e r .  T h o se  a d v a n c e s  s h o u ld  n o t  b e  u s e d  a s  a n  e x c u s e  t o
i n t r o d u c e  a  new  l e v e l  o f  s e r v i c e .
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M ost c l i e n t s ,  t h e  g e n e r a l  p u b l i c ,  b a n k e r s  an d  m any o t h e r  p r o f e s s i o n a l s  
who h a v e  a  n e e d  f o r  f i n a n c i a l  i n f o r m a t i o n  do  n o t  h a v e  t h e  s l i g h t e s t  i d e a  w h a t 
c o m p i l a t i o n  o r  r e v ie w  s e r v i c e s  a r e .  I n  o u r  p r a c t i c e ,  we a r e  a lw a y s  e x p l a i n i n g  
t h e  c o n c e p t  o f  c o m p i l a t i o n  a n d / o r  r e v ie w  t o  c l i e n t s  an d  o t h e r s .  To i n t r o d u c e  
a n o t h e r  l e v e l  o f  s e r v i c e  b e lo w  t h a t  o f  c o m p i l a t i o n  w o u ld  o n l y  s e r v e  t o  f u r t h e r  
c o m p l i c a t e  t h e  r e n d e r i n g  o f  SSARS s e r v i c e s .
R e q u i r i n g  t h e  a c c o u n t a n t  t o  o b t a i n  a  r e p r e s e n t a t i o n  l e t t e r  i n  o r d e r  t o  
r e n d e r  " A s s e m b ly "  s e r v i c e s  i s  n o t  a  v i a b l e  a l t e r n a t i v e  f o r  t h e  f o l l o w in g  
r e a s o n s :
1 . O ur e x p e r i e n c e  i n d i c a t e s  t h a t  m any a c c o u n t a n t s  a r e  n o t  y e t  a w a re  
t h a t  a  r e p r e s e n t a t i o n  l e t t e r  i s  now r e q u i r e d  f o r  r e v ie w  
e n g a g e m e n ts .
2 .  I f  " A s se m b ly "  s e r v i c e s  a r e  p e r m i t t e d ,  how w i l l  t h e  p r o f e s s i o n  
r e g u l a t e  t h a t  r e p r e s e n t a t i o n  l e t t e r s  h a v e  b e e n  o b t a i n e d  i f  
t h o s e  s e r v i c e s  a r e  n o t  s u b j e c t  t o  p e e r  r e v i e w .
3 .  S in c e  " A s s e m b ly " ,  a s  p r o p o s e d ,  w o u ld  b e  a  new  l e v e l  o f  s e r v i c e  
an d  s i n c e  t h a t  l e v e l  o f  s e r v i c e  w o u ld  r e q u i r e  a  r e p r e s e n t a t i o n  
l e t t e r ,  t h e  m ere  p r e s e n c e  o f  t h e  l e t t e r  w o u ld  l e a d  t o  
u n n e c c e s s a r y  l i t i g a t i o n  s i n c e  " A s se m b ly "  w o u ld  n o t  b e  w e l l  
u n d e r s to o d  b y  c l i e n t s  an d  o t h e r s .
4 .  I t  seem s i r r a t i o n a l  t o  r e q u i r e  r e p r e s e n t a t i o n  l e t t e r s  a t  t h e  
l o w e s t  l e v e l  o f  s e r v i c e ,  " A s s e m b ly " ,  an d  a t  t h e  h i g h e s t  l e v e l  o f  
s e r v i c e ,  r e v i e w ,  b u t  n o t  f o r  a  c o m p i l a t i o n .
ALTERNATIVE RECOMMENDATION
We b e l i e v e  t h a t  " A s se m b ly "  o f  f i n a n c i a l  s t a t e m e n t s  o u g h t  t o  be  
i n c o r p o r a t e d  i n t o  t h e  c o m p i l a t i o n  s t a n d a r d  b y  a p p r o p r i a t e  am endm ent o f  SSARS a s  
i n d i c a t e d  b e lo w  b y  o u r  m o d i f i c a t i o n  o f  t h e  s t a n d a r d  c o m p i l a t i o n  l e t t e r .
"We h a v e  c o m p ile d  t h e  a c c o m p a n y in g  ( d e s c r i b e  t h e  f i n a n c i a l  s t a t e m e n t )  
i n  a c c o r d a n c e ,  e t c .  ( r e f e r e n c e  t o  OCBOA r e q u i r e d  i f  p r e s e n t )
"A  c o m p i l a t i o n  i s  l i m i t e d  t o  p r e s e n t i n g ,  e t c .
"M an ag em en t h a s  e l e c t e d  t o  r e s t r i c t  t h e s e  f i n a n c i a l  s t a t e m e n t s  t o  
i n t e r n a l  u s e  o n l y .  T hey  may c o n t a i n  d e p a r t u r e s  f ro m  g e n e r a l l y  
a c c e p t e d  a c c o u n t in g  p r i n c i p l e s  o r  OCBOA. A c c o r d in g ly ,  t h e y  a r e  n o t  
d e s ig n e d  f o r  t h o s e  who a r e  n o t  in fo rm e d  a b o u t  s u c h  m a t t e r s .
COMMENT ON PARAGRAPH 1 .
T he l a s t  s e n t e n c e  r e a d s :
"H o w e v e r , t h i s  S ta te m e n t  d o e s  n o t  p r e c l u d e  a n  a c c o u n t a n t  fro m  
c o m p ly in g  w i th  SSARS 1 w h e n e v e r  t h e  a c c o u n t a n t  s u b m i t s  u n a u d i t e d  
f i n a n c i a l  s t a t e m e n t s  t o  a  n o n  p u b l i c  e n t i t y "
The la n g u a g e  " d o e s  n o t  p r e c l u d e . . . "  l e a v e s  t h e  a c c o u n t a n t  f r e e  t o
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" A s s e m b le ” e v e n  th o u g h  a  c o m p i l a t i o n  h a s  b e e n  p e r f o r m e d .  T h i s  f l e x i b i l i t y  o u g h t  
n o t  t o  b e  a l l o w e d .  I f  a  c o m p i l a t i o n  h a s  b e e n  p e r f o r m e d ,  t h e  r e p o r t  o u g h t  t o  
r e f l e c t  t h e  l e v e l  o f  s e r v i c e  p e r f o r m e d .  T h is  la n g u a g e  i n d i c a t e s  t h a t  w h e re  t h e  
e n g a g e m e n t i s  d i f f i c u l t  t h e  a c c o u n ta n t  c a n  s im p ly  d r o p  t o  t h e  s e r v i c e  l e v e l  t o  
’’A s s e m b ly " .  T h i s  la n g u a g e  a l s o  seem s t o  i n d i c a t e  "H e y , c o m p ly  w i t h  SSARS i f  y o u  
w a n t t o ,  b u t  h e r e  i s  a n  e s c a p e  h a t c h " .
" A s s e m b ly "  o u g h t  t o  r e s u l t  i n  a  m o d i f y in g  p a r a g r a p h  a s  d e s c r i b e d  a b o v e  
an d  s h o u ld  n o t  b e  a n  a l t e r n a t i v e  t o  c o m p i l a t i o n .  T h is  w i l l  a v o id  a n y  c o n f u s i o n  
on  t h e  p a r t  o f  c l i e n t s ,  t h e  p u b l i c  an d  o t h e r s  s i n c e  a  c o m p i l a t i o n  l e t t e r  w i l l  b e  
a t t a c h e d  t o  t h e  f i n a n c i a l  s t a t e m e n t s  and  a p p r o p r i a t e  n o t i f i c a t i o n  i n c l u d e d  i n  
t h e  f i n a n c i a l  s t a t e m e n t s  t o  p u t  a l l  r e a d e r s  on  n o t i c e  a s  t o  t h e  l e v e l  o f  s e r v i c e  
p e r f o r m e d  b y  t h e  a c c o u n t a n t .
COMMENT ON PARAGRAPH 3 .
I t  i s  i m p r a c t i c a l  t o  im p o se  u p o n  t h e  a c c o u n t a n t  t h e  r e s p o n s i b i l i t y  f o r  
k n o w in g  w hen a  f i n a n c i a l  s t a t e m e n t  m ig h t  " r e a s o n a b l y  . . .  b e  e x p e c t e d  t o  b e  
u s e d  b y  a n o t h e r  ( t h i r d )  p a r t y . . . " .  No m a t t e r  w h a t r e p r e s e n t a t i o n s  a r e  m ade t o  
t h e  a c c o u n t a n t ,  t h e  p r o f e s s i o n  c a n n o t  s u b j e c t  i t s e l f  t o  t h e  v a g a r i e s  o f  w h e th e r  
o r  n o t  a n  a c c o u n t a n t  " r e a s o n a b l y  e x p e c t e d " .
I f  we a r e  so  b u s y  w i th  " s t a n d a r d s  o v e r l o a d " ,  how m uch t im e  d o  we 
d e v o te  t o  b e in g  " r e a s o n a b l y  a w a r e " .  F u r t h e r ,  i f  we a r e  s u p p o s e d  t o  b e  r e a s o n a b l y  
a w a r e ,  how  d o  we s a y  we w e re  w hen we a r e  a t t a c k e d  b y  l a w s u i t s  t h a t  a l l e g e  we 
w e re  n o t .  T h is  r e q u i r e m e n t  f o r e b o d e s  p r o f e s s i o n a l  l i a b i l i t y  l a w s u i t s .
COMMENT ON PARAGRAPH 4 .
R e q u i r i n g  a n  a c c o u n t a n t  t o  " e s t a b l i s h  a  w r i t t e n  u n d e r s t a n d i n g  w i th  t h e  
e n t i t y . . . . "  s im p ly  a d d s  a n  a d d i t i o n a l  " s t a n d a r d "  t o  b e  a d h e r e d  t o .  T he p u r p o s e  
o f  t h e  p r o p o s e d  c h a n g e  i n  t h e  s t a n d a r d s  i s  t o  a l l e v i a t e  " s t a n d a r d s  o v e r l o a d " .
M o r e o v e r ,  a n  a c c o u n t a n t  h a s  no  b a s i s  f o r  t r u s t i n g  t h e  r e p r e s e n t a t i o n  
o f  t h e  c l i e n t  t h a t  t h e  f i n a n c i a l  s t a t e m e n t  w i l l  b e  u s e d  f o r  " I n t e r n a l  U se  O n ly "  
j u s t  b e c a u s e  a  w r i t t e n  u n d e r s t a n d i n g  h a s  b e e n  e n t e r e d  i n t o .  C l i e n t s  w i l l  d o  a s  
t h e y  p l e a s e  w i t h  f i n a n c i a l  s t a t e m e n t s  an d  n o t h i n g  a n  a c c o u n t a n t  c a n  d o  w i l l  
p r e v e n t  t h a t .  Why a d o p t  a  s t a n d a r d  t h a t  i s  s u r e  t o  b e  v i o l a t e d  o r  a b u s e d  an d  
t h a t  c a n n o t  b e  e f f e c t i v e l y  e n f o r c e d .
COMMENT ON PARAGRAPH 5 .
I f  t h i s  p r o p o s a l  beco m es a  r u l e ,  t h e  p e r m i s s i v e  l a n g u a g e  "m ay w is h  t o  
i n c l u d e  a  r e f e r e n c e "  s h o u ld  b e  c h a n g e d  t o  " m u s t i n c l u d e " .
COMMENT ON PARAGRAPH 6 .
By a d o p t i n g  a n  " A s se m b ly "  s t a n d a r d  t h a t  r e q u i r e s  a  w r i t t e n  
u n d e r s t a n d i n g  an d  p e r m i t s  b u t  d o e s  n o t  r e q u i r e  r e f e r e n c e s  i n  t h e  f i n a n c i a l  
s t a t e m e n t s  t h a t  t h e  f i n a n c i a l  s t a t e m e n t  was " A s s e m b le d " , t h e  a c c o u n t a n t  i s  t h e n  
f o r c e d  i n t o  t h e  p o s i t i o n  o f  e n f o r c i n g  t h e  " I n t e r n a l  U se O n ly "  c a v e a t .  No 
a c c o u n t a n t  w a n ts  t o  b e  i n  t h e  p o s i t i o n  o f  h a v in g  t o  m ake t h e  d e c i s i o n  t o  n o t i f y  
t h i r d  p a r t i e s ,  m uch l e s s  d i s c u s s  t h e  m is u s e  o f  t h e  f i n a n c i a l  s t a t e m e n t s  w i th  t h e  
c l i e n t ,  " p r e f e r a b l y  i n  c o n s u l t a t i o n  w i t h . . . . ( a n )  a t t o r n e y " .  How w o u ld  y o u  f i n d
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Why p e r m i t  " A s s e m b le d "  f i n a n c i a l  s t a t e m e n t s  w h ic h  a r e  p u r p o r t e d l y  f o r  
t h e  p u r p o s e  o f  m a k in g  t h e  p r a c t i c e  o f  a c c o u n t in g  e a s i e r  a n d  m o re  e f f i c i e n t  an d  
th e n  m ake t h e  a c c o u n t a n t  t a k e  " p o l i c e "  a c t i o n  b e c a u s e  t h e  c l i e n t  d i d  s o m e th in g  
n o t  a g r e e d  t o .  S im p ly  m ake " a s s e m b ly "  p a r t  o f  th e  c o m p i l a t i o n  s t a n d a r d  and  
e v e r y o n e  i s  o n  n o t i c e  an d  n o th in g  e l s e  n e e d s  t o  h a p p e n .
COMMENT ON PARAGRAPH 7 .
A t r a n s m i t t a l  l e t t e r  o u g h t  t o  b e  r e q u i r e d  b e c a u s e  i t  i s  goo d  
a c c o u n t i n g  a n d  b u s i n e s s  p r a c t i c e  an d  t o  re m in d  t h e  c l i e n t  o f  t h e  " I n t e r n a l  U se 
O n ly "  r e s t r i c t i o n .
CONCLUSION
We b e l i e v e  t h a t  i n c o r p o r a t i n g  " I n t e r n a l  U se O n ly "  i n t o  t h e  c o m p i l a t i o n  
s t a n d a r d  w o u ld  b e  f a r  m ore e f f i c i e n t  f o r  t h e  p r o f e s s i o n  a n d  p e r m i t s  c l i e n t s  a n d  
o t h e r s  t o  b e  b e t t e r  in fo rm e d  o f  t h e  l e v e l  o f  s e r v i c e  p e r f o r m e d  b y  t h e  a c c o u n t a n t  
t h a n  t h e  p r o p o s e d  s t a n d a r d .
T h an k  y o u  f o r  t h e  o p p o r t u n i t y  t o  com m ent o n  t h e  p r o p o s e d  s t a n d a r d .
a n  a t t o r n e y  who w as k n o w le d g e a b le  i n  t h i s  a r e a  s i n c e  i t  w as t h e  c r e a t i o n  o f  t h e
p r o f e s s i o n  an d  s u b j e c t  t o  i n t e r p r e t a t i o n .
Aronowitz,
Chaike n  &
Hardesty Certified Public Accountants
Bernard Aronowitz, CPA (1928-1991, 
Robert Chaiken, CPA 
Richard J. Hardesty, CPA 
John T. McKinley. CPA 
Richard R. Vestring, CPA 
Jerome D. Kreger, CPA 
William G. Wessendarp, CPA 
Richard J. Ratterman, CPA 
Jack W. Selvia, CPA
November 2 9 ,  1995
AICPA
Thomas P. Kelley
Group Vice President - Professional
ARSC File 9508
1211 Avenue of the Americas
New York, NY 10036-8775
RE: Proposed Statement on Standards for Accounting and Review Services.
Assembly of Financial Statements for internal use only.
Dear Mr. Kelley:
This letter is to express our opposition to the proposed change. W e believe that the current 
standards adequately recognize that an accountant may perform other accounting services 
that are distinguished from a compilation or a review. Current standards (AR 100.03) 
specifically exclude preparation of a working trial balance, assisting in adjusting the books of 
account, consulting on accounting matters, providing various manual or automated 
bookkeeping or data processing services unless the output is in a form of financial statements, 
and processing financial data for clients or other accounting firms. Additionally, those 
standards (AR 100.19-21) provide a means for omitting substantially all disclosures.
CPA firms have adapted to the rapid advances in information technology. As CPA 
professionals, we have a higher standard of responsibility to the public and our profession.
How can the profession mandate quality control in a firm’s accounting practice and then 
provide exceptions under the guise of “unnecessary costs?” How can we, the profession that 
believes in professional standards, support the position that financial statements should not 
comply with generally accepted accounting principles (GAAP) or an other comprehensive basis 
of accounting (OCBOA)? Managerial needs are reflected in OCBOA presentations. An 
OCBOA presentation is more often the basis of choice of small companies. There are 
sufficient standards for dealing with OCBOA presentations in compilation engagements. The 
application of those standards is not a burden to small companies or local accounting firms.
W e recognize that small businesses provide copies of interim financial statements without 
disclosures to banks and other third parties on a regular basis. The current standards 
adequately address this position. W e all believe, without a doubt, that even if we issue 
“internal use” or “plain paper” financial statements, those statements will find their way into 
bankers' files.
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From the inception of SSARS in 1978, we have been educating bankers to know how to read 
and understand financial statements and to recommend CPA’s to their clients because of our 
knowledge and expertise. All of the AlCPA’s and state society’s public relations efforts 
emphasize that “the value of a CPA should never be underestimated." To modify SSARS 
standards to allow “plain paper" or “internal use” presentations is contrary to the mission of the 
AICPA and the CPA profession. More harm will be done to the professional if this proposal is 
adopted than any amount of perceived benefits espoused in the proposed changes. This 
proposal appears to provide a means for a CPA to ignore their professional responsibilities. 
This proposal also brings the profession down to a level of the public bookkeeper. This is 
wrong! Standards should not be changed under the appearance of “improved accounting,” 
“standards overload," or “cost-effective" in order to achieve a marketing goal of competing with 
non-CPA providers of these services. W e are “professionals,” so let’s be professional so that 
we can retain our rightful image with the public.
Sincerely,
ARONOWITZ, CHAIKEN & HARDESTY, P .L .L .
   
Jerome D. Kreger, CPA
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Certified Public Accountant 
2222 SOUTH ALBION 
DENVER, COLORADO 80222-4928
EXPOSURE DRAFT
PROPOSED STATEM ENT ON STANDARDS FOR ACCOUNTING A N D  REVIEW  SERVICES
ASSEM BLY OF FINANCIAL STATEM ENTS FOR INTERNAL USE ONLY
September 6 , 1995  
Comment Date: December 3 1 , 1 995
Name and Affiliation:
Comments: well i t ' s about t im e . the smal l  b u s in e s s e s  of America
D O N 'T  NEED OR CAN AFFORD THE LUXURY O F G A A P , S S A R S , E T C .
WHAT THEY NEED I S  TIM ELY  IN TER N A L R EPO R TS TO JU D G E HOW
THEY ARE D O IN G .
T H IS  STATEM ENT I S  LONG OVERDUE -  AND ABOUT THE ONLY T H IN G  
THE A IC P A  HAS DONE IN  THE L A ST  2 5  YEARS FO R  THE LA R G EST 
S E C T IO N  OF OUR ECONOMY -  THE SMALL B U S IN E S S . D O N 'T  L E T  A
GROUP OF ACADEMIA GUT T H IS  PR O PO SA L BECA U SE O F SOME I D I O T I C
T H E O R IT IC A L  " B S "  THAT ONLY A P P L IE S  TO FORTUNE 5 0 0  C O M P A N IE S . 
DO SO M ETH IN G  R IG H T  FO R A CHANGE, AND P A S S  T H IS  PR O PO SE D
S T A T E M E N T  A S A P .   
THANK Y O U .
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
deBlois, Mejia &  Company
AN ACCOUNTANCY CORPORATION CERTIFIED PUBLIC ACCOUNTANTS
9171 Wilshire Boulevard, Suite 541 
Beverly Hills, California 90210-5564 
310-273-7769 fax 310-273-8965
November 28, 1995
Wanda Lorenz, CPA
Chair, Accounting and Review Services Committee
ARSC File 9508
AICPA
1211 Avenue of the Americas
New York, New York 10036
Dear Wanda:
When I first read the Exposure Draft "Assembly of Financial 
Statements for Internal Use Only” I was astonished that accounting 
professionals had actually proposed such a change.
A few specific comments:
• Regardless of any agreements to the contrary, common 
sense tells us that some clients will indeed submit the 
assembled statements to third parties.
• If the client needs ”cost-effective, timely information,” 
the CPA should assist the client in selecting a software 
program to accomplish this.
• No benefit to the profession is gained by adding a fourth 
class of financial statement. As an expert witness in 
accounting matters, I'd have a difficult time explaining 
to a jury why a CPA is not associated with statements he 
has prepared and delivered to his client with no 
accountants report, particularly when the client has 
either delivered them to a third party or merely claims 
that he relied on them in making business decisions that 
drove him to bankruptcy. The jury won't understand the 
engagement letter any more than the client will admit 
that he does.
• Would the exemption from SSARS also exempt the CPA from 
peer review? From the Code of Conduct? From state 
licensing requirements?
If the membership approves this concept, the Trial Lawyers 
Association will declare a special day of thanksgiving.
Wanda Lorenz, CPA 
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Wanda, our profession doesn't need to offer this low-class service. 
There is a sufficient number of bookkeepers who already provide it. 
The issues of professional liability alone should be enough to 
withdraw any further consideration of any exemption from SSARS 1.
Sincerely,
Richard W. deBlois, CPA
RWB2/md/1128.3
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H a r r is ,  T h o m a s , G r e e n e
Certified Public Accountants
4590 MacARTHUR BLVD.. SUITE 600 
NEWPORT BEACH. CALIFORNIA 92660
PROPOSED STA TEM EN T ON STANDARDS FOR ACCOUNTING A N D  REVIEW  SERVICES
ASSEM BLY OF FINANCIAL STATEMENTS FOR INTERNAL USE ONLY
September 6 , 1995  
Comment Date: December 3 1 ,  1 995
Name and Affiliation: LEE H A R R IS / H A R R IS , THOMAS , GREENE  
Comments:___________ THE ACCOUNTING PR O FE S S IO N  HAS W AITED A LONG TIM E
______________________FO R  THE ABOVE STANDARD. T H E  G U ID E L IN E S  S E T  FORTH
_____________________ W IL L  ALLOW US TO BETTER SERV E THE B U S IN E S S  P U B L IC ,
 _________________ NOT ONLY FROM THE PR O FESSIO N A L S E R V IC E S  P E R S P E C T IV E
 ____________________ BUT ECONOMIC AS W ELL. OUR F IR M  EMBRACES THE NEED
FOR T H IS  STANDARD, THE REASONS STATED FOR IT S
 C R E A TIO N , AND THE PROPOSED IAN GUAG E W IT H IN  THE
STANDARD. WE CAN NOW P ROPERLY SERVE THOSE C L IE N T S
 THAT DO NOT REQ U IRE A COM PILA TIO N  AND SHOULD NOT
BE PAYING FO R  THAT LEVEL OF S E R V IC E  A S A SU B ST IT U T E
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
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Comment Date: December 3 1 , 1995
PROPOSED STATEM ENT ON STANDARDS FOR ACCOUNTING A N D  REVIEW  SERVICES
Instructions for Response Form
    
 This form may be used f or comments or suggestions relating to any aspect of
the exposure draft that is of concern t o  you. For convenience, the most significant points
  have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
Aronowitz,
Chaiken &
Hardesty Certified Public Accountants
Bernard Aronowitz, CPA (1928- 1991) 
Robert Chaiken, CPA 
Richard J. Hardesty, CPA 
John T. McKinley, CPA 
Richard R. Vestring, CPA 
Jerome D. Kreger, CPA 
William G. Wessendarp, CPA 
Richard J. Ratterman, CPA 
Jack W. Selvia. CPA
November 2 9 ,  1995
AICPA
Thomas P. Kelley
Group Vice President - Professional
ARSC File 9508
1211 Avenue of the Americas
New York, NY 10036-8775
RE: Proposed Statement on Standards for Accounting and Review Services.
Assembly of Financial Statements for internal use only.
Dear Mr. Kelley:
This letter is to express our opposition to the proposed change. W e believe that the current 
standards adequately recognize that an accountant may perform other accounting services 
that are distinguished from a compilation or a review. Current standards (AR 100.03) 
specifically exclude preparation of a working trial balance, assisting in adjusting the books of 
account, consulting on accounting matters, providing various manual or automated 
bookkeeping or data processing services unless the output is in a form of financial statements, 
and processing financial data for clients or other accounting firms. Additionally, those 
standards (AR 100.19-21) provide a means for omitting substantially all disclosures.
CPA firms have adapted to the rapid advances in information technology. As CPA 
professionals, we have a higher standard of responsibility to the public and our profession.
How can the profession mandate quality control in a firm’s accounting practice and then 
provide exceptions under the guise of “unnecessary costs?” How can we, the profession that 
believes in professional standards, support the position that financial statements should not 
comply with generally accepted accounting principles (GAAP) or an other comprehensive basis 
of accounting (OCBOA)? Managerial needs are reflected in OCBOA presentations. An 
OCBOA presentation is more often the basis of choice of small companies. There are 
sufficient standards for dealing with OCBOA presentations in compilation engagements. The 
application of those standards is not a burden to small companies or local accounting firms.
W e recognize that small businesses provide copies of interim financial statements without 
disclosures to banks and other third parties on a regular basis. The current standards 
adequately address this position. W e all believe, without a doubt, that even if we issue 
“internal use” or “plain paper” financial statements, those statements will find their way into 
bankers' files.
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From the inception of SSARS in 1978, we have been educating bankers to know how to read 
and understand financial statements and to recommend CPA’s to their clients because of our 
knowledge and expertise. All of the AlCPA’s and state society’s public relations efforts 
emphasize that “the value of a CPA should never be underestimated." To modify SSARS 
standards to allow “plain paper” or “internal use” presentations is contrary to the mission of the 
AICPA and the CPA profession. More harm will be done to the professional if this proposal is 
adopted than any amount of perceived benefits espoused in the proposed changes. This 
proposal appears to provide a means for a CPA to ignore their professional responsibilities. 
This proposal also brings the profession down to a level of the public bookkeeper. This is 
wrong! Standards should not be changed under the appearance of “improved accounting,” 
“standards overload,” or “cost-effective” in order to achieve a marketing goal of competing with 
non-CPA providers of these services. W e are “professionals,” so let’s be professional so that 
we can retain our rightful image with the public.
Sincerely,
ARONOWITZ, CHAIKEN & HARDESTY, P.L.L.
Nathan A. Varnum, CPA
/kp/sum/aicpa
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EXPOSURE DRAFT
R O N D A  G . F A G G A R T
CERTIFIED PUBLIC ACCOUNTANT
6212 MONNETT ROAD
JULIAN, NORTH CAROLINA 27283
PROPOSED STATEM ENT ON STANDARDS FOR ACCO UNTING  A N D  REVIEW  SERVICES
ASSEMBLY OF FINANCIAL STATEM ENTS FOR INTERNAL USE ONLY
September 6 ,  1995  
Comment Date: December 3 1 , 1995
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
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EXPOSURE DRAFT
TED Y. H ONG, P . C . 
CERTIFIED PUBLIC ACCOUNTANT 
ONE GALLERIA TOWER 
13355 NOEL ROAD, SUITE 1988, LB 20 
DALLAS, TEXAS 75240
PROPOSED STATEM ENT ON STANDARDS FOR ACCOUNTING A N D  REVIEW  SERVICES
ASSEM BLY OF FINANCIAL STATEM ENTS FOR INTERNAL USE ONLY
September 6 , 1995  
Comment Date: December 3 1 ,  1 9 9 5
Name and Affiliation: T ed  Y. H ong, CPA -  Ted Y . H ong, P .  C . ,  D a l l a s ,  T e x a s ___________
Comments: On No, 5 o f  th e  p ro p o se d  s ta te m e n t  -  R e fe re n c e  "  R e s t r i c t e d  to ______
 I n t e r n a l  U se O nly  "
____________ I  s u g g e s t  t h a t  t h i s  r e f e r e n c e  sh o u ld  b e  m an d a to ry  i n s t e a d  o f  o p t io n a l .
The r e a s o n  f o r  t h i s  s u g g e s t io n  i s  t h a t  sm a ll b u s in e s s  ow ners a r e  n o t  s o p h i­
s t i c a t e d  enough to  d i s t i n g u i s h  betw een  co m p ile d  f i n a n c i a l  s ta te m e n ts  
and  a sse m b le d  f i n a n c i a l  s ta te m e n ts .  W ith o u t th e  m an d a to ry  r e f e r e n c e ,  th e y
w i l l  j u s t  g iv e  o u t  th e  assem b led  f i n a n c i a l  s ta te m e n ts  t o  t h i r d  p a r t i e s  by
r e f e r r i n g  a s  "  f i n a n c i a l ;  s ta te m e n ts  p re p a re d  b y  my CPA " ,  The t h i r d  p a r t y
m ost l i k e l y  w i l l  ta k e  th e  s ta te m e n ts  a s  a  co m p iled  o n e s .
Instructions for R esponse  Form
•  This form may be used fo r  comments or suggestions relating to any aspect of
the exposure draft that is of concern to you. For convenience, the most significant points
  have been identified in the summary that accompanies the exposure draft.
 Return this response form to the address indicated on the reverse side by the comment date.
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EXPOSURE DRAFT
BATES &  A SSO C IA TES
1400  KENILWOOD LANE 
RIVERWOODS, IL  60015
PROPOSED S T A T E M E N T  ON S T A N D A R D S  FOR A C C O U N T IN G  A N D  R E V IE W  SERVICES
A S S E M B L Y  OF F IN A N C IA L  S T A T E M E N T S  FOR IN TER N A L USE O N LY
September 6 , 1995  
Comment Date: December 31 , 1995
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
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PA U L G. D E R  A N A N IA N  
C e r t if ie d  P u b l ic  A c c o u n t a n t  
7 7  G r e a t  R o a d , S u it e  2 1 4  
a c t o n , Ma s s a c h u s e t t s  0 1 7 2 0
PROPOSED STATEM ENT ON STANDARDS FOR ACCO UNTING  A N D  REVIEW  SERVICES
ASSEM BLY OF FINANCIAL STATEM ENTS FOR INTERNAL USE ONLY
September 6 , 1995
EXPOSURE DRAFT
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
EXPOSURE DRAFT
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Hales Corners, Wisconsin 53130
E leven  J. Borkenhagen
C ertified  Public A c c o u n ta n t
PROPOSED STATEM ENT ON STANDARDS FOR ACCO UNTING  A N D  REVIEW  SERVICES
ASSEMBLY OF FINANCIAL STATEM ENTS FOR INTERNAL USE ONLY
September 6 , 1995  
Comment Date: December 3 1 , 1995
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
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EXPOSURE DRAFT
SCHNEIDER & KOBATA, P.S. 
Certified Public Accountants 
600 STEWART ST. SUITE 1420 
SEATTLE WA 98101-1237
PROPOSED STATEM ENT ON STANDARDS FOR ACCOUNTING A N D  REVIEW  SERVICES
A SSEM BLY OF FINANCIAL STATEM ENTS FOR INTERNAL USE ONLY
September 6 , 1995  
Comment Date: December 3 1 ,  1 99 5
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
Certified Public Accountants
Aronowitz,
Chaike n  &
Hardesty
Bernard Aronowitz, CPA (1928-1991)
Robert Chaiken, CPA
Richard J. Hardesty, CPA
John T. McKinley, CPA
Richard R. Vestring, CPA
Jerome D. Kreger, CPA
William G. Wessendarp. CPA
Richard J. Ratterman, CPA
Jack W. Selvia, CPA
November 2 2 ,  1995
AICPA
Thomas P. Kelley
Group Vice President - Professional
ARSC File 9508
1211 Avenue of the Americas
New York, NY 10036-8775
RE: Proposed Statement on Standards for Accounting and Review Services.
Assembly of Financial Statements for internal use only.
Dear Mr. Kelley:
This letter is to express our opposition to the proposed change. W e believe that the current 
standards adequately recognize that an accountant may perform other accounting services 
that are distinguished from a compilation or a review. Current standards (AR 100.03) 
specifically exclude preparation of a working trial balance, assisting in adjusting the books of 
account, consulting on accounting matters, providing various manual or automated 
bookkeeping or data processing services unless the output is in a form of financial statements, 
and processing financial data for clients or other accounting firms. Additionally, those 
standards (AR 100.19-21) provide a means for omitting substantially all disclosures.
CPA firms have adapted to the rapid advances in information technology. As CPA 
professionals, we have a higher standard of responsibility to the public and our profession. 
How can the profession mandate quality control in a firm’s accounting practice and then 
provide exceptions under the guise of “unnecessary costs?” How can we, the profession that 
believes in professional standards, support the position that financial statements should not 
comply with generally accepted accounting principles (GAAP) or an other comprehensive basis 
of accounting (OCBOA)? Managerial needs are reflected in OCBOA presentations. An 
OCBOA presentation is more often the basis of choice of small companies. There are 
sufficient standards for dealing with OCBOA presentations in compilation engagements. The 
application of those standards is not a burden to small companies or local accounting firms.
W e recognize that small businesses provide copies of interim financial statements without 
disclosures to banks and other third parties on a regular basis. The current standards 
adequately address this position. W e all believe, without a doubt, that even if we issue 
“internal use” or “plain paper” financial statements, those statements will find their way into 
bankers files.
312 Walnut Street. P.O. Box 5367, Cincinnati, OH 45201-5367 • (513) 621-8300 • Fax (513) 621-8345
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From the inception of SSARS in 1978, we have been educating bankers to know how to read 
and understand financial statements and to recommend CPA’s to their clients because of our 
knowledge and expertise. All of the AlCPA’s and state society’s public relations efforts 
emphasize that “the value of a CPA should never be underestimated.” To modify SSARS 
standards to allow “plain paper” or “internal use” presentations is contrary to the mission of the 
AICPA and the CPA profession. More harm will be done to the professional if this proposal is 
adopted than any amount of perceived benefits espoused in the proposed changes. This 
proposal appears to provide a means for a CPA to ignore their professional responsibilities. 
This proposal also brings the profession down to a level of the public bookkeeper. This is 
wrong! Standards should not be changed under the appearance of “improved accounting,” 
“standards overload,” or “cost-effective” in order to achieve a marketing goal of competing with 
non-CPA providers of these services. W e are “professionals,” so let’s be professional so that 
we can retain our rightful image with the public.
Sincerely,
ARONOW ITZ, CHAIKEN & HARDESTY, P.L.L.
Stephen M. Weber, CPA
/kp/sum/aicpa
CORNICK, GARBER &  SANDLER, LLP
Certified Public Accountants
December 4, 1995
Thomas P. Kelley
Group Vice President - Professional 
AICPA
1211 Avenue of the Americas 
New York, New York 10036-8775
Re: ARSC File 9508
Dear Mr. Kelley:
The following is in response to the exposure draft on the proposed statement on standards 
for accounting and review services on Assembly of Financial Statements for Internal Use Only.
In my opinion the proposed statement is ill-advised and ill-considered. It will result in 
nothing but trouble for practitioners, because these statements will inevitably find their way into the hands 
o f third party users, who will not be sufficiently informed of their limitations and this will ultimately 
subject the profession to unnecessary and costly litigation. I believe that existing SSARS literature with 
respect to compilation engagements, which requires the accountant to refer to any GAAP departures, to 
be a process which works, is appropriate under the circumstances and requires little additional effort or 
time. Almost all computer software can be modified to generate a report which would state, but not 
quantify, known GAAP departures, as required by existing standards.
The statement in the Institute’s covering letter that the issuance of a compilation report can 
add unnecessary costs when a CPA has to adhere to quality control procedures is particularly troubling 
because it implies that work performed for a client, as opposed to third parties, can be subjected to lower 
standards. Isn’t the client, who pays our fees, entitled to no less than third parties? Your comment about 
saving time by not providing a report on firm letterhead is also somewhat specious, as a SSARS 
compilation report can be generated at the client’s location, if  the CPA desires to do so, by inserting 
blank firm letterhead paper in the client’s printer. This is really an issue of "association”, not 
convenience.
If you do, however, proceed with the issuance of this ill-advised statement, I suggest the
following:
1. The legend referred to in Paragraph 5 of the draft should be mandatory, rather 
than optional, as it now appears to be.
6 3 0  THIRD AVENUE •  NEW YORK. NY 10017 (212) 5 5 7 -3 9 0 0  /  FAX [212] 5 5 7 -3 9 3 6  
5 0  CHARLES LINDBERGH BLVD. •  UNIONDALE, NY 11553 [516] 5 4 2 -9 0 3 0  /  FAX (516) 5 4 2 -9 0 3 5
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2. Paragraph 6 should be rewritten to indicate that the accountant should consider 
resigning for the engagement, i f  the client provides the internal use assembly 
report to third parties since, i f  this is other than through an accidental and 
isolated incident, the client’s representations can no longer be relied on. Further, 
the continuing references to consultations w ill the accountant’s attorney, while 
comforting to you as pronouncement drafters, offers little  practical guidance to 
practitioners. Unless the accountant is working w ith an attorney who specializes 
in  accountant’s liability cases, most attorneys have even less idea o f what an 
appropriate action is than the accountant. Why don’t  you provide in  an appendix 
some examples o f "appropriate actions."
This same "assembly" procedure was proposed several years ago and was discussed at
several CPE functions o f the New York State Society o f CPA’s. A t every session I  attended, the nearly 
universal audience response was that this proposal was unnecessary and, therefore, served no useful 
positive purpose, except to officially excuse the accountant from his reporting obligations. Please don’t 
adopt this exposure draft.
Very tru ly yours,
Leonard Weinstock
LW:mm
C ertified  Public  A ccoun tan ts
Yount
& Company, P.C.
N o v e m b e r  2 8 ,  1 9 9 5
A c c o u n t i n g  a n d  R e v ie w  S e r v i c e s  C o m m it te e
A IC PA
1 2 1 1  A v e n u e  o f  t h e  A m e r i c a s
New Y o r k ,  NY 1 0 0 3 6 - 8 7 7 5
R e : A s s e m b ly  o f  F i n a n c i a l  S t a t e m e n t s  f o r  I n t e r n a l  U s e  O n ly
T o  Whom I t  M ay C o n c e r n :
I  am  w r i t i n g  i n  s u p p o r t  o f  a  n ew  s t a n d a r d  f o r  t h e  u n a u d i t e d  
f i n a n c i a l  s t a t e m e n t s  o f  a  n o n p u b l i c  e n t i t y  a s s e m b l e d  f o r  i n t e r n a l  
u s e  o n l y .  My p r a c t i c e  i n v o l v e s  a d v i c e  a n d  g u i d a n c e  t o  a  n u m b e r  o f  
s m a l l  n o n - p r o f i t s  a n d  c o m p a n i e s  w i t h  n o  n e e d  f o r  o u t s i d e  f i n a n c i a l  
r e p o r t i n g .  T h e y  a r e  a t  t h e  b e g i n n i n g  o f  t h e i r  u n d e r s t a n d i n g  o f  
f i n a n c i a l  m a t t e r s .  C u r r e n t  g u i d a n c e  r e q u i r e s  t h e  CPA t o  a t t a c h  a  
r e p o r t  f i l l e d  w i t h  d i s c l a i m e r s .  I t  s u r e l y  m u s t  b e  c o n f u s i n g  t o  a  
m a n a g e r  w h o s e  CPA h a s  j u s t  a d v i s e d  o n  t h e  m o s t  c o s t - e f f e c t i v e ,  
m e a n i n g f u l  f i n a n c i a l  p r e s e n t a t i o n ,  t h e n  a t t a c h e s  a  r e p o r t  t h a t  
s e e m s  t o  b e  c r i t i c a l  o f  t h e  p r e s e n t a t i o n .  L e t s '  s p r e a d  t h e  " b i g  
t e n t "  a n d  l e t  t h e s e  c l i e n t s  o b t a i n  a s s i s t a n c e  f r o m  a  k n o w l e d g e a b l e  
CPA w i t h  a  m in im u m  o f  r e p o r t i n g  r e g u l a t i o n .
S i n c e r e l y ,
E v a  L o w e r y - Y o u n t
6311 Westfield Boulevard • Suite 150 • Indianapolis, Indiana 46220 • Phone (317) 466-0057 • Fax (317) 466-0058
CPA
November 27, 1995
Group Vice-President - Professional
ARSC File 9508
AICPA
1211 Avenue o f the Americas 
New York, N Y  10036-8775
Dear Sir:
MULLIGAN, TOPY & CO.
Certified Public Accountants 
475 East M ound Street
Colum bus, O hio  43215 
614-461-1040
FAX 614-469-1040
I  have reviewed the Exposure Draft o f the A ICPA Accounting and Review 
Services Committee Assembly o f Financial Statements fo r Internal Use Only. I  feel it 
necessary to express strong objections to the Exposure Draft and to the entire concept o f 
our profession permitting CPAs to offer this proposed new service. Please give serious 
consideration to the impact o f  such a service on the very nature o f  the profession, what the 
CPA designation represents and the perceptions o f the public to such a proposal. M y  
specific concerns are as follows:
1) I  believe that the origin for this proposal is solely market driven, and that 
the proposed service would be established in order to enable CPAs to 
compete with bookkeeping services. This proposal is directly opposed to 
the Institute’s other efforts to distinguish the services o f  a CPA 
professional, such as is emphasized through the image enhancement 
advertising campaign.
2) In addition, such a proposal would serve to legitimize activities which are 
currently being conducted illegally in states such as Ohio, where the third 
party preparation o f any type o f financial statement is restricted to licensed 
CPAs and Pas. This proposal would open the door fo r companies such as 
American Express to offer services which were previously restricted to 
licensed professionals.
3) The “ franchise”  o f the CPA profession is its association w ith the 
presentation o f quality financial information. I  commend the direction 
being pursued by the Institute in examining the role o f  the CPA in 
providing assurance services, as it reinforces and expands the image o f  the 
CPA as attesting to the quality o f information. The proposal contained in 
this exposure draft would defeat the association w ith quality that we have 
worked for as a profession.
Mulligan, Topy & Co. 
Re: AICPA
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4) Experience makes it difficult for me to believe that a CPA’s clients would 
not present such a product to third parties, representing that it  was the 
work o f their CPA. I  also find it difficult to believe that a CPA can truly 
absolve himself or herself from any legal exposure simply through a 
covenant not to sue in the engagement letter.
5) I  believe that this product would be very popular with some smaller 
practitioners, expressly for the purpose o f avoiding quality control and 
peer review. The type o f  practitioner who would be attracted to this 
product, however, is exactly the CPA who is probably in the greatest need 
fo r consultation with other professionals. We have always prided ourselves 
in this profession for our maintenance o f  quality professional services 
through self-monitoring and self-governance. This proposal, again, directly 
opposes all that we have accomplished in this arena.
6) I  cannot believe that the type o f CPA who would use this exemption from 
SSARs would worry about any information coming to his or her attention 
that might contradict the use o f this product.
7) Public perception o f the quality o f the profession has already been diluted 
by the publicity accompanying various lawsuits and public business failures. 
Can you imagine the exposure from permitting CPAs to become associated 
w ith a product which is subject to no standards whatsoever? There is 
already much public misperception about the differences between levels o f  
attest services which CPAs may provide. This proposal would further 
confuse and lower public perception o f  the profession as a whole.
8) The A ICPA and NASBA are wrestling w ith “ hold harmless”  language in 
the Uniform Accountancy Act and this exemption would certainly cloud 
this issue and would be against the Institute’s present position.
November 27, 1995
Page 3
M ulligan, Topy & Co. 
Re: AICPA
While I  am in favor o f  researching options for CPAs to provide a broader scope o f 
services to clients, the suggested internal use only financial statements are not an 
acceptable level o f  service fo r a CPA. Certified Public Accountants already have available 
to them the product o f  a compilation which omits disclosures. The time difference 
between preparing the compilation and this level o f  service would not be significant, and 
the quality distinctions between the two products (most significantly, the fact that the 
compilation cannot be issued without disclosure o f material exceptions, a n d  th i s  p ro d u c t  
c a n )  are valuable. There are ample other means o f addressing the problem, as defined, 
such as OCBOA financial statements, which are covered under SSARs.
We should continue to maintain quality with standards and not get into setting 
non-standards or exceptions to standards. I  do not, and w ill not, support a product which 
lowers our standards, because I  believe that it w ill be detrimental to the profession in the
long run.
I f  you have any questions, please feel free to contact me at 614-461-1040. Again, 
I  urge the Accounting and Review Services Committee to give serious consideration to 
the effects o f  this proposal on the CPA profession.
Sincerely,
SA M U E L A. D E R IE U X
707 EAST MAIN STREET. SUITE 500  
RICHMOND. VIRGINIA 23219  
TELEPHONE (804) 697-1 534
FAX (804) 697-1 825
N o v e m b e r  2 7 ,  1 9 9 5
A ICPA A c c o u n t i n g  & R e v ie w  S e r v i c e s  C o m m it te e
ARSC F i l e  9 5 0 8
1 2 1 1  A v e n u e  o f  t h e  A m e r ic a s
New Y o r k ,  New Y o r k  1 0 0 3 6 - 8 7 7 5
R e : A s s e m b ly  o f  F i n a n c i a l  S t a t e m e n t s
L a d i e s  a n d  G e n t l e m e n :
I  am i n  f u l l  a g r e e m e n t  w i t h  t h e  n e e d  t o  a d d r e s s  t h e  
q u e s t i o n s  s u r r o u n d i n g  t h e  C P A 's  a s s o c i a t i o n  w i t h  f i n a n c i a l  
s t a t e m e n t s  ( p a r t i c u l a r l y  i n t e r i m  s t a t e m e n t s )  w h i c h  m ay  n o t  
c o m p ly  i n  a l l  m a t e r i a l  r e s p e c t s  w i t h  GAAP. H o w e v e r ,  I  
d i s a g r e e  w i t h  t h e  a p p r o a c h  t a k e n  i n  t h e  E x p o s u r e  D r a f t  d a t e d  
S e p t e m b e r  6 ,  1 9 9 5 .  T h i s  l e t t e r  c o n t a i n s  my r e a s o n s  a n d  my 
r e c o m m e n d a t i o n s .
We n e e d  n o t  c o n t r i b u t e  t o  s t a n d a r d s  o v e r l o a d  b y  a d d i n g  
a n  a d d i t i o n a l  l e v e l  o f  s e r v i c e .  T h e  p r o b l e m  b e i n g  a d d r e s s e d  
c a n  b e  s o l v e d  e a s i l y  a n d  s i m p l y  w i t h i n  t h e  f r a m e w o r k  o f  
c o m p i l e d  s t a t e m e n t s .
We s h o u l d  n e v e r  a d o p t  a  c o m p le x  s t a n d a r d  w h e n  a  s i m p l e r  
o n e  w i l l  s e r v e  a s  w e l l  o r  b e t t e r .  O f a l l  o f  o u r  s t a n d a r d  
s e t t i n g  b o d i e s ,  I  h o p e  t h e  A c c o u n t i n g  a n d  R e v ie w  S t a n d a r d s  
C o m m it te e  i s  t h e  o n e  m o s t  s e n s i t i v e  t o  t h a t  c o n c e p t .
T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n .
S i n c e r e l y  y o u r s ,
 
S a m u e l A . D e r i e u x ,  CPA
CC: Barry C. Melancon 
Dan M . Guy
COMMENTS BY
SAMUEL A . DERIEUX
On
ACCOUNTING AND REVIEW SERVICES COMMITTEE 
EXPOSURE DRAFT DATED SEPTEMBER 6 ,  1 9 9 5
( 1 )
1 .  T h e  a d d i t i o n  o f  a  new  l e v e l  o f  s e r v i c e  c a l l e d  
" a s s e m b l y "  a d d s  t o  a c c o u n t i n g  s t a n d a r d s  o v e r l o a d .
2 .  T h e  p r o b le m  c a n  b e  r e s o l v e d  w i t h i n  t h e  f r a m e w o r k  o f  
c o m p i l e d  s t a t e m e n t s .
3 .  E x p e r i e n c e  t e l l s  u s  t h a t  t h e  w o r d s  " i n t e r n a l  u s e  
o n l y "  d o  n o t  a c t u a l l y  l i m i t  t h e  d i s t r i b u t i o n  o f  
f i n a n c i a l  s t a t e m e n t s .  So l e t ’ s  n o t  k i d  o u r s e l v e s  o r  
a n y o n e  e l s e  a b o u t  t h a t .
4 .  I f  c o m p i l e d  s t a t e m e n t s  c o n t a i n  a  v e r y  c l e a r  s t a t e m e n t  
o f  t h e i r  l i m i t a t i o n s ,  we s h o u l d  n o t  b e  c o n c e r n e d  
a b o u t  w ho s e e s  th e m . A s t a t e m e n t  o r  c a v e a t  c a n  b e  
d e v i s e d  t h a t  i s  s o  c l e a r  t h a t  n o  r a t i o n a l  p e r s o n  w i l l  
b e  m i s l e d .
5 .  C o m p i le d  s t a t e m e n t s  c o u l d  b e  i s s u e d  w i t h  t h e  w o r d i n g  
a b o u t  t h e  a b s e n c e  o f  n o t e s  a n d  a n  a d d i t i o n a l  
s t a t e m e n t  c o u l d  b e  a d d e d  s u c h  a s :
T h e s e  i n t e r i m  s t a t e m e n t s  h a v e  b e e n  c o m p i l e d  f o r  
u s e  b y  m a n a g e m e n t o f  t h e  c o m p a n y  i n  a c c o r d a n c e  w i t h  
t h e  t e r m s  o f  o u r  e n g a g e m e n t  f o r  a c c o u n t i n g  
s e r v i c e s .  T h e y  d o  n o t  c o n t a i n  a l l  o f  t h e
a d j u s t m e n t s  n e c e s s a r y  f o r  th e m  t o  c o n f o r m  t o  
g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  s t a n d a r d s  a n d ,  
t h e r e f o r e ,  s h o u l d  n o t  b e  r e l i e d  u p o n  b y  a n y o n e  
u n f a m i l i a r  w i t h  t h e  n a t u r e  o f  t h e  o m i t t e d  
a d j u s t m e n t s .
T h i s  w o r d i n g  c a n  p r o b a b l y  b e  im p r o v e d  u p o n ,  b u t  t h e  
i d e a  i s  t o  m ake  i t  s o  c l e a r  t h a t  n o  r a t i o n a l  p e r s o n  
w i l l  b e  m i s l e d .
6 .  I  re c o m m e n d  t h a t  t h i s  w o r d i n g  b e  l i m i t e d  t o  i n t e r i m  
s t a t e m e n t s  u n d e r  t h e  a s s u m p t i o n  t h a t  a n n u a l  
s t a t e m e n t s  w i l l  e i t h e r  c o n f o r m  t o  GAAP o r  OCBOA o r  
t h e  d e p a r t u r e s  w i l l  b e  d i s c l o s e d .
7 .  A s a n  a d d i t i o n a l  c a u t i o n ,  t h e  s t a t e m e n t s  m i g h t  a l s o  
h a v e  h e a d i n g s  s u c h  a s  " U n a d j u s t e d  B a l a n c e  S h e e t " .
COMMENTS BY
SAMUEL A . DERIEUX
On
ACCOUNTING AND REVIEW SERVICES COMMITTEE 
EXPOSURE DRAFT DATED SEPTEMBER 6 ,  1 9 9 5
(2 )
I t  s e e m s  t o  me t h a t  t h i s  a p p r o a c h  h a s  m an y  a d v a n t a g e s :
1 .  T h e  c o m p i l a t i o n  s t a t e m e n t  w i t h  t h i s  a d d e d  w o r d i n g  c a n  
b e  p ro g ra m m e d  t o  r e p e a t  o n  a l l  m o n t h l y  o r  q u a r t e r l y  
s t a t e m e n t s .  I t  s h o u l d  n o t  p r e s e n t  a  b u r d e n  t o  t h e  
p r a c t i t i o n e r .
2 .  I t  i s  s i m p l e .  I t  d o e s  n o t  a d d  a n o t h e r  c o n f u s i n g  l e v e l  
o f  s e r v i c e .  O v e r l o a d e d  p r a c t i t i o n e r s  a n d  t h e i r  
c l i e n t s  d o  n o t  n e e d  t o  g r a p p l e  w i t h  a  t e c h n i c a l  
d i s t i n c t i o n  b e tw e e n  tw o  a l m o s t  s y n o n y m o u s  w o r d s  -  
c o m p i l e  a n d  a s s e m b l e .
3 .  I t  a v o i d s  t h e  c h a r a d e  t h a t  i n t e r n a l  u s e  o n l y  
s t a t e m e n t s  w i l l  b e  c o n f i n e d  t o  i n t e r n a l  u s e .
4 .  I f  a  p r o b le m  a r i s e s ,  I  e x p e c t  t h a t  i t  w o u ld  b e  e a s i e r  
t o  d e f e n d  t h i s  w o r d i n g  t h a n  t o  d e f e n d  t h e  e x t e r n a l  
u s e  o f  i n t e r n a l  u s e  o n l y  s t a t e m e n t s .
5 .  I  b e l i e v e  i t  w i l l  r e c e i v e  m u ch  w i d e r  a c c e p t a n c e  t h a n  
t h e  p r o p o s e d  " a s s e m b l y ” a p p r o a c h .
6 .  I n t e r n a l l y  p r e p a r e d  f i n a n c i a l  s t a t e m e n t s  a r e  o f t e n  
p r o v i d e d  t o  b a n k s  a n d  o t h e r  c r e d i t o r s  e v e n  t h o u g h  i t  
i s  k n o w n  t h a t  t h e y  d o  n o t  c o n f o r m  t o  GAAP. S u c h  
s t a t e m e n t s  c a n  b e  u s e f u l  i n  t r a c k i n g  s u c h  t h i n g s  a s  
s a l e s  a n d  a c c o u n t s  r e c e i v a b l e  t r e n d s .  T h e  a p p r o a c h  I  
r e c o m m e n d  w o u ld  a l l o w  t h e  sa m e  t o  b e  d o n e  w i t h  CPA 
p r e p a r e d  s t a t e m e n t s  a s  l o n g  a s  a l l  p o t e n t i a l  u s e r s  
a r e  w a r n e d  a b o u t  t h e i r  l i m i t a t i o n s .
7 .  O u r  o b j e c t i v e  i n  t h i s  e x e r c i s e  s h o u l d  b e  t o  e n a b l e  
o u r  m e m b e rs  t o  p r o v i d e  a  u s e f u l  s e r v i c e  t o  s m a l l  
e n t e r p r i s e s  i n  a  w ay  t h a t  a v o i d s  m i s l e a d i n g  a n y o n e .  
S i n c e  we c a n n o t  c o n t r o l  t h e  d i s t r i b u t i o n  o f  f i n a n c i a l  
s t a t e m e n t s ,  we s h o u l d  m ak e  s u r e  t h a t  t h e  C P A 's  r e p o r t  
m a k e s  i t  c l e a r  t h a t  a l l  n e c e s s a r y  GAAP a d j u s t m e n t s  
h a v e  n o t  b e e n  m a d e .
Massey ♦ Itschner 
& Company, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
November 2 8 , 1995
Thomas P. Kelly
AICPA
1211 Avenue of the Americas 
New York, New York 10036-8775
Dear Mr. Kelly:
Re: File 9508 Comment Letter on Exposure Draft
As a local CPA firm, we would like to add our endorsement and support of the exposure draft on 
"Assembly of Financial Statements for Internal Use Only". This is a major step forward in our 
competitiveness and our ability to be "user friendly" to clients in small business.
We appreciate your efforts in this matter.
Sincerely,
Alan R Massey, CPA
Royce G. Itschner, CPA
Gregory R. Seibert, CPA
Ruth E. Hinkle, CPA
707 Hill Country Drive #118 • Kerrville, Texas 78028 • (210) 257-5330 • Fax (210) 257-4775 
Members o f  American Institute o f  Certified Public Accountants
Watk ins &
Associates, P.A.
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Comment Date: December 3 1 , 1995
Name and Affiliation: G eo rg e  W. W a tk in s , CPA W a tk in s  & A s s o c i a t e s , P .A .
Comments: I  w ou ld  l i k e  t o  commend t h e  A m erican  I n s t i t u t e  o f  C e r t i f i e d  P u b l i c
A c c o u n ta n ts  a n d  i t s  A c co u n tin g  an d  R ev iew  S e r v i c e s  C o m m ittee  f o r  w ork  on  t h e
p ro p o s e d  S ta te m e n t  on  S ta n d a rd s  f o r  A c c o u n tin g  a n d  R ev iew  S e r v i c e s , "A ssem bly
o f  F i n a n c i a l  S ta te m e n ts  f o r  I n t e r n a l  U se O n ly .” As a  r e g i o n a l  f i r m , w e ______
f r e q u e n t l y  e x p e r i e n c e  d i f f i c u l t y  i n  p r o v id in g  c o s t  e f f e c t i v e  f i n a n c i a l  ________
s t a t e m e n t  s e r v i c e s  a s  a  r e s u l t  o f  t h e  s t a n d a r d s  c u r r e n t l y  r e q u i r e d  f o r  
f i n a n c i a l  s t a t e m e n t  r e p o r t i n g .  T h i s  p ro p o s e d  s t a t e m e n t  w i l l  b e  o f  im m e a s u ra b le  
b e n e f i t  t o  s m a l l  an d  r e g io n a l  f i r m s  a s  w e l l  a s  t h e  c l i e n t s  t h e y  s e r v e .
Instructions for Response Form
This form  may be used for comments or suggestions relating to any aspect of 
the exposure draft that is of concern to  you. For convenience, the m ost significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
Certified Public Accountants
Aronowitz,
Chaiken &
Hardesty
Bernard Aronowitz, CPA (1928-1991) 
Robert Chaiken, CPA 
Richard J. Hardesty, CPA 
John T. McKinley, CPA 
Richard R. Vestring, CPA 
Jerome D. Kreger, CPA 
William G. Wessendarp, CPA 
Richard J. Ratterman, CPA 
Jack W. Selvia , CPA
November 2 2 ,  1995
AICPA
Thomas P. Kelley
Group Vice President - Professional
ARSC File 9508
1211 Avenue of the Americas
New York, NY 10036-8775
RE: Proposed Statement on Standards for Accounting and Review Services.
Assembly of Financial Statements for internal use only.
Dear Mr. Kelley:
This letter is to express our opposition to the proposed change. W e believe that the current 
standards adequately recognize that an accountant may perform other accounting services 
that are distinguished from a compilation or a review. Current standards (AR 100.03) 
specifically exclude preparation of a working trial balance, assisting in adjusting the books of 
account, consulting on accounting matters, providing various manual or automated 
bookkeeping or data processing services unless the output is in a form of financial statements, 
and processing financial data for clients or other accounting firms. Additionally, those 
standards (AR 100.19-21) provide a means for omitting substantially all disclosures.
CPA firms have adapted to the rapid advances in information technology. As CPA  
professionals, we have a higher standard of responsibility to the public and our profession. 
How can the profession mandate quality control in a firm’s accounting practice and then 
provide exceptions under the guise of “unnecessary costs?  How can we, the profession that 
believes in professional standards, support the position that financial statements should not 
comply with generally accepted accounting principles (GAAP) or an other comprehensive basis 
of accounting (OCBOA)? Managerial needs are reflected in OCBOA presentations. An 
OCBOA presentation is more often the basis of choice of small companies. There are 
sufficient standards for dealing with OCBOA presentations in compilation engagements. The 
application of those standards is not a burden to small companies or local accounting firms.
W e recognize that small businesses provide copies of interim financial statements without 
disclosures to banks and other third parties on a regular basis. The current standards 
adequately address this position. W e all believe, without a doubt, that even if we issue 
“internal use” or “plain paper” financial statements, those statements will find their way into 
bankers files.
312 Walnut Street, P.O. Box 5367, Cincinnati, OH 45201-5367 • (513) 621-8300 • Fax (513) 621-8345
ARONOW ITZ, CHAIKEN & HARDESTY, P.L.L.
AICPA
November 2 1 ,  1995
P a g e  2
From the inception of SSARS in 1978, we have been educating bankers to know how to read 
and understand financial statements and to recommend CPA’s to their clients because of our 
knowledge and expertise. All of the AlCPA’s and state society’s public relations efforts 
emphasize that “the value of a CPA should never be underestimated.” To modify SSARS 
standards to allow “plain paper” or “internal use” presentations is contrary to the mission of the 
AICPA and the CPA profession. More harm will be done to the professional if this proposal is 
adopted than any amount of perceived benefits espoused in the proposed changes. This 
proposal appears to provide a means for a CPA to ignore their professional responsibilities. 
This proposal also brings the profession down to a level of the public bookkeeper. This is 
wrong! Standards should not be changed under the appearance of “improved accounting,” 
“standards overload,” or “cost-effective” in order to achieve a marketing goal of competing with 
non-CPA providers of these services. W e are “professionals,” so let’s be professional so that 
we can retain our rightful image with the public.
Sincerely,
ARONOW ITZ, CHAIKEN & HARDESTY, P.L.L.
Adele C. Williams, CPA
/kp/sum/aicpa
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Group Vice President — Professional
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Rea & Associates, Inc.
C E R T IF IE D  P U B L IC  A C C O U N T A N T S
122 Fourth Street N.W.
P. 0 . Box 547
New Philadelphia, Ohio 44663-0547
216-339-6651
FAX: 339 - 4837
November 13, 1995
Thomas P. Kelley
Group Vice President - Professional
American Institute o f Certified Public Accountants
ARSC File 9508
1211 Avenue o f the Americas
New York, N Y  10036-8775
Dear M r. Kelley:
The exposure draft for the Assembly o f a Financial Statement for Internal Use Only does 
not address some important issues regarding a CPA’s responsibility for a financial 
statement.
The fact that a CPA would be permitted to issue financial statements that are not in 
compliance w ith GAAP or an other comprehensive basis o f accounting is dangerous. The 
profession has emphasized quality in recent years and that statement would permit the 
quality o f service to small business to be lower than for other business. I  believe this 
could defeat the purpose o f the AICPA’s new image campaign.
I was under the impression that GAAP was important for the comparability o f companies 
in the same industry. The internal use statements that are not GAAP or OCBOA are 
therefore useless to management in attempting to compare themselves to their industry 
norms.
Many small businesses are already confused about the level o f services provided by their 
CPA. The statement would add another service level. The small businessman expects 
quality service and is w illing to absorb the costs. The present standards for compilation 
services are reasonable for small businesses. These standards allow a CPA to provide 
meaningful financial statements for a client at a reasonable price. I  as a CPA do not want 
or need a fourth level o f financial statements.
I believe the assembly o f a financial statement for internal use only is bad for the 
profession. We emphasize quality and then provide an option without quality. We 
emphasize comparability and then provide the ability to issue financial statements that can 
not be compared. We want to lim it our liability with standards and then we eliminate our 
standards.
Columbus
New Philadelphia 
Millersburg
Coshocton
Cambridge
Medina
Lima
Sincerely,
 Jeffrey H. Tucker, CPA
JHT/pk
November 16, 1995
Ms. Wanda Lorenz, CPA
Chair
Accounting and Review Services Committee 
A IC P A
1211 Avenue o f the Americas 
N ew  York, N Y  10036-8775
Dear Wanda:
The A IC P A  Accountants' Legal Liability Committee is writing in connection with the Exposure 
Draft Assembly o f Financial Statements for Internal Use Only (ARSC File 9508) to express the 
concerns o f the committee as to some o f the proposals in the Exposure Draft.
The committee believes that, as drafted, the proposals are likely to increase the risk o f legal 
liability exposure for CPAs, who produce such statements. The committee has two specific 
suggestions with regard to the draft:
1. The draft allows the CPA the option o f putting a legend on each page o f the 
financial statements declaring that they are for internal use only. The committee 
believes the legend should be mandatory and should be required to appear on each 
page o f the financial statements.
The draft also gives CPAs the option o f providing a transmittal letter and an 
illustrative letter is appended to the exposure draft. The draft includes an 
admonition that the transmittal letter should note that the financial statements are 
for internal use only and language to that effect is included in the illustrative letter. 
The draft and letter should make it clear that i f  the CPA uses a transmittal letter, the 
letter must include a notice that the statements are for internal use only.
2. The committee also believes the “internal use” language is unclear and could be 
interpreted too broadly as to what groups or individuals would be encompassed 
within “internal use.” The new standard should define “internal use” narrowly to 
make it clear that the managerial class of those encompassed by “internal use” is 
small and includes only working management at the entity.
Ms. Wanda Lorenz, CPA  
November 16, 1995 
Page Two
We hope these comments w ill be helpful as you refine the proposal. I f  you need additional 
comments or assistance from the committee, we will be glad to work w ith you.
Sincerely,
J. Clarke Price 
Chair
Accountants’ Legal Liability Committee
cc: Susan Menelaldes
Richard M iller
John Sharbaugh 
Judith Sherinsky
JCP:bdb
B O W E N  & B O W E N
CERTIFIED PUBLIC ACCOUNTANTS
240 QUAIL RIDGE DRIVE 
WESTMONT. ILLINOIS 60559
(708) 3 2 5 -9 8 0 0  
FAX (708) 325-6621
December 4, 1995
AICPA
1211 Avenue of the Americas 
New York, NY 10036-8775
Re: ARSC File 9508
Gentlemen:
The proposed "Assembly of Financial Statements for Internal 
Use Only" is a much needed option to SSARS No. 1.
Our firm is completely in favor of this standard. It allows 
us to practice good accounting and offer services to our 
clients who only require internal use financial statements. 
This is the type of service the majority of our closely held 
companies need and it is more cost effective.
Sincerely,
Joan Bowen
JB:dsc
L oescher, Rose & Co.
CERTIFIED PUBLIC ACCOUNTANTS
128 DORRANCE STREET, SUITE 520 
PROVIDENCE, RHODE ISLAND 02903 
TEL (401) 331-2807 
FAX (401) 331-2808
November 14, 1995
American Institute of CPAs
1211 Avenue of the Americas
New York, NY 10036-8775
Re: ARSC File 9508
Assembly of Financial Statements for Internal Use Only
Dear Sirs:
I submit below my comments regarding the proposed SSARS on 
Assemblies, and strongly urge the Institute not to establish a 
level of service below a compilation.
o The small CPA firms working with closely-held companies 
continually work to ensure that owner/managers understand 
their financial statements sufficiently to take
responsibility for them. In many cases, we must actually 
teach clients how to read and interpret their own financial 
statements. Under current standards, our reports state 
clearly that financial statements are, in fact, management's 
responsibility. Internal use only presentations which may 
lack meaningful GAAP or OCBOA information would further 
obscure the line between the accountant's and the client's 
responsibility for the information therein.
o Assemblies would widen the "expectation gap" between the
perception and reality of what CPAs do. Right or wrong, our 
clients expect a level of "accuracy" -- especially when we 
provide bookkeeping and accounting services -- that will 
remain unchanged if assemblies are performed. Consequently, 
clients may question why we collect fees for financial 
statements that cannot be distributed.
o Rendering a report that clearly states no assurance (i.e. a 
compilation) more clearly communicates the absence of 
responsibility than does no report at all. In fact, it may 
make more sense to devote our attention to correcting 
misconceptions about compilations than to create a lower 
level of service.
o Our clients routinely receive requests for financial 
information from vendors, insurance carriers, trade 
associations, etc. They may not realize that providing data 
derived from assembled financial statements violates the 
agreement they reached with their accountants. Further, it 
is hard for most CPA practitioners to state with certainty 
that their clients actually use financial statements for 
internal analysis only.
o Our clients also routinely refer requests for financial 
information from lenders or other third parties to their 
accountants. How should a CPA who has only assembled 
financial statements respond to inquiries from such parties? 
Must we refuse to discuss our client's financial situation 
under these circumstances?
o The profession's experience with litigation in recent years 
suggests that the term "third party" must be strictly 
defined before we endorse internal-use-only statements. For 
example, are absentee owners (such as children of principal 
stockholders) third parties? What about employees? The 
exposure draft provides no guidance in this area.
(Note: In cases where our reports restrict distribution, it 
is clear which parties are intended to use the presentations 
involved. Prohibiting distribution to third parties is much 
more vague and subject to misinterpretation.)
o Many of the CPA firms intended to benefit from the "relief" 
assemblies would provide are already performing bookkeeping 
and accounting services which extend beyond work required 
for a SSARS compilation. Consequently, the proposed 
standard would, in practical terms, merely eliminate a work 
program and a report. Because the accountant's compilation 
report can state that the effects of departures from GAAP 
(or OCBOA) have not been determined, little work is required 
beyond identifying such departures. And nothing prevents an 
accountant from providing accounting services without 
producing financial statements. (This was customary before 
computer-based accounting packages were prevalent.)
o Lastly, I believe that it is inconsistent with the 
professionalism and prestige I associate with my CPA 
designation to establish a level of service below that which 
is described in our reports as having done "nothing" with 
the financial statements and providing no assurance.
I agree that the guidance in SSARS Interpretations issued to date 
has reduced the reporting obligation to one of "who pushes the 
button." But we should reexamine these Interpretations before we 
create a lower level of service that is essentially exempt from 
professional standards.
I sincerely hope that the Institute will not exercise its right 
to issue this standard over the collective objections of its 
members.
Very truly yours,
Deborah I . Rose, CPA
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American Institute of CPAs
ARSC File 9508
1211 Avenue of the Americas
New York, NY 10036-8775
Re: Proposed SSARS Relative to Assembly of Financial Statements
Dear Sirs:
I strongly oppose the proposed SSARS relative to assembly of 
financial statements. I feel this would be a giant step backwards 
for the profession to the "plain paper"financial statements which 
the compilation and review procedures were designed to eliminate.
Yours very truly,
Robert J . Moore
RM:rm
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WILLIAMSON & POUZAR
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Comment Date: December 31, 1995
Name and A ffilia tion: W illiam  B. Williamson, CPA, Williamson &  Pouzar, CPAs, Dallas, Texas
Comments:
I  am very strongly opposed to the Statement in  its entirety.
1. The matter o f  internal-use-only (or plain paper) financial statements was considered and 
resolved long ago. No need to reconsider now. The fact that i t  is more convenient now for clients 
to prepare their own financial statements has no bearing on our reporting responsibility when we 
are associated w ith  financial statements.
2. I  do not consider the difference between client-produced financial statements and CPA- 
produced financial statements to be a mere technicality. I f  the CPA "assembles" the financial 
statements, the CPA is clearly associated w ith the financial statements, the financial statements are 
the CPA's product, and the CPA should report on them. "Assembling" crosses the line. Mere 
typing crosses the line. Pushing the button on the CPA's computer and printing the financial 
statements crosses the line. The CPA prepared the financial statements and, furthermore, i t  appears 
that the CPA prepared the financial statements.
3. Notwithstanding any understanding between client and CPA regarding the internal-use- 
nature o f  the financial statements, it  is never reasonable to expect that the financial statements w ill 
not be used by a third party. I t  is always reasonable to expect that the financial statements w ill 
be used by a third party. Everybody knows (everybody, regardless o f  rationalization) that the 
financials w ill w ind up in  the hands o f  third parties.
4. I f  SSARS 1, as amended, makes it  d ifficu lt fo r CPAs to provide their nonpublic clients w ith 
those needed services in  a timely, cost-effective manner, we are to lower the standards? I  
sincerely hope not. The CPA must apply judgment to the challenge and solve the trivial matter 
o f  inconvenience some other way than lowering the standards.
5. The CPA's report is needed by the users o f  the financial statements. A ll users, internal and 
external, engagement letter signers and nonsigners w ith in the client organization.
6. "CPAs who wish to continue to comply w ith existing compilation standards in  the conduct 
o f  their practice could still do so even i f  this exposure draft is issued...” - Two sets o f  standards? 
And what about the competition between the lower-standard CPAs and the higher-standard CPAs?
7. Under the Proposed Statement, not only w ill it  be reasonable to expect third parties to be 
misled by the financial statements but also the clients themselves. I  can already hear the 
comments from  the clients: "YO UR financial statements earlier in  the year said we were doing 
great, but now Y O U ’V E  changed YO UR mind and show otherwise." "YO U R  financial statements 
fo r November said we owed no tax, but YOUR December yearend financial statements show we 
owe a bundle fo r profits earlier in  die year." Is "internal-use-only" a valid, professional defense 
to misleading financial statements not including the CPA's report?
8. Third parties, and juries, w ill not understand the subtle lim ited meaning o f  "assembly." 
Again, i f  the CPA assembled them, the CPA produced them and is associated w ith  them. And is 
responsible fo r them.
9. Cheap product at a cheap price. What is happening to our profession?
10. Engagement letter is a matter between client and CPA. Third parties are not parties to the 
engagement letter and do not know its provisions.
11. Indemnification and hold harmless? What i f  the client is broke by the time we suffer our 
loss as a result o f  misleading financial statements which we assembled but on which we fa ile d  to 
report?
12. We are professionals. Why are we considering lowering our standards to be more like the 
non-CPA public bookkeepers and computer service bureaus? There was a need fo r our profession, 
we recognized the need and established professional standards effectively creating our profession 
to provide services meeting high standards. Third parties and clients look to us to maintain those 
standards, and they rely on us. Failure to issue a report on financial statements which we 
as semble/compile/produce/create/put together, and hiding behind an engagement letter which only 
one employee o f  the client might read when signing is unprofessional.
13. Ponder this: I  am certain that clients w ill provide the financial statements to their bankers 
and suppliers and others. I  am equally certain that clients w ill inform  the users that the CPA was 
involved, at the very least, in  the preparation o f  the financial statements. Third parties who have 
in  the past been relying on the CPA's report, but who w ill now relax their concern about there 
being no report CPA involved, but no report required now, afterall. What are the long-range 
consequences o f  that?
14. Suggest an extension o f  the period fo r responses to the Exposure Draft. Neither I  nor my 
partner received the Exposure Draft until I  happened to hear o f  it  at a recent seminar. I  phoned 
fo r a copy which I  received December 1, 1995. Wonder how many other CPAs who were not 
directly involved in  pushing fo r the change are still unaware o f  the Exposure Draft.
To repeat, I  strongly oppose the Exposure Draft in  its entirety.
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CERTIFIED PUBLIC ACCOUNTANT 
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Name and Affiliation: JEWRY D. WALKER, CPA_________ ________________________________
Comments: This proposed exemption from SSARS 1 As many years overdue._________
SSARS 1 has continually Interfered with providing accounting services
to small business clients who need to receive "internal use only" financial
information to Manage their businesses. 
As a result of my quality review, I had to replace the computer
generated transmittal letter for computer generated financial statements______
with a separately prepared letter that would comply with the requirements
of SSARS 1 for these "internal use only" financials. Adding the paragraph
related to failure to include all disclosures that might be required caused
me to lose a $10,000/year client that would have had no problem with an
"internal use only" restriction.
The proposed exemption is desperately needed, but I see the
same old AICPA overkill in the draft. The inclusion of "See Engagement_______
Letter Dated " makes no sense at all. It is not needed if the financials
are in the hands of the client and if they are in the hands of a third
party, he will think it is a missing attachment. In the report on an
opinion audit, the accountant is not required to State. "This audit was
performed in accordance with the engagement letter dated ". So.
why require more than "Restricted to Internal Use Only" for the exempted
financial statements?
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
To: AICPA Accounting and Review Services C o m m ittee
RE: Proposed Statement on SSARS --
Assembly o f Financial Statements for Internal Use Only
From: M. Laverne Soetebier, CPA
Sayler, Soetebier, Lane & Whitmore, Chartered
After reading the exposure draft proposing to add another level o f service for the assembly o f financial 
statements for internal use only and discussing it with other members of the firm, our firm wishes to 
convey its disagreement with the proposed change. The disagreement is based on the following factors.
•  The proposed change devalues our services to our clients. As a profession, we should be looking for 
ways to increase the value of our services and to educate the client regarding the value o f those 
services. The proposal to “assemble” internal use financial statements represents a step backwards in 
providing services to our clients.
•  There are currently options available to present financial statements for those entities that do not 
require financial statements that comply in all material respects with generally accepted accounting 
principles. OCBOA financial statements and statements that omit substantially all disclosures are 
viable alternatives for many clients.
•  There is no control over the use of the financial statements once they are in the hands o f the entity.
We currently struggle with financial statements being presented to banks for credit purposes when our 
engagement letter specifically states that the statements are not to be relied on by any other parties 
without our express consent. However we at least have a compilation report attached that informs the 
reader of the limitations o f our services. To believe that “internal use only” financial statements will 
not be used for similar purposes is incredibly naive. How will you ever convince a client that they 
will need to incur additional fees to compile a financial statement to present to third parties when they 
will already have a financial statement in their possession that will work just fine in their opinion.
The clients with the financial sophistication to understand the difference between these services will 
probably already have the resources to be preparing their own internal use financial statements.
Those clients who do not have that level of understanding will not be aided by this proposed change.
•  The proposed level of services would not be subject to peer review and thus would weaken the 
perception by those outside of the profession that we are policing our members. As a firm that 
performs peer reviews, we see first hand the results when firms do not make a conscientious effort to 
stay abreast of technical issues and monitor the quality of its accounting practice. However, as the 
peer review program progresses through the second round of reviews, we have noted substantial 
improvements in most firms that had deficiencies in the initial review. Setting this proposed level of 
service outside o f peer review requirements would increase the potential for financial statements that 
do not comply with current standards.
Thank you for consideration of our position on this matter.
Sayler
Soetebier
Lane &  
Whitmore
Chartered /  Certified Public Accountants
2510 West 15th Avenue • Emporia, Kansas 66801-6102
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Name and Affiliation: Joseph P. Possenti, CPA____________________  ______
Comments: I  am a  l o c a l  p r a c t i t i o n e r  a n d  I  p r e p a r e  monthly----------
financial statements for many of my small business clients,
Lack of funds, in most situations, prevents these small business
clients from hiring personnel to accomplish the gathering of
financial data and the preparing of manual or computer generated
monthly financial statements. The monthly information is needed by
these small businesses as much as it is needed by the larger 
companies. Most, if not all, successful businesses utilize their
financial, data to make decisions that control their costs and to
make i n f o r m e d  j u d g e m e n t s .  It  is f o r  t h i s  r e a s o n  a n d  t h e  f a c t  t h a t  
the economy is not that patient, c lients  must have current  
Information._The accountant, can perform this internal service and
s h o u l d  b e  a b l e  t o  a s s e mb l e  t h i s  i n f o r m a t i o n  w i t h o u t  a  r e p o r t  w h i c h
 in most cases means nothing to the  client. When the client must 
submit a financial to third parties, the standards of
SSARS should apply. Therefore, I feel the proposed statement's
time has come 
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This form may be used for comments or suggestions relating to any aspect of
the exposure draft that is of concern to  you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
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M r. Thomas P. Kelly, Group Vice President
ARSC File 9508
AICPA
1211 Avenue o f the Americas
New York, N Y  10036-8775
Re: Assembly o f Financial Statements for Internal Use Only
Dear M r. Kelly:
The purpose o f  this comment letter is to strongly support the issuance in final form o f the 
Proposed Statement On Standards for Accounting and Review Services entitled “ Assembly o f 
Financial Statements for Internal Use Only” .
I  believe it is appropriate to allow CPAs to provide the assembly service under the conditions set 
forth in the ED. There are clients who want financial information about their affairs without any 
intent to distribute that financial information to others. There is no need in this scenario for us to 
expend the time associated with issuing a compilation report.
Yours truly,
Lawrence Jay Stern 
Managing Partner
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AICPA
Thomas P. Kelley
Group Vice-President - Professional
ARSC File 9508
1121 Avenue of the Americas
New York, NY 10036-8775
Dear Sirs:
We are responding to the exposure draft dated September 6 ,  1995, titled Assembly of Financial 
Statements for Internal Use Only. We appreciate the effort of the Accounting and Review 
Services committee in preparing this draft standard. We wish to take this opportunity to 
comment on this exposure draft
In the real world of business and finance, we believe that "assembled" financial statements will 
not be limited to internal use by clients who receive them from their CPAs. It is our experience 
in our practice that clients who receive any information from us (compilations, trial balances, 
tax returns, etc.) will submit this information to bankers and other outsiders for credit and 
other purposes. Our clients are not always concerned about our "CPA rules." They want 
useful information to help them achieve their business goals.
Additionally, we believe that there are CPA practitioners who will utilize this new assembly 
pronouncement as a means of circumventing professional standards in providing compiled 
financial statements to their clients that are intended for third parties; we do not wish to see 
this standard, which has a legitimate purpose in our profession, to end up being a "dumbing 
down" of our professional standards and responsibilities by having the "assembly" option 
being mis-used by CPAs and their clients.
190 Southeast 19th Avenue 
Pompano Beach. Florida 33060  
Phone: 305/781-8800 
FAX: 305/785-8673
AICPA
Thomas P. Kelley 
November 30 , 1995 
Page Two
To strengthen the proposed statement in this regard, we would suggest that the following 
changes be made:
• Paragraph 4 - This wording should be strengthened so that it is mandatory (not "should") 
to establish a written understanding with the entity regarding the services to be performed.
• Paragraph 5 - We believe that a legend on each page of the financial statements should be 
mandatory. Additionally, the committee may want to consider making it mandatory that a 
copy of the engagement letter be attached to the assembled financial statements, not just 
referenced. If the statements are truly "internal use only", the attached copy of the 
engagement letter would again remind the client of his contract with the CPA to keep the 
statements from being used by outsiders.
Robert L. Israeloff, in his "Member to Member Chair's Comer" column in the CPA Letter dated 
October 1995, mentioned that these assembly services may be omitted from the scope of the 
peer review. We strongly believe that omitting assembly services from the scope of a peer 
review is inappropriate. During the peer review, we would recommend that the reviewer 
ascertain that there is a written understanding with the client for which assembled statements 
have been provided, and that the legend referenced in paragraph 5 is included on each page of 
the financial statements. These two points are all that would be necessary for the reviewer to 
check during the peer review process to ascertain that the assembly standard is being properly 
followed.
Our firm does not wish to critique this proposed statement without offering to assist; if anyone 
at the committee would like to discuss our comments further, please contact Mr. Frank E. 
Jaumot at our firm.
AHEARN, JASCO + COMPANY 
Certified Public Accountants
ARSC FILE 9 5 0 8
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W alter P. Kunz, Managing D ir e c to r , C harlton  & A sso c ia te s  
Name and Affiliation: 4703 A nnapolis Road, B ladensburg, MD 20710  _________
Comments: I  oppose issu a n ce  o f  t h is  statem ent becau se:_____ ______________________
o The e f f i c i e n c i e s  w i l l  be minimal s in c e  th e  trad e o f f  fo r  most firm s w i l l  be
producing an engagement l e t t e r  annu ally  compared to  producing an a c c o u n ta n t' s
r e p o r t w h ich , once d es ig n ed , remains f a i r l y c o n s is t e n t  s in c e  item s om itted  
during a " s o f t  c lo s e ” d on 't change much. A ccountants who e f f i c i e n t l y  produce
a r e p o r t d o n 't  tend to  carry firm  le t te r h e a d  to  th e  c l i e n t  s i t e :  t h e ir  w/p
system  may c r e a te  the le t te r h e a d  or may u se s e l f -a d h e s iv e  a c c o u n ta n t's  r e p o r ts
which are a tta c h e d  to  computer p r in to u ts  
o The con cep t o f  l im it in g  d is tr ib u t io n  to  c l i e n t  management which th ey______  
a s s e s s  have knowledge o f  day—to —day a f f a i r s  w i l l  c r e a te  s i t u a t io n s  where t h i r d
p a r t ie s  r e ly  on sta tem en ts fo r  purposes o th er  than fo r  what th e  CPA in ten d ed .
The CPA w i l l  l i k e l y  not f in d  out u n t i l  th ere  i s  a problem , e . g . ,  m in ority
sto c k h o ld e r  d e r iv a t iv e  s u i t  or d isagreem ents about perform ance based 
compen s a t io n  agreem ents. __________  _______   - ___________________  _____  
o Our c l i e n t s  are  n ot always a s  d is c ip l in e d  as we m ight l i k e .  I  b e l ie v e _________
d is t r ib u t io n  o f  in te r n a l  u se on ly  sta tem en ts w i l l  occur fr e q u e n tly  to  th ir d
p a r t ie s  w ith o u t th e  c l i e n t  in t e n t io n a l ly  tr y in g  to  m is lea d  th e  CPA i f  th e
r e s t r i c t i on leg e n d  i s  n o t m andatory.  
o Peer r ev iew  has been a  mechanism to  improve q u a lity  c o n tr o l  over th e  accou n tin g
s id e  o f  a no d is c lo s u r e  engagement. W ithout the con tin u ed  b e n e f it  o f  t h is
mechanism, some firm s w i l l  lo s e  the b e n e f it  o f  th e  independent rev iew  o f
PROPOSED STATEM ENT ON STANDARDS FOR ACCOUNTING A N D  REVIEW  SERVICES
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
Comments (continued): t h e ir  work and may lo s e  m o tiv a tio n  to  m ain ta in  q u a l i ty  c o n tr o l.
I f  is s u a n c e  o f  t h i s  sta tem en t does proceed , p le a s e  r ev iew  th e  w ording o f
paragraph  3 where th e  l a s t  sen ten ce  appears t o  be l e s s  l im it in g  than  o th er
r e f e r e n c e s ,  in c lu d in g  th e  engagement l e t t e r ,  w h ich  l im i t  th e  d i s t r ib u t io n  o f
th e  s ta te m e n ts .
Return responses to:
AICPA
Thomas P .  Kelley
Group Vice President — Professional 
ARSC File 9 5 0 8  
1211 Avenue of the Americas 
New York, NY 100 36 -8 77 5
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Comment Date: December 3 1 ,1 9 9 5
Name and Affiliation: R ichard  K. Lufcsch CPA —  A . S. Fricano & Co., CPAs
    
Comments: M y  f i r m  s u p p o r t s  t h e  E x p o s u r e  D r a f t  f o r  A s s e m b l y  o f  F i n a n c i a l
S t a t e m e n t s  f o r  I n t e r n a l  U s e  O n l y .  W e  s p e c i a l i z e  i n  s e r v i n g  s m a l l  b u s i n e s s
w i t h  r e v e n u e s  f r o m  $ 1 0 0 , 0 0 0  t o  $ 1 , 0 0 0 , 0 0 0  p e r  y e a r  a n d  a  f e w  c o r p o r a t i o n s
i n  t h e  $ 1 , 0 0 0 , 0 0 0  t o  $ 5 , 0 0 0 , 0 0 0  p e r  y e a r  r a n g e .  C o m p l y i n g  w i t h  c u r r e n t
S S A R S  h a s  m a d e  i t  v e r y  c o s t  p r o h i b i t i v e  t o  p r o v i d e  f r e q u e n t  m a n a g e m e n t  d a t a
i n  t h e  f o r m  o f  f i n a n c i a l  s t a t e m e n t s  t o  o u r  s m a l l e r  c l i e n t s .  T h e  p r o v i s i o n s  -
m a d e  i n  t h e  E x p o s u r e  D r a f t  w i l l  a l s o  a l l o w  u s  t o  m o r e  e f f e c t i v e l y  c o m p e t e
w i t h  o t h e r  " a c c o u n t a n t s "  i s s u i n g  " F i n a n c i a l  R e p o r t s "  t h a t  h a v e  n e v e r  h e a r d
o f  S S A R S .    
A R S C  FILE 9 5 0 8
PROPOSED STATEM ENT ON STANDARDS FOR ACCOUNTING A N D  REVIEW  SERVICES
I  w o u l d ,  h o w e v e r ,  l i k e  t o  s e e  i t e m  5  o f  t h e  E D  d e a l i n g  w i t h  t h e  d i s c l a i m e r
o n  e a c h  p a g e  e x p a n d e d . ___ O ur c lie nt  base consis ts of  smaller, and fra n k ly ,
u n s o p h i s t i c a t e d  b u s i n e s s e s ,  t h a t  d o  n o t  a l w a y s  u n d e r s t a n d  o r  a p p r e c i a t e  o u r
p r o f e s s i o n a l  s t a n d a r d s .  I f  a  t h i r d  p a r t y  w o u l d  a s k  f o r  f i n a n c i a l  s t a t e m e n t s
a n d  b e  w i l l i n g  t o  a c c e p t  t h e s e  " i n t e r n a l  u s e "  s t a t e m e n t s ,  s o me  o f  o u r  c l i e n t s
w o u l d  r e l e a s e  t h e m ,  r e g a r d l e s s  o f  t h e  s i g n e d  e n g a g e m e n t  l e t t e r .  I  r e a l i z e
i t e m  5  o n l y  l i s t s  a  r e c o m m e n d e d  w o r d i n g ,  h o w e v e r ,  I  w o u l d  p r e f e r  w o r d i n g
s u c h  a s  " R e s t r i c t e d  t o  I n t e r n a l  U s e  O n l y  -  A l l  M a t e r i a l  A d j u s t m e n t s  M a y
N o t  B e  R e f l e c t e d  I n  T h e s e  F i n a n c i a l  S t a t e m e n t s ” .  W o u l d  w o r d i n g  s u c h  a s  t h i s
b e  a c c e p t a b l e  u n d e r  t h e  p r o p o s e d  s t a t e m e n t ?  
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of
the exposure draft that is of concern to  you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
s h o u l d  a n y o n e  w a n t  t o .
________________________________ R i c h a r d  K .  L u t s c h ,  C P A  ___________ _____________________________ ____ ___________
_________________________________ D i r e c t o r  o f  A u d i t  a n d  A c c o u n t i n g  ____________________________ __________
A .  S .  F r i c a n o  &  C o .  C P A s
___________________ ____________ 3 5 0  E a s t  S t a t e  S t r e e t _______________________ _______________________________________ _ _
 S a l e m ,  O h  4 4 4 6 0    
( 2 1 6 ) 3 3 2 - 4 6 4 6
Comments (continued): _____ I  w o u l d  b e  v e r y  h a p p y  t o  d i s c u s s  t h i s  f u r t h e r _____________
Return responses to :  
AICPA
Thom as P .  Kelley
Group Vice President — Professional
ARSC File 9 5 0 8  
 1211 Avenue of the  Americas 
New York, NY 1 0 0 3 6 -8 7 7 5
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Comment Date: December 31, 1995
Name and Affiliation:  
IRVING N. KLEINER, CPA 
46 BROADWAY - BOX
Comments
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of 
the exposure draft that is of concern to you. For convenience, the most significant points 
have been identified in the summary that accompanies the exposure draft.
Return this response form to:
Barry Melancon, President 
AICPA
1211 Avenue of the Americas 
New York, NY 10036-8775
R o l l in s  & Cr ig l e r , P.A.
CERTIFIED PUBLIC ACCOUNTANTS A RSC FILE 9 5 0 8
POST OFFICE BOX 989  
COLUMBUS, MISSISSIPPI 39703-0989
EXPOSURE DRAFT
PROPOSED STA TEM EN T ON STANDARDS FOR A C C O U N TIN G  A N D  R EVIEW  SERVICES
ASSEM BLY OF FINANCIAL STATEM ENTS FOR INTERNAL USE O NLY
September 6 ,  19 9 5  
Comment Date: December 3 1 ,  1 9 9 5
Name and Affiliation: ROLLINS & CRIGLER, P .A ._______________________________________ _______
Comments:______ As a  s m a l l  f ir m  who p e r fo r m s  w r i t e  up s e r v i c e s  f o r  num erous
s m a l l  c l i e n t s ,  we b e l i e v e  t h i s  p r o p o s a l  wo u l d  a l l o w  u s  t o  p r o v id e  t h i s
n e e d e d  s e r v i c e  t o  t h e s e  c l i e n t s  f o r  a  r e a s o n a b le  f e e .  We b e l i e v e  t h i s
p r o p o s a l  w i l l  e n h a n ce  o u r  p r a c t i c e  and t h e  p r o f e s s i o n  i n  g e n e r a l .
T h e r e f o r e ,  we f a v o r  t h e  a d o p t io n  o f  t h i s  p r o p o s a l .
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of 
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
ARSC FILE 9 5 0 8
1484 Olivet Road 
Santa Rosa, CA 95401-3811 
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  September 6, 1995 
Comment Date: December 31, 1 995
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of
the exposure draft that is  of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
C.E. HILLBERG & CO.
December 7, 1995
Thomas P. Kelley
ARSC File 9508
AICPA
1211 Avenue o f  the Americas
New York, N Y  10036-8775
Ref: Assembly o f  Financial Statements for Internal Use Only.
We are faced w ith two difficult reporting problems. Management demands timely 
statements that are difficult to produce rapidly because o f our many accounting standards. 
The second problem is technology has made it difficult to determine when our reporting 
standards apply.
This proposed statement is the wrong solution for these problems.
The first problem cited is an accounting standards problem. I f  there are users who need 
financial statements which do not comply in all material respects w ith  generally accepted 
accounting principles, then we need to examine those principles. We do not need to 
change reporting standards.
The second problem cited is a very real problem. We need clear guidance on when 
reporting is required. This statement takes the approach o f  eliminating all reporting. This 
is clear guidance, but it  is unacceptable. We cannot take the low road when faced w ith  a 
difficult question. The profession has always worked hard to protect our integrity and 
reputation. This standard w ill work against everything we have accomplished.
Please reconsider this statement.
Very Truly Yours,
Robert L. Hillberg
RLH:hp
415 M itche ll S tre e t , Turlock, CA 95380 (2.0 9) 66 7 -2 4 0 6  FAX (209) 667-4615
December 7 ,  1995
Mr. Thomas P. Kelley 
ARSC File 9508 
AICPA
1211 Avenue of the Americas 
New York, NY 10026-8775
Re: Exposure Draft
Assembly of Financial Statements for Internal Use Only
Dear Mr. Kelley:
The Private Company Practice Committee of the Colorado Society of Certified Public 
Accountants strongly endorses the issuance of the exposure draft on “Assembly of Financial 
Statements for Internal Use Only." The committee believes the issuance of this proposed 
statement provides the CPA with necessary flexibility in meeting the service needs of their non­
public clients.
The committee would suggest that Paragraph 2 which defines assembly of financial 
statements be clarified by providing examples as to what is meant by consulting on accounting 
matters. The present language is very general and raised numerous questions by members 
of our committee as to when consulting fell within the guidelines of this proposed statements. 
Thank you in advance for considering our suggestion.
Very truly yours,
—
Kurt Kofford, CPA, Chair
Private Company Practice Committee
Colorado Society of Certified Public Accountants
7979 East Tufts Avenue • Suite 500 • Denver. Colorado • 80237-2843 
(303) 773-2877 • 1-800-523-9082 • FAX (303)773-6344
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Comment Date: December 31, 1995
Name and Affiliation: P h i l ip  H. Salchli, CPA AICPA #01146652
As a practicing CPA I DO NOT support the proposed change inComments
standards to permit Internal Use Financial Statements. I have no
desire to place myself on the same level as "The Local Bookkeeper”
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of 
the exposure draft that is of concern to you. For convenience, the most significant points 
have been identified in the summary that accompanies the exposure draft.
Return this response form to:
Barry Melancon, President 
AICPA
1211 Avenue of the Americas 
New York, NY 10036-8775
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EXPOSURE DRAFT
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of 
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft. 
Return this response form to:
Barry Melancon, President 
AICPA
1211 Avenue of the Americas 
New York, NY 10036-8775
FRIEDMAN 
ALPREN & 
GREEN LLP
CERTIFIED PUBLIC ACCOUNTANTS
1700 BROADWAY 
NEW YORK. NY 10019 
212-582-1600 
FAX 212-265-4761
December 1 2 ,  1995
Mr. Thomas P. Kelley
Group Vice President - Professional
A IC P A -A R S C  File 9508
1211 Avenue of the Americas
New York, NY 10036
Dear Mr. Kelley:
I am strongly opposed to the issuance of the proposed SSARS, “Assembly of Financial 
Statements for Internal Use Only”. It would result in an unnecessary lowering of professional 
standards that is not in the best interest of accountants or the profession.
There currently exists a number of ways for accountants to provide timely services to 
their clients without submitting financial statements complying in all material respects with 
GAAP. They include:
1. Compiling financial statements omitting substantially all disclosures required by 
GAAP.
2. Compiling financial statements in accordance with an OCBOA (which may also 
omit substantially all required disclosures).
3. Issuing separate presentations of specified elements, accounts or items of a 
financial statement. Such presentations are not subject to the provisions of 
SSARS.
4. Compiling special-purpose financial presentations.
5. Issuing a trial balance that does not contain the necessary attributes of a financial 
statement.
6. Submitting draft financial statements.
7. Disclosing GAAP or OCBOA departures in the accountant's report.
I believe that financial statements with which accountants are associated should be 
accompanied by an accountant's report. Instead of allowing an exemption from such a 
requirement, standards should be strengthened in this regard to prohibit “plain paper” 
presentations of specified elements, etc., and prospective financial statements.
The contention regarding the cost and time needed to comply with quality control 
standards for a compilation is greatly exaggerated and without merit. Accountants* work should 
be subject to standards of quality control and necessary checklists, review procedures, etc., for 
a compilation do not have to be extensive.
The perceived problems could be helped by expanding situations where special-purpose 
reports can be used and attempting to clarify requirements for situations involving who 
“instructs a computer" to print an entity’s financial statements.
I will not address what changes should be made in the exposure draft because to do so 
would tend to give support to the proposal in general. It is a bad idea. It has wasted a lot of 
people’s time and should be dropped, this time for good. Standard setters should devote their 
efforts to helping accountants deal with the incredibly troublesome issues of fair values of 
financial instruments, disclosures and measurements for defined benefit pension plans and 
other post-employment benefits, income taxes, and business combinations, to name a few. I 
realize that the FASB bears most of the responsibility in this area, but the AICPA can let its 
voice be heard.
Sincerely,
Elliot L. Hendler
ELH:rs
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PROPOSED S TA TE M E N T ON STAN D AR D S FOR A C C O U N TIN G  A N D  REVIEW  SERVICES  
A SSEM B LY OF FIN A NC IA L STA TEM EN TS FOR INTERNAL USE ONLY
Septem ber 6 , 1 9 9 5
C om m ent Date: Decem ber 3 1 , 1 995
Nam e and A ffiliation: THE MICHIGAN ASSOCIATION OF CERTIFIED
PUBLIC ACCOUNTANTS
Accounting & Auditing Procedures Com m ittee  
2 8 1 1 6  Orchard Lake Road 
P.O . Box 9 0 5 4
Farm ington Hills, M ichigan 4 8 3 3 3 -9 0 5 4
Proposed S ta te m en t on Standards for A ccounting and  R ev iew  Services (SSA R S), "Assem bly o f  
Financial S ta tem ents  fo r In tern a l Use Only"
Com m ents:
Please refer to the enclosed attachm ents for com m ents received on the a forem entioned  
Exposure D raft from  m em bers of the Accounting & Auditing Procedures C om m ittee , 
and various other com m ittees of the Michigan Association o f CPAs.
PROPOSED S TA TEM EN T O N STA N D AR D S FOR ACCO UNTING  A N D  REVIEW  SERVICES  
ASSEM BLY OF F IN A NC IA L STA TEM EN TS FOR INTERNAL USE ONLY
Com m ents:
1) Regarding paragraph 5 of the proposed statem ent, I believe the page reference
should be required.
2) A  step in the w rong direction leading to more confusion by the public and other
users; they  still don ’t understand compilations and reviews.
3) See additional com m ents on the following attached pages.
COMMENTS ON PROPOSED STATEMENT ON STANDARDS FOR ACCOUNTING AND REVIEW
SERVICES; ASSEMBLY OF FINANCIAL STATEMENTS FOR INTERNAL USE ONLY.
1. The letter transmitting the exposure draft paragraphs 2 and 4 are attempts to use 
technicalities to avoid standards.
2. The concept of CPA firms serving as public stenographers is degrading to all 
professional services rendered by all CPA firms.
3. The summary repeats the technicalities used as the excuse in the transmittal 
letter.
THE EXPOSURE DRAFT ITSELF.
1. Paragraph 2 implies that it is proper for a CPA to do work without looking at it.
2. Paragraph 3 implies that circumstances never change and 3rd parties will not look 
at the purported financial statements. It also implies that management is 
sophisticated enough to understand what they have and what it is good for. 
Considering the size of the entity envisioned by the statement this seems quite 
unlikely.
3. Paragraph 4 At last: required engagement letters. This is a good start.
4. Paragraph 5 "May wish" means you do not have to.
Means the client may use for any purpose.
IN SUMMARY THIS IS:
1. An attempt by substandard practitioners to get substandard work out of the 
QR process.
2. Degrading to all CPA services
3. An invitation to lawsuits
4. A sad day when accounting standards are debated over button pushing, so that 
CPAs may evade responsibility for the work they do.
As a small practitioner in a small town that makes a good share of his income from 
compiled financial statements, we have never had a problem complying with SSARS 
standards.
Good comprehensive statement which should be helpful in allowing the profession to provide 
services to clients which are very much in demand.
Suggested improvements include:
1. A statement within the engagement letter should specifically state that the financial 
statements and or projections are not to be provided to third parties.
2. The statement "For Internal Use Only" should be required to appear at the bottom 
of each financial statement or projection page.
3. Along with implementation of the standard an effort should be made to educate 
bankers and other known common third parties that financial 
statements/projections which include a statement on there face such as described 
in #2 should not be relied upon as issued by a CPA, or conforming with 
compilation, review or audit standards.
I have had the opportunity to review the Exposure Draft, Proposed 
Statement on Standards For Accounting And Review Services, Assembly Of 
Financial Statements For Internal Use Only, September 6, 1995, and the 
following are my recommendations.
I believe each copy of the financial statement being prepared 
should be somewhat in the following form:
ABC Co.
Detroit, MI
Balance Sheet
Without Responsibility For Internal Use Only
I believe this strong wording is necessary because of the 
possibility of these statements ending up in the hands of a third party 
(such as a banker). Prior to the compilation and review days when 
accountants issued unaudited reports, many times accountants did not 
want to assume even the responsibilities associated with unaudited 
financial statements, and they would issue financial statements on 
plain white paper with the wording "for internal use only”. On 
occasions, these reports would end up in the hands of a banker, and 
based on these plain white financial statements, many times loans were 
made unknown to the accountant until a subsequent date. To avoid this 
situation, I recommend that not only the wording "without the 
responsibility for internal use only", I believe a copy of the 
engagement letter be a mandatory attachment to these internal use 
financial statements being presented.
In my opinion I believe these financial statements are risky but I 
do believe they are necessary, and my recommendation is that the AICPA 
undertake to educate bankers and other financial institutions as to 
what these internal use statements really are.
I believe without proper education to the financial world and 
without proper attachments to the so called internal use statements, 
accountants will face more lawsuits in the future.
In regards to the engagement letter, I believe the engagement 
letter should contain a mandatory paragraph stating "since we have not 
audited, reviewed or compiled the internal use financial statements, 
you agree to hold us harmless from any and all errors that may be 
contained within the internal use financial statements.
This exposure is probably well overdue. I ’m in agreement with 
itz but would like to know if there are any restrictions to 
having the firm’s name on the financial statements.Sometimes 
this is misleading to potential third parties.My thought would 
be to have the statements completely void of any firm name.
Robert A. Bogan, Jr.
Executive Director
Edward J. Dupke, Vice President Stephen H. Epstein, Treasurer Wayne A. Pahssen, Secretary
Grand Rapids Detroit Traverse City
Julius A. Otten, President
Detroit
Proposed Statement on Standards for Accounting and Review Services;
Assembly of Financial Statements for Internal Use Only:
We believe that the issuance of this Statement is both timely 
and relevant to the actual state of services that are 
requested by clients. Except as noted below, we believe that 
this exemption should be issued as promptly as possible.
Paragraph 5 indicates that the "accountant may wish to include 
a reference on each page of the financial statements such as 
'Restricted to Internal Use Only - See Engagement Letter Dated 
[Date].'" (Emphasis Added) We believe that this reference 
should be made mandatory. There are two reasons for this 
belief. First, current practice with either compiled or 
reviewed financial statements requires notification to the 
readers on each page of the financial statements to read the 
accountants report. This is to highlight the fact that these 
reports are at a level less than audited reports. As we move 
even further from audited reports, i.e. internal use, it would 
seem consistent to retain a mandatory reference. Second, it 
is likely that, at some time, an internal use only report will 
find its way into the hands of a third party. We believe that 
it would be less likely for a potential third party to claim 
reliance, etc. if the statements clearly indicated that they 
were not for use by a third party. In many respects this is 
similar to the attestation standards which require the 
accountant's reports to name the parties it is intended for 
and warn against use by others.
M orton & A ssociates, pa
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PROPOSED STA TEM EN T ON STANDARDS FOR ACCOUNTING A N D  REVIEW  SERVICES
t  ASSEM BLY OF FINANCIAL STATEM ENTS FOR INTERNAL USE ONLY
September 6 , 1995  
Comment Date: December 3 1 , 1995
R ic h a r d  J .  M c D o n n e ll, D i r e c t o r ,  O f f i c e  o f  F i n a n c i a l  A p p r o v a ls  
Name and Affiliation: M a r it im e  Adm in. D ep t. o f  T r a n s p o r t a t io n _____________________________
Comments: G iv e n  t h e  n a tu r e  and p u r p o s e  o f  f i n a n c i a l  s t a t e m e n t s  w h ic h  a r e _______
m eant " f o r  i n t e r n a l  u s e  o n ly ” t h e y  c a n n o t b e  c o n t r o l l e d  b y  t h e  CPA f ir m
and w i l l  u n d o u b te d ly  from  t im e  t o  t im e  b e  g iv e n  t o  o u t s i d e  f i n a n c i a l
s t a t e m e n t  u s e r s  p a r t i c u l a r l y  c r e d i t o r s .  I n  o r d e r  t o  c le a r l y  i d e n t i f y  th e
s o u r c e  o f  su c h  f i n a n c i a l  s t a t e m e n t s  a  le g e n d  s t a t i n g  " f o r  i n t e r n a l  u s e  o n ly "
s h o u ld  b e  p r o m in e n t ly  s h o w n  o n  e a c h  p a g e  o f  th e  s t a t e me n t s.
U.S. Department
of Transportation
Maritime ARSC FILE 9 5 0 8
Administration
5 8 0
The le g e n d  s h o u ld  a c c o r d in g ly  b e  a r e q u ir e m e n t  and n o t  an  o p t i o n .
F u rth erm o re  t h e  p a g e  number and number o f  p a g e s  o f  t h e  f i n a n c i a l
s t a t em e n ts  s h o u ld  b e  p r o m in e n t ly  shown on  e a c h  p a g e  (p a g e  on e o f  f i v e ) to
a s s u r e  a n y  u s e r  t h a t  th e y  h a v e  a  c o m p le te  s e t  o f  t h e  i n t e r n a l  f i n a n c i a l
s t a t e m e n t s . 
I f  a  t r a n s m i t t a l  l e t t e r  i s  u s e d ,  t h e  l e t t e r
n u m b e r  o f  p a g e s  w h i c h  c o m p r i s e  t h e  f i n a n c i a l  s t a t e m e n t s .  T h i s  w o u l d
p r o v id e  som e c o n t r o l  i n  a t  l e a s t  k e e p in g  t h e  i n t e r n a l  f i n a n c i a l  s t a t e m e n t s ____
a s  a  compl e t e  s e t  and n o t  p e r m it t in g  s ubs e q u e n t  r e mov a l  o f  an y  p a g e s  w i t h o u t .
r a i s i n g  s u s p ic io n .  
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of
the exposure draft that is of concern to you .For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
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Comment Date: December 31, 1995
PROPOSED S T A T E M E N T  ON STANDARDS FOR A C C O U N T IN G  A N D  R E V IE W  SERVICES
Name and Affiliation: David  V. K ir s t ie n ,  CPA, K i r s t ie n  & K le in  A cc o u n ta n ts , In c .
Comments: P le a se  see  a tta ch ed .
Kirstien & Klein
ACCOUNTANTS, INC.
555  U N IV E R S ITY  AVE. SU ITE  280
SACRAMENTO, CALIFO RNIA  95825 ________________________________________________________
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
David V. Kirstien, CPA, Kirstien & Klein Accountants, Inc.
4. The proposed statement indicates that the accountant should 
establish a written understanding. My understanding is the 
word should does not make it a mandatory requirement to 
establish a written understanding with the entity. If you 
intend to represent to the members of the profession that this 
statement requires a written understanding, then you should 
state that in the statement itself and use the word "must” or 
"shall" instead of should.
5. The statement also indicates that the accountant may wish to 
include a reference on each page of the financial statements, 
etc., etc. The summary comments indicate that the accountant 
is to provide an optional legend for each page indicating that 
they are restricted to internal use only with reference to the 
engagement letter. Shouldn't this be a requirement to clearly 
indicate internal use only and to indicate the date of the 
engagement letter so that it is certain that there is a 
written engagement letter?
Summary comment - This proposed statement on standards for 
accounting and review services returns us, in full circle, to the 
pre-SSARS days when we issued "internal use only" statements. My 
major objection with the issuance of this proposed statement is 
that it does not prevent any protection from legal liability when 
"internal use only" statements are furnished to third party user's. 
There will still be the common misunderstanding by the general 
public that whenever a CPA is associated with financial statements 
that they are "right and correct". Issuing this statement will add 
more confusion to the general public regarding the different levels 
of service that CPA's provide. Allowing this statement to become 
a part of professional standards is also going to bring us back to
the time when "internal use only" statements began showing up in 
banker's loan files and files of other third party users.
Further, this statement signals that we are lowering our CPA 
standards by allowing the assembly of financial statements td help 
CPA's compete with lower level bookkeepers and non-CPAs. I firmly 
believe this lowering of standards will cause confusion with 
clients in how they determine what level of service we should 
provide them. The confusion this statement causes will most likely 
lead to disputes and increased lawsuits against CPA's.
This statement is a detriment to our profession, and its 
issuance is unwarranted.
Sincerely
KIRSTIEN & KLEIN 
Accountants, Inc.
DAVID V. KIRSTIEN
Certified Public Accountant
D V K / C l p \ m i s c \d r a f t  .dvk
EXPOSURE DRAFT
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Comment Date: December 3 1 , 1995
Name and A ffilia tio n : Robert M. Moore, Jr., CPA, Eggleston Smith P.C., 603 Pilot House 
Drive, Suite 400, Newport News, V A  23606, (804) 873-0006
Comments:
I  am opposed to the issuance o f the proposed statement on standards for accounting and review 
services for the following reasons.
Potential Distribution of Assembled Financial Statements
I  am concerned that assembled financial statements, despite the good intentions o f  the Accounting 
and Review Services Committee, w ill be more widely distributed than intended. The fact is, we as 
a profession w ill have no control over the financial statements once they have been delivered to 
the client.
The profession has in the past opposed the right o f outside organizations to copy our working 
papers on the premise that we have no control over the distribution o f these copies. Likewise, we 
w ill have no control over what is done with “ internal”  financial statements. There is no doubt in 
my mind that these financial statements will end up in the files o f creditors, banks and others who 
may desire financial statements. There is nothing to prevent the subpoena o f these financial 
statements, therefore certainly making them accessible to the public.
Quality of Assembled Financial Statements
I  am concerned that the assembled financial statements w ill not be subject to the comprehensive 
standards currently associated with compiled, reviewed and audited financial statements. As a 
result, there w ill be various degrees o f compliance with existing standards which w ill taint the 
entire assembled service. There w ill be conscientious CPAs who w ill provide an excellent 
assembled product; there w ill also be those who w ill provide a less than adequate product. The 
reader o f  these financial statements, supposedly management, w ill not be able to differentiate 
between good and bad. Accordingly, these inconsistencies w ill result in a lack o f confidence by 
the users (whether internal or external) o f the assembled service offered by the profession.
Peer Review of Assembled Financial Statements
Although not specifically addressed in the exposure draft, a recent edition o f The CPA Letter 
indicated that the new service would not be subject to peer review. I f  this is true, it defeats the 
overwhelming intention o f  the AICPA membership when it voted in 1988 to mandate practice 
monitoring for its members. There w ill be no doubt a widespread downgrading o f  compilation 
services to assembly services in order to bypass professional standards and avoid peer review. 
This is a step in the wrong direction that the profession should not take.
I f  implemented as a new service, assembled financial statements should be subject to peer review 
as with other services offered by CPAs. A t a minimum, the peer reviewer should check the 
reporting involved (or absence thereof), restrictions on the face o f the statements ( if  ultimately 
required) and the engagement letter. Also, there may be a general perusal o f  the financial 
statements fo r obviously misleading items.
Restrictive Language on Assembled Financial Statements
The exposure draft indicates that a designation on the face o f  the statements such as “ Restricted 
to Internal Use Only - See Engagement Letter dated ...”  is optional. I f  implemented as a new 
service, I recommend that such a designation be mandatory. This would eliminate the probability 
that these statements be confused with those o f a higher service (such as audited financial 
statements).
* * *
In summary, I  oppose the issuance o f the statement in the exposure draft fo r reasons stated above. 
I f  implemented, the product offered should be subject to peer review and certain restrictive 
language on the face o f  the financial statements. Thank you fo r the consideration o f my 
comments.
Robert M . Moore, Jr., CPA 
November 2 8 ,  1995
“N o t Your Average A ccou n tan t”
December 11, 1995
The Wyoming Society of Certified Public Accountants
1721 Warren Avenue 
Cheyenne, Wyoming 82001 
(307) 634-7039
Wanda Lorenz, Chair
Accounting and R eview  Services Committee
American Institute o f  Certified Public Accountants
1211 Avenue o f  the Americas
N ew  York, NY 10036-8775
Madam Chair:
I am writing on behalf o f  the Wyoming Society o f  CPAs in response to the Standards for 
Accounting and Review  Services' (SSARS) exposure draft entitled Assembly o f  Financial 
Statements for Internal U se Only.
We applaud the committee's efforts and are pleased the AICPA has realized that there are several 
small businesses in need o f  financial information that is currently cost prohibitive. W e believe 
the new standard will allow  CPAs to provide a more useful, cost-effective service to the client.
Although we agree with the exposure draft, there are a few  concerns that we would like to 
address. Regarding the committee's explanatory letter as to why ARSC decided to issue this 
proposed Statement, paragraph two is confusing. By referencing the use o f  the client's facilities, 
it seems to imply that the Standard only applies when the financial statements have been prepared 
on the client's premises. However, the Statement itself and Appendix B, the illustrative 
transmittal letter, appear to indicate that the Statement applies regardless o f  where the financial 
statement was prepared. We would like to see the definition o f  " assem bly  o f  f in a n c ia l  
sta tem en ts"  more specific to address the above comments.
In reference to paragraph five o f  the Statement, dealing with the accountant's inclusion o f  a 
disclaimer, it is our opinion that due to the recent battles we have all been waging under the 
auspices tort reform, this be made mandatory. This would aid in ensuring the user understands 
the financial statements are to be used internally only and would alert any potential third party 
users to the fact that the financial statements were prepared for internal use only.
Sincerely,
 Roxy Skogert,  CPA, Chair
WSCPA Governmental Accounting & Auditing Committee
 
RONALD PAUL FOLTZ
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AICPA
Thomas P. Kelley
Group Vice President - Professional
ARSC File 9508
1211 Avenue of the Americas
New York, NY 10036-8775
Proposed Statement on Standards for 
Accounting and Review Services (SARS)
ASSEMBLY OF FINANCIAL STATEMENTS FOR INTERNAL USE ONLY
Dear Tom,
I am writing to express my opposition to the above proposed standard. There are 
several reasons for my opposition.
INTERNAL USE ONLY
It is my understanding that one of the primary reasons for the issuance of SARS No. 1 
was because "internal use only" financial statements were not used for internal use only. 
This is a fact of life and the assumption was that any financial statements issued by a 
CPA could be given to a third party and there was no practical way to control who might 
rely on the financial statements.
The proposed standard makes it optional as to whether or not the accountant should 
include, with the financial statements, even indirect information that the statements 
might be or are misleading or incomplete. Most likely under this proposed standard, 
the only person who will be aware of the misleading or incomplete nature of the 
statements will be the truly knowledgeable "internal use only" individual who accepts the 
engagement letter.
Other "internal use only" users will not be aware that the statements will or are likely to 
provide misleading or incomplete information. They will be informed (correctly) that the 
statements were prepared by Jane/John Doe, CPA, and will assume that expertise and 
professionalism were used in their preparation and that they can be relied upon.
If this standard is issued, this "internal use only" reference should be required, not 
optional. Also, instead of referring to the engagement letter, the reference should state 
something similar to the following:
These statements contain significant departures from generally 
accepted accounting principles and are designed for internal use only.
They should not be relied upon by persons who are unfamiliar with the 
departures and the organization’s day-to-day operations.
What the above statement does is to replace the specific information on departures from 
generally accepted accounting principles (GAAP) that are required in a compilation 
report with a more general statement that the financial statements depart from GAAP 
without any information as to the nature of these departures.
If this general (rather than specific) statement about departures from GAAP is 
considered to be adequate, then I believe the standard related to "compilation reports" 
should be revised rather than issuing this proposed standard.
INTERNAL PERSONS USING THE ASSEMBLED FINANCIAL STATEMENTS
The proposed standard does not define or explain who are "internal use only" users of 
financial statements. The model engagement letter in Appendix A contains the following 
statement:
"Further, you represent and agree that their distribution will be limited to 
those internal persons with similar knowledge"
I assume that this includes only members of management who are sufficiently 
knowledgeable about the nature of the services provided and the organization so that 
they understand the potentially misleading or incomplete nature of the financial 
statements provided by the CPA.
These knowledgeable "internal persons" would most likely include only a very few 
people, such as the chief executive, financial, and accounting officers. It would not 
include other "internal persons" who might rely on the statements, such as:
o Members of management who are unsophisticated as to financial matters. 
o Members of management who are not aware of the contractual arrangement
between the organization and the CPA. 
o Uninvolved non-management owners. 
o Non-management members of the governing board. 
o Employees of the organization or their representatives.
At the very least, if the Accounting and Review Services Committee (ARSC) issues this 
proposed standard, it should carefully define "internal persons with similar knowledge".
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REASONS FOR THE PROPOSED STANDARD
The explanation of the reason for this proposed standard is not logical. The definition 
of assembly of financial statements in paragraph 2 confuses the preparation of financial 
statements with other services that are often provided to clients such as "preparing a 
working trial balance, assisting in adjusting the books of account, and consulting on 
accounting matters".
The other services referred to in the definition are substantially different from the 
preparation of financial statements. Any third party using the limited output of such 
other services would have to possess substantial other knowledge about the 
organization or the information would not be meaningful. A working trial balance or 
journal entries (or similar services) would only be useful or meaningful to someone in 
the organization who had substantial knowledge of accounting and of the organization.
The output of these other services are inherently for "internal use only" and the likelihood 
that they would be relied on by third parties is remote. To lump the preparation of 
financial statements together with these other services ignores the purpose and use of 
the financial statements.
The cover letter to the proposed standard (fourth paragraph) states that there is no 
difference between the "real services" provided when a CPA provides financial 
statements or merely suggests appropriate adjustments to a working trial balance.
I do not believe this assumption is true. Bankers, other credit providers, and a wide 
variety of other persons require financial statements prepared by a CPA in lieu of an 
organization’s internally generated financial statements. The reason they require 
financial statements prepared by a CPA is because they rely on the CPA’s expertise and 
professional standards.
This proposed standard eliminates the requirement to comply with professional 
standards. The primary purpose of SARS No. 1 was to require CPA’s tell any and all 
readers of any financial statements issued by CPA’s of any known significant departures 
from generally accepted accounting principles (GAAP).
This proposed standard, if implemented, will eliminate a very basic standard of 
professionalism - that professionals should tell the user if the financial statements are 
misleading or incomplete.
The only requirement in the proposed standard is to tell a few members of 
management, in a written engagement letter, that the financial statements "may (will) 
contain departures from generally accepted accounting principles or another 
comprehensive basis o f accounting." Other readers of the financial statements would 
not be aware of this very significant information.
The current standards for compilations do not apply to "other accounting or consulting 
services", they apply only to the compilation (or assembly) of financial statements. If the
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Accounting and Review Services Committee (ARSC) believes that some additional 
guidance is needed as to just what are financial statements and what are other 
accounting or consulting services, they should address this problem.
ELIMINATION OF COMPILATION STANDARDS
I can see no difference between “assembled" financial statements and “compiled" 
financial statements except the requirement to tell the readers of compiled statements 
if the CPA is aware that the statements are incomplete or misleading. Consequently, 
if this proposed statement is issued, I assume that, in almost all cases, CPA’s will opt 
to assemble rather than compile financial statements.
Based on this assumption, an alternative to issuing this proposed standard would be 
to eliminate the standards covering compilations. That is, change the “standards on 
accounting and review services” to “standards on review services" only and eliminate 
any professional requirements regarding the “assembly" or “compilation" of financial 
statements.
I do think this alternative is better than the proposed standard, neither of these solutions 
is appropriate. However, this alternative is more logical than the implementation of the 
proposed standard. This would put such services in a category similar to the 
preparation of tax returns and the AICPA could develop similar guidance on the 
provision of these services.
There is one other basic problem with this exposure draft, the requirement for a written 
understanding of services.
I believe that a written engagement letter for the provision of these most non­
professional services a CPA can provide is unique in our professional standards. 
Although almost all non-authoritative literature strongly recommends engagement letters 
for audits, reviews, and compilations, the standards themselves do not require a written 
understanding of the engagement. In essence, this proposed standard requires a 
written understanding of a CPA’s services only when the CPA is contracting to not 
provide professional services. This seems to me to be significant inconsistency. 
Perhaps engagement letters should be required for all services provided by CPA’s.
Again, I oppose the issuance of this proposed standard. If you have any questions on 
the above, please do not hesitate to contact me.
Sincerely,
Ronald Paul Foltz 
Certified Public Accountant
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December 12, 1995
Thomas P. Kelley
Group Vice President-Professional
ARSC File 9508
AICPA
1211 Avenue of the Americas
New York, NY 10036-8775
RE: Exposure Draft
Proposed Statement on Standards for Accounting and Review Services 
"Assembly of Financial Statements for Internal Use Only"
Dear Mr. Kelley:
The following comments represent the opinion of Jenkins, K ucharson & Co., Inc. 
concerning the above-referenced exposure draft.
As a local Certified Public Accounting firm, we do not endorse this exposure 
draft. We feel this exposure draft is detrimental to the CPA profession for 
the following reasons:
1) The potential for litigation would be increased, since it would be 
impossible to ensure that the client would not give the internal use only 
financial statements to an outside third party.
The third party could rely on these financial statements which could be 
significantly misleading without all required adjustments. Even if the CPA 
is successful in defending potential litigation, valuable time and money 
would be lost defending the lawsuit.
2) CPAs are viewed as professionals and therefore we should provide a 
professional product. A  statement which does not include GAAP adjustments 
will not only mislead our clients but will also reduce our creditability 
with the general public as well.
3) Revenue for small CPA firms would decline since many clients may choose 
this lower level of service, simply because the service is less expensive.
4) By preparing "assembly only" engagements, we are opening the door for non 
CPAs to perform the same service, often for a lower fee.
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5) Unwillingness to have our names associated with such financials, good or 
bad, could present questions in our client's minds as to our opinion of the
 product; once again leaving the marketing door open to non professionals 
who can put their names on it.
6) We feel cash basis financial statements provide the owners of small 
businesses with adequate internal information when full disclosure GAAP 
financial statements are not required. With cash basis statements, the CPA 
does not have to choose which adjustments will be made as he would with the 
proposed statements in the exposure draft.
General Comment:
It seems that by doing this we are making the profession less "professional", 
rather than just providing an alternative service for our clients.
Based on the above we strongly encourage the Accounting and Review Services 
Committee to rescind this exposure draft.
Jenkins, Kucharson & Co., Inc. 
Certified Public Accountants
PMN/tlp
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C e r t if ie d  P u b lic  Accountant 698 Essex Way Dayton, Ohio 45429 (513)-434-8083
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Thomas P. Kelly
Group - VP - Professional
ASRC File 9508
AICPA
1211 Avenues of the Americas 
New York, NY 10036-8775
Dear Sir,
We believe that the proposal to permit CPAs to issue financial 
statements on plain paper is a giant step backwards for the 
accounting profession and a disservice to the business 
community.
The time and effort it takes to write a few paragraphs to 
describe the accountant's responsibility for financial 
statements is not a major cost of our firm. We boilerplate our 
reports on a word processor and make slight modifications to 
them in each case. Plain paper reports would not result in any 
cost reduction to our clients.
We do not believe that current reporting standards contribute to 
any kind of "standards overload problem". In fact, we believe 
that we need more standards to address the continuing evolution 
of our profession and the new issues that we must address in an 
ever changing, complex economic world. We believe that the real 
problem is the issuing of standards which are not clearly 
written and without adequate guidance; standards must be 
adequately understood in order to be properly implemented.
CPAs who feel overloaded with standards are not spending 
adequate time and effort to maintain their skills. We see this 
in the peer reviews that we have performed; we are shocked at 
the number of CPAs who have never read, or even heard of, SSARS, 
or CPAs who perform audits who have not read any auditing 
standards since they graduated from college.
We further believe that all standards (such as this proposal) 
affecting the type of services or the way services are performed 
should be approved by the membership.
GENTILE & COMPANY
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We were embarrassed when our own AICPA President publicly 
supported the plain paper concept, and will be even more ashamed 
when shareholders, bankers and the like question our integrity 
and our commitment to excellence if this concept is approved.
Respectfully submitted, 
Gentile & Company
Michael P. Gentile, CPA
Thad H. Scott, C.P.A.
Certified Public Accountant 
6715 North Palm • Suite 114 
Fresno, California 93704 
(209) 261-1235 • FAX (209) 261-1264
December 11, 1995
Mr. Thomas D. Kelley
Group Vice President Professional
ARSC File 9508, AICPA
1211 Avenue of the Americas
New York, NY 10036-8775
Dear Mr. Kelly:
This letter represents my comments regarding the proposed Statement on Standards 
for Accounting and Review Services entitled "Assembly of Financial Statements for 
Interna, Use Only".
My qualifications for comment are as follows:
Prior experience:
 ~ Director of Accounting and Audit Services of a 35-professiona, local firm 
with over 20,000 audit and accounting hours annually
 ~ Audit senior, Arthur Anderson & Co.
  Member, California Society of Certified Public Accountants (CSCPA) 
Accounting Principles and Auditing Standards State Committee
~ Member, CSCPA Peer Review State Committee 
Current experience:
~ Sole practitioner with 70% of practice in the audit and accounting areas
~ Member, CSCPA Fresno Chapter Committee of Financial Accounting 
Standards
~ Instructor, various accounting and auditing courses for the CSCPA 
Education Foundation
~ Peer reviewer, on-site and off-site reviews
Technical reviewer, CSCPA Peer Review Program
Member,
American Institute o f
____________________________________________ Certified Public Accountants
Mr. Thomas D. Kelley 
December 11 , 1995 
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I strongly urge you to reject the proposed SSARS for Assembly of Financial 
Statements for the following reasons:
1. Reporting on financial statements using current standards does not present 
problems regarding disclosure of departures nor does it increase costs due to 
quality control. The reason stating that providing a report on letterhead being 
a delay is unbelievable. I work extensively in this area and have no need for 
an "alternative" service. Also, given my experience with the Peer Review 
Program, removing such reports from the program defeats one major reason 
why so many practitioners overwhelmingly voted for the program.
2. Alternatives already exist in the standards. Based on my teaching experiences 
the need is not for new standards, but instead getting practitioners to
  understand and utilize current standards. Also, even if a company wants to 
deviate from standards, this is usually done the same way all the time which 
means the work to disclose departures is done only once. From then on, the 
cost is minimal.
3. If the proposed SSARS is passed, I strongly object to the legend indicating 
internal use only being optional. At least require the legend to be present on 
all pages.
Mr. Israeloff has stated that this proposed SSARS is a step to reduce standards 
overload. Based on my experiences in teaching and peer review, I have never heard 
complaints that the current SSARS standards on reporting are a problem. Most 
practitioners see these standards as extremely important in communication of how 
the financial statements can be relied on.
In conclusion, the proposed standard is not needed by practitioners. It only dilutes 
our high standards. Please reject the proposed standard.
Sincerely,
Thad Scott
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